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TITLE 3—THE PRESIDENT 

EXECUTIVE ORDER 10522 

Authorizing the Director or the United 
States In formation Agency to Carry 
Out Certain Functions of the Board 
or the Foreign Service 

Bv virtue of the authority vested In 
nv by Chapter m of the Supplemental 
Appropriation Act of 1954 (Public Law 
207, 83d Congress; 67 Stat. 419). and 
as President of the United States, it is 
ordered as follows: 

Section L The Director of the United 
States Information Agency is hereby 
authorized to carry out the functions of 
the Board of the Foreign Service, pro¬ 
vided for by the Foreign Service Act of 
1946 <60 Stat. 999 ; 22 U. 8.C.801 et seq), 
with respect to personnel appointed or 
assigned for service in the United States 
Information Agency under the provisions 
of such Act, as amended: Provided. that 
nothing herein contained shall be con¬ 
strued as transferring to the said Di¬ 
rector any function of the said Board 
relating to any Foreign Service Officer. 

Sec. 2. The Director of the United 
State* Information Agency is hereby au¬ 
thorized to prescribe such regulations 
and issue such orders and instructions, 
not Inconsistent with law, as may be 
necessary or desirable for carrying out 
his functions under section 1 of tills 
order. 

Dwight D. Eisenhower 
The White House. 

March 26. 1954. 

I? R. Doc. 54-2311; Filed. Mar. 29, 1954; 

10:13 a. in | 


EXECUTIVE ORDER 10523 

Designating March 31, 1954. as the Day 
for Dedication of the Memorial to 
Major General George W. Goethals 
and Excusing Federal Employees on 
*he Isthmus of Panama From Duty on 
I hat Day 


WHEREAS the Congress, by act 
Aukusi 24. 1935. 49 Stat. 743. authorl 
President, through such person 
arsons as he might designate, to ca 

zJ* M erected wllhln thp Canal Zorn 
suitable memorial to Major Cent 


George W. Goethals In commemoration 
of his signally distinguished services in 
connection with the construction and op¬ 
eration of the Panama Canal, and. by 
acts of July 19. 1937. 50 Stat. 515. 520. 
and May 2. 1939. 53 Stat. 626. 642, ap¬ 
propriated the necessary funds for such 
purpose; and 

WHEREAS the Commission designated 
by the President to secure the erection 
of such memorial has reported the com¬ 
pletion of Its work; and 

WHEREAS the year 1954 is the 40th 
anniversary of the appointment of Gen¬ 
eral Goethals as first Governor of the 
Panama Canal, the 47th anniversary of 
his appointment as Chairman and Chief 
Engineer of the Isthmian Canal Com¬ 
mission, and the 50th anniversary of the 
taking over of the construction of the 
Panama Canal by the United States; and 

WHEREAS it is appropriate that the 
memorial to General Goethals be dedi¬ 
cated with suitable ceremonies and 
observances: 

NOW. THEREFORE, by virtue of the 
authority vested in me as President of 
the United States, it is ordered as follows: 

1. Wednesday. March 31, 1954, is 
hereby designated as the day for the 
dedication of the memorial erected within 
the Canal Zone in honor of Major Gen¬ 
eral George W. Goethals, and the Gov¬ 
ernor of the Canal Zone may arrange for 
suitable ceremonies in connection with 
such dedication. 

2. All officers and employees of the 
Federal Government on the Isthmus of 
Panama, except those who may for spe¬ 
cial public reasons be excluded from the 
provisions of this order by the heads of 
their respective departments, establish¬ 
ments, or agencies, or those whose ab¬ 
sence from duty would be Inconsistent 
with the provisions of existing law, shall 
be excused from duty on March 31, 1954; 
and such day shall be considered a holi¬ 
day on the Isthmus of Panama within 
the meaning of Executive Order No. 
10358 of June 9. 1952. and of all statutes 
so far as they relate to the compensation 
and leave of employees of the United 
States. 


Dwight D. Eisenhower 

The White House, 

March 26. 1954. 

|F. R. Doc. 64-2812. Filed. Mar. 29. 1954; 
10:13 a. m.J 
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RULES AND REGULATIONS 


TITLE 5—ADMINISTRATIVE 
PERSONNEL 

Chapter I—Civil Service Commission 
Pari 2—Appointment Through tih 

COMPETITIVE SYSTEM 
APPOINTMENTS SUBJECT TO INVESTIGATION 

Section 2.112 is amended to read as 

follows: 

12.112 Appointments subject to in¬ 
vestigation. (a) The following types of 
appointment are “subject to investiga¬ 
tion” by the Commission to establish 
the individual's qualifications and suit¬ 
ability for employment in the competi¬ 
tive service: 

<1* Probations^. 

< 2 > Reinstatements. 

(3) Temporary. 

<4) Indefinite appointments under 
Parts 2, 7. and 8 of this chapter. 

(5) All conversion actions. 

< 6 ) Transfers. 

(?) Reemployments. 

<b> Except in cases involving Inten¬ 
tional false statements, deception or 
fraud in examination or appointment 
under 5 2.104 fa) (4). the condition “sub¬ 
ject to investigation" shall expire auto¬ 
matically at the end of 18 months from 
the effective date of the appointment. 

<c» For a period of 18 months from 
the effective date of one of the types of 
appointment in paragraph <a) of this 
section, the Commission may order re¬ 
moval if investigation discloses that the 
employee is disqualified for any of the 
reasons listed In 5 2.104. After 18 
months from the effective date of such 
appointment the Commission may order 
removal only on the basis of the dis¬ 
qualifications listed in 5 2.104 <a) (4). 

Appointments are made condi¬ 
tional under tills section to retain the 
Commission's jurisdiction to investigate 
the qualifications of an applicant after 
appointment, and to order removal when 
finds an employee is disqualified for 
Federal employment. 

( e) Parts 9 and 22 of this chapter shall 
not apply when an agency removes an 
employee pursuant to an order by the 
L ommission. 

Part 9 or 22 of this chapter, which. 
® Vcr is appropriate, shall apply if removal 


action is Initiated by an agency. The 
condition “subject to investigation" shall 
not be construed as requiring any em¬ 
ployee to serve a new probationary or 
trial period, nor as exteiKilng the pro¬ 
bationary or trial period of any em¬ 
ployee. 

(R. 8. 1753; sec. 2. 22 8Ut. 403. 50 SUt. S33; 
5U.&C. 631.633). 

United States Civil Serv¬ 
ice Commission. 

[seal] Wm. C. Hull. 

Executive Assistant. 

(P. R DOC. 54-2226; Piled. Mat. 29. 1954; 
8:52 a. m.] 


TITLE 6—AGRICULTURAL CREDIT 

Chapter IV—Commodity Stabilization 
Service and Commodity Credit Cor¬ 
poration, Department of Agricul¬ 
ture 

Swbchopltr B—toon*, Purrhcwi, end Olh»r 
Operation* 

|1953 C. C. C. Grain Price Support Bulletin X. 
Supp. 2. Grain Sorghums 1 

Part 421— Grains and Related 
Commodities 

SUBPART—19S3-CROP CRAIN SORGHUMS 
RESEAL LOAN PROGRAM 

A reseal loan program has been an¬ 
nounced for 1953-crop grain sorghums. 
The 1953 C. C. C. Grain Price Support 
Bulletin 1 < 18 P. R 1960,3705 and 19 F. R. 
1149), issued by the Commodity Credit 
Corporation and containing the general 
requirements with respect to price sup¬ 
port operations for grains and related 
commodities produced in 1953. supple¬ 
mented by Supplement 1. Grain Sor¬ 
ghums (18 F. R, 1969. 4787. 4990. 5725. 
7377. and 8577). containing the specific 
requirements for the 1953-crop grain sor¬ 
ghums price support program, is hereby 
further supplemented as follows: 

See. 

421.130 Applicable sections of 1953 C. C. C. 

Gratn Price Support Bulletin 1, 
and Supplement 1. Groin Sor¬ 
ghums. 

421.137 Availability. 

421.138 Eligible producer. 

421.139 Eligible grain sorghums. 


See. 

421.140 Approved storage. 

421141 Approved forms 

421.142 Quantity eligible for reseating. 

421.143 Additional service charges. 

421 144 Interest rate. 

421.145 Transfer of producer's equity. 

421 140 Storage and track-loading payments. 
421 147 Maturity and satisfaction. 

421.148 Support rates. 

421.149 CSS Commodity offices. 

Aunioarrr: If 421.136 to 421.149 tssued un¬ 
der sec. 4. €2 6taL 1070, as amended; 15 
U. S. C. 8up. 714b. Interpret or apply sec. 5, 
62 SUt. 1072. secs 301. 401. 63 SUt. 1054; 
15 U. 8. C. Sup., 714c, 7 U. S. C. Sup. 1421* 
1447. 

5 421.136 Applicable sections of 1953 
C. C. C. Grain Price Support Bulletin t 
and Supplement 1, Grain Sorghums . 
The following sections of the 1953 C. C. C. 
Price Support Bulletin 1. and Supple¬ 
ment 1, Grain Sorghums, published In 
18 F. R. I960, 1969, 3705. 4787. 4990, 5725, 
7377. and 8577 and 19 F. R. 1149. shall be 
applicable to the 1953 Grain Sorghum 
Reseal Loan Program: I 421.1 Adminis¬ 
tration; | 421.5 Approved lending agen¬ 
cies; 5 421.8 Liens; 5 421,10 Set-offs: 
5421.13 Safeguarding the commodity: 
5 421.14 Insurance on farm-storage 
loans; 5 421.15 Loss or damage to the 
commodity; 5 421.16 Personal liability of 
the producer; 5 421.17 Release of the 
commodity under loan; 5 421.19 Fore¬ 
closure; 5 421.20 Purchase of notes; 
5 421.130 Determination of quantity , 
5 421.131 Determination of quality. 
Other sections of the 1953 Grain Sor¬ 
ghums Price Support Program shall be 
applicable to the extent indicated in this 
subpart. 

5 421.137 Availability — (a) Area. The 
reseal program will be available in the 
States of California. Colorado. Kansas. 
Missouri, Nebraska, New Mexico. Okla¬ 
homa, South Dakota, and Texas. Under 
this program, 1953-crop farm-storage 
loans will be extended and farm-storage 
loans will be made on 1953-crop grain 
sorghums covered by purchase agree¬ 
ments. Neither warehouse-storage loans 
nor purchase agreements will be avail¬ 
able to producers under this program. 

<b> Time. <i> The producer who de¬ 
sires to participate in the reseal loan 
program must file an application for a 
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farm-storage reseal loan with the county 
committee. In the case of a farm-stor¬ 
age loan, the producer will be required 
to apply for his reseal loan before the 
final date for delivery specified in the 
delivery instructions issued to him by the 
county committee. 

(ii> The producer who signed a pur¬ 
chase agreement on farm-stored grain 
sorghums is required, under the 1953 
Grain Sorghums Price Support Program 
to notify the county committee not later 
than March 31, 1954, if he intends to 
deliver the grain sorghums to CCC. If 
the producer has notified the county 
committee, on or before March 31, 1954, 
of his intention to deliver the grain 
sorghums or to participate in this pro¬ 
gram. he may obtain a farm-storage loan 
on the grain sorghums. The loan docu¬ 
ments must be executed by the producer 
on or before the final date for delivery 
specified in the delivery instructions, or 
on or before May 31,1954, if the producer 
has not requested delivery Instructions. 
The loan documents must be presented 
for disbursement within 15 days after 
execution. 

(c) Source. A producer desiring to 
participate in the reseal loan program 
should make application to the county 
committee which approved his loan or 
purchase agreement. Disbursements of 
loans completed on grain sorghums cov¬ 
ered by purchase agreements shall be 
made to producers by ASC county offices 
by means of sight drafts drawn on CCC 
or by approved lending agencies under 
agreements with CCC, 

f 421.138 Eligible producer . An eligi¬ 
ble producer shall be any individual, 
partnership, association, corporation, or 
other legal entity who produced the grain 
sorghums in 1953 as landowner, landlord, 
tenant, or sharecropper and who cither 
completed a farm-storage loan or signed 
a purchase agreement on farm-storage 
grain sorghums of the 1953 crop. 

5 421.139 Eligible grain sorghums. To 
be eligible, the grain sorghums must have 
been produced in 1953, must meet the 
requirements for eligible grain sorghums 
set forth in 5 421.128 (c) of 1953 C. C. C. 
Grain Price Support Bulletin 1, Supple¬ 
ment 1. Grain Sorghum s, and. in addi¬ 
tion. must contain not in excess of 12 
percent moisture, must be in farm stor¬ 
age, must never have been commingled 
with grain sorghums produced by others, 
and must be under loan or covered by a 
purchase agreement. 

(a) Extended farm-storage loans. If 
a producer makes application to extend 
his farm-storage loan, the commodity 
loan inspector shall, with the producer, 
reinspect the grain sorghums and the 
farm-storage structure in which the 
grain sorghums are stored. The com¬ 
modity loan inspector shall draw a sam¬ 
ple of the grain sorghums and submit 
the sample for grade and moisture con¬ 
tent analysis. 

<b) Farm-storage grain sorghums 
covered bp purchase agreement. If a 
producer makes application for a farm- 
storage loan on grain sorghums covered 
by a purchase agreement, the commod¬ 
ity loan inspector shall inspect the grain 
sorghums and storage structure, obtain 
a sample if the grain sorghums and 
structure appear eligible, and proceed 
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in the regular manner for the inspection 
of a commodity to be placed under loan, 

5 421.140 Approved storage. Grain 
sorghums covered by any loans extended 
and any new loans completed must be 
stored in structures which meet the re¬ 
quirements for farm-storage loans as 
provided in $421.6 (a). Consent for 
storage for any loans extended or new 
loans completed must be obtained by 
the producer for the period ending May 
31.1955, if the structure is owned or con¬ 
trolled by someone other than the pro¬ 
ducer. or if the lease expires prior to 
May 31. 1955. 

5 421.141 Approved forms. (a) The 
approved forms, which together with the 
provisions of this subpart govern the 
rights and responsibilities of the pro¬ 
ducer. shall be a producer's note. Com¬ 
modity Loan Form A. secured by a chat¬ 
tel mortgage on Commodity Loan Form 
AA, an application form, and such other 
forms as may be prescribed by CCC. 
Notes and chattel mortgages must have 
State and documentary revenue stamps 
affixed thereto where required by law. 

tb) Where required by State law. a 
new producer’s note and chattel mort¬ 
gage shall be completed when a farm- 
storage loan is extended. 

5 421.142 Quantity eligible for reseat¬ 
ing . (a) The quantity of grain sor¬ 

ghums eligible for reseal on an extended 
farm-storage loan will be the quantity 
shown on the original note and chattel 
mortgage, less any quantity delivered or 
redeemed. 

(b) A producer may obtain a loan on 
not in excess of the quantity of grain sor¬ 
ghums specified in the purchase agree¬ 
ment. minus any quantity of the grain 
sorghums under such purchase agree¬ 
ment il) which has been previously 
placed under a loan or <2) on which he 
exercises his option to sell to CCC. 

§ 421.143 Additional service charges. 
(a) When a farm-storage loan Is ex¬ 
tended. the producer will not be required 
to pay an additional service charge. 

<b) At the time a farm-storage loan is 
made to the producer on grain sorghums 
covered by a purchase agreement, the 
producer shall pay an additional service 
charge of 1 cent per 100 pounds on the 
quantity piaced under loan, or $1.50, 
whichever is greater. No refund of serv¬ 
ice charges will be made. 

5 421.144 Interest rate. Beginning 
April 1, 1954. rcseal loans shall bear in¬ 
terest at the rate of percent per 
annum, except that where there is a de¬ 
fault in satisfaction of the loan the de¬ 
ficiency shall bear interest at the rate of 
6 percent per annum from the date of 
default. 

$ 421.145 Transfer of producers 9 
equity. The producer shall not transfer 
cither his remaining Interest in or his 
right to redeem the grain sorghums 
mortgaged as security for a loan under 
this program. A producer who wishes to 
liquidate all or part of his loan by con¬ 
tracting for the sale of the grain sor¬ 
ghums must obtain written prior ap¬ 
proval of the county committee on Com¬ 
modity Loan Form 12 to remove the grain 


sorghums from storage when the pro¬ 
ceeds of the sale are needed to repay* 
all or any part of the loan. Any such 
approval shall be subject to the terms and 
conditions set out in Commodity Loan 
Form 12, copies of which ma:y>e obtained 
by producers or prospectlv^purchosers 
at the office of the county committee. 

5 421.146 Storage and track-loading 
payments —fa) Storage payment. A re¬ 
seal storage payment will be made as 
follows: 

(1) Storage payment for full reseat 
period. A storage payment In line with 
the 1954 Uniform Grain Storage Agree¬ 
ment yearly rate will be made to the pro¬ 
ducer on the quantity involved if he d> 
redeems from the loan on or after March 
31,1955, (ti> delivers the grain sorghums 
to CCC on or after March 31. 1955, or 
(lil> delivers the grain sorghums to CCC 
prior to March 31. 1955, pursuant lo de¬ 
mand by CCC for repayment of the loan 
solely for the convenience of CCC. If the 
commodity was not damaged, abandoned, 
or othervrise impaired due to negligence 
on the part of the producer. 

(2) Prorated storage payment. (it \ 
storage payment determined by prorat¬ 
ing such yearly rate according to the 
length of time the quantity of grain 
sorghums Involved was in store after 
May 31. 1954 will be made to the pro¬ 
ducer, (a) in the case of grain sorghums 
delivered to CCC pursuant to its demand 
and not solely for the convenience of 
CCC. or upon request of the producer 
and with the approval of CCC. prior to 
March 31. 1955: Provided, however. That 
no storage payment will be made where 
the commodity is damaged or otherwise 
impaired due to negligence on the part 
of the producer. (b> in the case of loss 
assumed by CCC under the provisions of 
the loan program, and (c> in the case 
of grain sorghums redeemed from the 
loan prior to March 31, 1955. In the 
case of losses assumed by CCC, the pe¬ 
riod for computing the storage payment 
shall end on the date of the loss; and 
in the case of redemptions, through the 
date of repayment. 

(U) In no case will any storage pay¬ 
ment be made where the producer has 
made any false representation in the 
loan documents or in obtaining the loan, 
or where the commodity has been aban¬ 
doned. or where there has been conver¬ 
sion on the part of the producer. 

<b) Track-loading payment. A track- 
loading payment of 4 cents per 190 
pounds will be made to the producer on 
grain sorghums delivered to CCC. in ac¬ 
cordance with instructions of the county 
committee, on track at a counto' point 

$ 421,147 Maturity and satisfaction . 
(a> Loans will mature on demand but 
not later than March 31.1955. The pro¬ 
ducer must pay off his loan, plus inter¬ 
est. on or before maturity or deliver the 
mortgaged grain sorghums in accordance 
with the instructions of the county com¬ 
mittee. Credit will be given at the ap¬ 
plicable settlement value according to 
grade and/or quality for the total quan¬ 
tity delivered, provided the total quan¬ 
tity delivered was stored in the struc¬ 
ture (s) in which the grain sorghums 
under loan were stored. The provisions 
of 5 421.18 (a) (1), <e> and tf) and oi 









Tuesday, March 30, 1954 

1 421 135 (a) <1) and <2> shall be 

applicable hereto. 

<b) if the settlement value of the 
crain sorghums delivered exceeds the 
amount due on the loan, the amount of 
the excess shall be paid to the producer 
bv a sight draft drawn on CCC by the 
/.sc county office. 

<c> II the settlement value of the 
grain sorghums delivered Is less than the 
amount due on the loan, the amount of 
tlv deficiency plus Interest thereon shall 
be paid by the producer to CCC or may 
be set off against any payment which 
would otherwise be paid to the producer 
under any agricultural programs admin¬ 
istered by the Secretary of Agriculture, 
or uny other payments which are due or 
may become due to the producer from 
CCC or any other agency of the United 
Suites. 

(421.148 Support rates. <*) The 
support rate for an extended farm-stor¬ 
age loan shall remain the same as for the 
original loan. The support rate for 
jrrain sorghums covered by a purchase 
agreement placed under a farm-storage 
loan shall be the same as the support rate 
established for the grain sorghums In 
§ 421.133 <c>. 

<b) Any discounts established for va¬ 
riation in quality as shown in the 1953 
Grain Sorghums Price Support Program 
Bulletin shall apply. 

1 421.149 CSS commodity offices. 
The CSS commodity offices and the areas 
served by them arc shown below: 

Chicago 5. Ill . 623 South Wabash Avenue: 
Connecticut, Delaware. Illinois. Indiana. 
Iowa, Kentucky, Maine, Maryland. Massa¬ 
chusetts, Michigan. New Hampshire. New Jer- 
*cy, New York. Ohio. Pennsylvania. Rhode 
Island, Vermont, Virginia. West Virginia. 

Dallas 26. Tex.. 3306 Main Street: Alabama. 
Arkansas. Florida. Georgia, Louisiana. Mis¬ 
sissippi. New Mexico. North Carolina. Okla¬ 
homa, South Carolina, Tennessee. Texas. 

Kansas City 6. Mo.. 911 Walnut 8treet: 
Colorado. Kansas, Missouri. Nebraska, Wyo¬ 
ming. 

Minneapolis 8. Minn., 1096 Weat Lake 
Street: Minnesota, Montana. North Dakota, 
South Dakota. Wisconsin. 

Portland 5. Or eg.. 515 S. W. Tenth Avenue: 
Arizona, California. Idaho, Nevada. Oregon, 
Utah. Washington. 

Issued this 25th day of March 1954. 

(SEALl WaLIW C. BERCER. 

Acting Executive Vice President r 
Commodity Credit Corporation . 

|F. R Doc. 54-2238: Plied. Mar. 29. 1954; 

8:55 a. m ) 


TITLE 7— AGRICULTURE 

Chopter I—Agricultural Marketing 
Service (Standards, Inspections, 
Marketing Practices), Department 
of Agriculture 

Part 24 — United States Standards for 
Grades or Butter 1 

On February 8, 1952, notice was pub- 
^shed in th e Federal Register (F. R. 

1 Compliance with thcae standards does 
not excuse failure to comply with the pro¬ 
visions of the Federal Food, Drug, and 
Osmetic Act. 
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Doc. 52-1577: 17 F R. 1224~1226> re¬ 
garding proposed United States Stand¬ 
ards for Grades of Butter. As a result of 
the widespread interest in the proposed 
standards, the final issuance of the 
standards was delayed. The proposed 
standards were revised and again pub¬ 
lished as a proposed rule making on 
March 9.1954 <F. R. Doc. 54-1656,19 F. R. 
1323-1325.19 F. R. 1343>. 

After consideration of all relevant 
matters presented, including the pro¬ 
posals in the aforesaid notices, the fol¬ 
lowing United States standards are 
hereby promulgated pursuant to the 
authority contained in the Agricultural 
Marketing Act, 1946 <60 Stat. 1087; 7 
U. 6. C. 1621 et seq.). 

It is hereby found that good cause 
exists for making these standards effec¬ 
tive April 1. 1954. for the reason that on 
this date the new price support program 
becomes effective, and new standards 
after this date would cause confusion. It 
has also been found that industry does 
not require additional time to make 
preparation for compliance with the 
standards. 

The standards are as follows: 

ocrxNmops 

See. 

24.1 Butter. 

V. S. CHADKX 

24.2 Nomenclature of U. Si grades. 

24.3 Boole for determination of U. 6. grades. 

24.4 Claaelflcatlon of flavors in butter. 

24.5 Clasaiflcatlon of defects in body, color, 

and salt. 

24.6 Relation of U. 8. grade of butter to the 

flavor classification os affected by 
total defects in body, color, and salt. 
24 7 Specifications for U. 8. grades of butter. 

EXPLANATION OF TERMS 

24.8 Explanation of terms. 

Authority: 1(24.1 to 24.8 Issued under 
sec. 205. 60 8tat. 1090; 7 U. 8. C. 2624. 


DEFINITIONS 

{24.1 Butter. Butter Is the food 
product made from milk or cream, or 
both, with or without common salt or 
additional coloring matter, and contain¬ 
ing not less than 80 percent by weight 
of milk fat, all tolerance having been 
allowed for. 

(a) Cream. The term “cream" when 
used in this subpart means cream sepa¬ 
rated from milk produced by healthy 
cows. The cream shall be pasteurized 
at a temperature of not less than 165* F. 
and held continuously at such tempera¬ 
ture for at least 30 min.; or by any other 
method of pasteurization which gives 
equivalent results in the destruction of 
the phosphatase enzyme. 

U. 8. GRADES 

$ 24.2 Nomenclature of V. S . grades . 
(a) The nomenclature of U. S. grades 
Is as follows: <1) U. 8. Orade AA or U. S. 
93 Score; <2> U. 8. Grade A or U. 8. 92 
Score; (3) U. 8. Grade B or U. 8. 90 
Score; and (4) U. S. Grade C or U. S. 89 
Score. 

$ 24.3 Basis for determination of U. S. 
grades. <a) The basis for the determi¬ 
nation of U. 8. grades of butter shall be 
as follows: (1) The flavor shall be clas¬ 
sified in accordance with i 24.4; (2) The 
defects in body, color, and salt shall be 
classified In accordance with i 24.5; <3> 
The relation of the U. S. grade of the 
butter to the flavor classification of it, 
as affected by total defects in body, color, 
and salt shall be determined In accord¬ 
ance with § 24.6. 

$ 24.4 Classification of flavors in buf¬ 
fer. (a) Various identified flavors in 
butter shall be classified as follows: 


Tahlx 1 

4 1 . i 1 A ^ .1 fl a > ‘/tn 9 

Flavor claaaJftcalkm 
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RULES AND REGULATIONS 


ft 24.5 Classification of defects in body, 
color , and salt. The classification of de¬ 
fects In body, color, and salt shall be 
established in accordance with the 
following: 

taw-e n 


BOOT 

Defect: Rating 

Slight crumbly__ *4 

Slight gummy_ Vi 

8 light leaky_ Vi 

Slight mealy__ Vi 

Blight abort. Vi 

Slight spongy or weak- Vi 

Slight sticky_ Vi 


Slight ragged boring_ 

Slight grainy....._....... 

Dchnltc crumbly______ 

Definite gummy_ 

Definite leaky__ 

Definite mealy_ 

Definite abort___ 

Definite spongy or weak_ 

Definite sticky_.... 


Definite ragged boring___a 

Definite grainy_____.... 2 

COLOB 

Slight wavy____...... Vi 


Slight mottled..... 

Slight streaked_ 

Blight color specks. 
Definite high color.. 
Definite wavy_ 


Definite color specks_____ 2 

Definite mottled_......._2 

Definite streaked_____..... 2 


Table n —Continued 

SALT 

Defect: Rating 

Blight sharp salt_ Vi 

Slight gritty salt_ l 

Definite sharp salt__..._......... 1 

Definite gritty salt.........._2 

ft 24.6 Relation of U. S. grade of but¬ 
ter to the flavor classification as affected 
by total defects in body. color. and salt 
(a) The flavor classification and maxi¬ 
mum defects in body, color, and salt per¬ 
mitted for each U. S. grade are as 
follows: 


Taslb 111 


Flavor etoaaiflcntlon 

Maximum 
(1etoU 

U.8. static 

AA* 9 . m ... 

h 

A A or B 

A A. ftttttTf -t--t- 

1 

A or W 

A . _ r _ tTT.r 1 - 1 

H 

A or 92 

A A rttf mmmmmmrnm ■» .. . . 

M 

It or uu 


IH 

It or flu 

B . 


11 or uo 

A.. 


C or 


n{ 

Car HU 

V . 

1H 

C or ltd 




<b) Examples of the relation of U. S. 
grades to flavor classification and total 
defects in body, color, and salt arc as 
follows: 


Grade B or U. 8. 90 Score. Butter that 
has a flavor classification of A and tom 
defects in body, color, and salt which 
exceed one-half (V&> but do not exceed 
one-and-one-half (1V4> in accordance 
with Table n shall be U. S. Grade B or 
U. S. 90 Score. 

(5) U. S. Grade C or U. S. 89 Score. 
U. S. Grade C or U. S. 89 Score butter 
conforms to the following: May passes 
any of the following flavors to a sltaht 
degree: Barny. cheesy, fruity, metallic, 
oily. sour, wild onion or garlic, and 
yeasty. May possess any of the follow¬ 
ing flavors to a definite degree: Musty, 
neutralizer, scorched, stale, weed, whey! 
woody, and utensil. The permitted do 
fects in body, color, and salt are limited 
to a total of one-and-one-half (Ity) 
in accordance with Table II unless the 
flavor classification permits these defects 
to exceed one-and-one-half <V4>. But¬ 
ter that has a flavor classification of 
A and total defects in body, color, and 
salt which exceed one-and-one-half 
UVfc> but do not exceed two-and-ono 
half <2V4> in accordance with Table 
II shall be U. S. Grade C or V. S, 89 
Score. Butter that has a flavor classifi¬ 
cation of B and total defects in body, 
color, and salt which exceed one-half 
(Yi> but do not exceed one-and-onc- 
half (1V&> in accordance with Table II 
shall be U. S. Grade C or U. S. 89 Score. 


Table IV 



ft 24.7 Spect/lcafioru for U. S. grades 
of butter. (a> The specifications for the 
U S. grades of butter are as follows: 

(1) General. Butter of all U. S. 
grades shall be free of visible mold, and 
foreign materials. 

(2) U . S. Grade AA or U. S. 93 Score. 
U. S. Grade AA or U. 8. 93 Score butter 
conforms to the following: Possesses a 
fine highly pleasing flavor. May possess 
a slight feed and a definite cooked (fine) 
flavor. It is made from sweet cream or 
cream of low natural acid to which a 
culture (starter) may or may not have 
been added. The permitted total defects 
in body, color, and salt are limited to 
one-half (&> in accordance with Table 
II. 

(3) V. S. Grade A or XJ. S. 92 Score . 
U. S. Grade A or U. 8 92 Score butter 
conforms to the following: Possesses a 
pleasing and desirable flavor. May pos¬ 
sess any of the following flavors to a 
slight degree: Aged, bitter, coarse-acid, 
flat, smothered, and storage. May pos- 
ess feed and cooked (coarse) flavors to 
a definite degree. The permitted total 
defects in body, color, and salt are 


limited to one-half <V&> in accordance 
with Table n unless the flavor classifica¬ 
tion permits these defects to exceed one- 
half (Vn >. Butter that has a flavor clas¬ 
sification of AA and total defects In body, 
color, and salt which exceed one-half 

< Va > but do not exceed one (1) In accord¬ 
ance with Table II shall be U. S. Grade 
A or U. S. 92 Score. 

(4) U. S. Grade B or V. S. 90 Score. 
U. S. Grade B or U. S 90 Score butter 
conforms to the following: May possess 
any of the following flavors to a slight 
degree: Musty, neutralizer, scorched, 
woody, weed. whey, and utensil. May 
possess any of the following flavors to a 
definite degree: Aged, bitter, coarse- 
acid. old cream, smothered, and storage. 
The permitted total defects In body, 
color, and salt are limited to a total of 
one-half (Vfc) in accordance with Table 
n unless the flavor classification per¬ 
mits these defects to exceed one-half 

< Vi >. Butter that has a flavor classifica¬ 
tion of AA and total defects in body, 
color, and salt which exceed one (!) but 
do not exceed two-and-one-half (2&) in 
accordance with Table II shall be U. S. 


explanation or tekms 

5 24.8 Explanation of terms —'a) 
With respect to flavor —(1) Slight. De¬ 
tected only upon critical examination. 

(2) Definite. Not intense but readily 
detectable. 

(3) Aged. Characterized by lack of 
freshness. Attributable to short or ex¬ 
tended storage periods of the butter 
above freezer temperatures. 

(4) Barny . Associated with cow or 
stable odors. Attributable to odor ab¬ 
sorption or bacterial action. 

(5) Bitter. Puckery, astringent taste. 

(6) Cheesy. Suggestive of cheese. 

(7) Coarse acid. Lacks fine flavor, 
but has no definite acid flavor. 

(8) Cooked (fine). Resulting from 
heat application to the cream, but not an 
intense flavor. 

<9> Cooked (coarse). An intense 
flavor resulting from heat application to 
the cream. 

(ID) Feed . Peed flavors (from normal 
feeds, such as alfalfa, sweet clover, silage, 
or similar feed) In milk carried through 
into the butter. 

(11) Flat. Lacks definite natural but¬ 
ter flavor. 

(12) Fruity. A sweetish fruit flavor 

(13) Metallic. Suggestive of metal 
Attributable to contact with metal 
surfaces or bacterial action. 

(14) Musty. Suggestive of storage in 
damp cellar or cave. 

(15) Neutralizer . Flavor character¬ 
istic of neutralizing agents. 

(16) Oily. Suggestive of oil; charac¬ 
terized by an oily-like taste with on ac¬ 
companying suggestion of oxidation of 
the fat. 

(17) Old cream. Aged cream charac¬ 
terized by lack of freshness. 

(18) Sour. Acid flavor and aroma. 

(19) Scorched. A more intensified 
flavor than cooked (coarse). 
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,20) Smothered. Suggestive of im¬ 
properly cooled milk or cream; contain¬ 
er* e xposed to hot sun. 

( 2 i i Stale. Characterized by aged 
cream of poor quality. 

,22) Storage. Characterized by lack 
of freshness. Attributable to extended 
storage periods of the butter. 

(23) Utensil . Suggestive of Improper 
cvr inadequate washing and sanitizing of 
milking machines, separators, utensils, 
or factory equipment; or of poorly tinned 
equipment 

( 04 ) weed. Weed flavors from com¬ 
mon weirds, that may be present in but¬ 
ter derived from milk or cream of cows 
that have eaten weedy hay or have 
P nized on weed-infested pastures. Free 
from offensive weed flavors (such os. 
pepper grass or french weed). 

(25) Whey. Mildly acid flavor and 
aroma characteristic of whey. Result¬ 
ing from use of whey cream. 

(26> Wild onion or garlic. May be 
present in butter derived from milk or 
cream of cows that have eaten wild 


onion or garlic. 

(27) Woody . Suggestive of wood. 
Attributable to absorption from wood 

equipment. 

(28) Yeasty. Indicating yeast fer¬ 


mentation. 

(b) With respect to body—(1) Crum - 
bJy. Particles lack cohesion. 

(2) Gummy. Does not melt readily. 

(3) Grafwy. Granular consistency; 
more intense granular condition than 
mealy. 

c4 > Mealy. Coarse granular consis¬ 
tency. 

(5> Leaky. Free water appearing os 
beads on the surface of the butter. 

(6) Ragged boring. 8ticky-crumbly 
condition preventing drawing of a full 

trier. 

<7> Short . Excessively tight, fine 

texture. 


<8> Spongy or weak. Locks compact¬ 
ness or firmness. 

<9> sticky. Adheres to trier as a 


smear. 

<c> With respect to color—(1) High 
color . Excessive coloring; unnatural. 

(2) Mottled. Light-colored areas giv¬ 
ing a marbled appearance. 

<3) Specks. Color specks appearing 
in the butter. 

<4) Streaked. Long streaks of Ught- 
colorcd portions, 

<5) Wavy. Unevenesa of color ap¬ 
pearing as waves of different shades of 

yellow. 

*d> With respect to salt —(1) Sharp. 
Characterized by taste suggestive of ex¬ 
cessive salt. 

‘2) Gritty. Coarse, or sandllkc par¬ 
ticles. 


Done at Washington. D. C.. this 26th 
day of March 1954, to become effective 
April l. 1954. These U. 8. Standards for 
Grades of Butter shall, upon becoming 
effective. supersede Official United States 
standards for Grades of Creamery But¬ 
ter which have been in effect since Feb¬ 
ruary l, 1943 . 

1 seal] Roy W. Lennartson, 

Deputy Administrator . 

Agricultural Marketing Service . 

I p Doc. 54-2385: Piled, Mar. 29. 1954; 

8.56 a. m.J 


Part 52—Processed Fruits and Vege¬ 
tables. Processed Products Thereof, 
and Certain Other Processed Food 
Products 

subpart— u. s. standards for grades op 

CUCUMBER PICKLES* 

On October 15. 1953, a notice of pro¬ 
posed rule making was published in the 
Federal Register (18 F. R. 6566; regard¬ 
ing a proposed revision of United States 
Standards for Grades of Cucumber 
Pickles. 

After consideration of all relevant 
matters presented, including the pro¬ 
posal set forth in the aforesaid notice, 
the following United States Standards 
for Grades of Cucumber Pickles are 
hereby promulgated pursuant to the 
authority contained in the Agricultural 
Marketing Act of 1946 <60 Stat. 1087 ct 
seq.. 7 U. S. C., 1621 ct scq.) and the 
Department of Agriculture Appropria¬ 
tion Act. 1954 (Pub. Law 156. 83d Cong., 
approved July 28, 1953). 
product description, styles, types, and 

GRADES 

&C€« 

62.1661 Product description. 

62.1682 Stylet of cucumber pickles. 

52.1683 Types of cucumber plcklea. 

52.1684 Grades ol cucumber pickles. 

PILL OF CONTAINER AND DRAINED WEIGHTS 

52.1685 Recommended fill of container. 

62.1686 Recommended minimum drained 

weight. 

62.1687 Compliance with recommended 

minimum drained weights. 

abess AND COUNTS 

62.1688 Size* of cucumber pickles in whole 

cucumber pickles. 

52 1689 Sizes of cucumber pickles sliced 
crosswise. 

52.1690 Sizes of cucumber pickles sliced 
lengthwise. 

FACTORS OF QUALITY 

62.1601 Ascertaining the grade. 

62.1602 Ascertaining the rating of the fac¬ 

tors which are scored. 

52.1093 Color. 

62.1694 Uniformity of size. 

52.1695 Defects. 

52 1696 Tcaturc. 

DEFINITIONS, METHOD! OF ANALYSES, AND 
ILLUSTRATIONS 

62.1607 Definition of terms, methods of 
analyses, and Illustrations. 

LOT CERTIFICATION TOLERANCES 

62.1698 Tolerances for certification of offi¬ 
cially drawn samples. 

SCORE SHEET 

52.1600 Score sheet for cucumber pickles. 

Authority: ff 52.1681 to 62.1698 Issued 
under see. 205, 60 Stat. 1000, 67 8tat. 205; 
7 U. 8. C. 1624. 

PRODUCT DESCRIPTION. STYLES, TYPES, AND 
GRADES 

$52.1681 Product description. “Cu¬ 
cumber pickles'* means the pickled prod¬ 
uct prepared from clean, sound, fresh. 
Immature cucumbers which have been 
cured by natural fermentation in a solu¬ 
tion of common salt with or without the 


* The requirements of these standards 
shall not excuse failure to comply with the 

provisions of the Federal Food. Drug, and 
Cosmetic Act. 


addition of dill herbs and processed or 
preserved in a liquid packing medium 
which may be seasoned with suitable nu¬ 
tritive sw'eetening Ingredients, salt* a 
vinegar or vinegars, spices or flavoring or 
both, and onions or garlic or both, and 
with or without other seasoning or fla¬ 
voring Ingredients to give the product a 
flavor and characteristics of the respec¬ 
tive type, with or without the addition 
of any other ingredient or ingredients 
which may be permissible under the pro¬ 
visions of the Federal Food. Drug, and 
Cosmetic Act. Cucumber pickles may be 
processed or preserved with or without 
the addition of other pickled vegetables 
which have been cured as aforesaid. The 
pickles may be sufficiently processed by 
heat to assure preservation of the prod¬ 
uct in hermetically sealed containers. 

5 52.1682 Styles of cucumber pickles. 

(a) "Whole" means cucumber pickles 
consisting of whole cucumbers. 

(b) "Sliced crosswise** or "cross cut’* 
means cucumber pickles consisting of 
units cut at right angles to the longitudi¬ 
nal axis into slices of approximately uni¬ 
form thickness with parallel surfaces. 

(c> "Sliced lengthwise** means cucum¬ 
ber pickles consisting of units cut longi¬ 
tudinally into halves, triangular shaped 
units, or cut longitudinally into units 
with parallel surfaces. 

cd) "Cut** means cucumber pickles 
cut into units which are not uniform 
In size or shape or which do not con¬ 
form to any of the foregoing styles. 

(e) "Finely cut** means cucumber 
pickles which have been finely cut or 
finely chopped, such as In pickle relish. 

$ 52.1683 Types of cucumber pickles — 
(a) Dill pickles (natural). Dill pickles 
consist of cucumber pickles prepared 
from fresh immature cucumbers cured 
by natural fermentation In a solution 
of common salt with dill herb, with or 
without dill flavoring, packed in a liquid 
packing medium, with or without addi¬ 
tional spices, spice flavorings, or other 
seasoning or flavoring ingredients. Dill 
herb and other herbs may be added. 

(b) Dill pickles (processed). Dill 
pickles which have been prepared from 
salt stock consist of cucumber pickles 
prepared from fresh immature cucum¬ 
bers cured by natural fermentation in 
a solution of common salt packed in a 
liquid packing medium containing dill 
flavored brine, a vinegar or vinegars, 
spices, spice flavoring, or other seasoning 
or flavoring ingredients. Dill herb and 
other herbs may be added. 

(c) Sour pickles. Sour pickles consist 
of cucumber pickles packed in a liquid 
packing medium to which has been added 
salt, a vinegar or vinegars, with or with¬ 
out the addition of spices, spice flavoring, 
or other seasoning or flavoring ingredi¬ 
ents. 

<d> Sweet pickles. Sweet pickles con¬ 
sist of cucumber pickles packed In a liquid 
packing medium to which has been added 
suitable nutritive, sweetening Ingredi¬ 
ents. salt, a vinegar or vinegars, with or 
without the addition of spices, spice fla¬ 
voring, or other seasoning or flavoring 
ingredients. 

<e> Sour mixed pickles. Sour mixed 
pickles consist of cucumber pickles which 
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may be or any of the foregoing styles ex¬ 
cept finely cut or finely chopped cucum¬ 
ber pickles to which has been added 
onions and cut cauliflower, with or with¬ 
out the addition of red peppers, plmien- 
tos, or pieces of red peppers or plmientos 
packed in a liquid packing medium with 
the addition of salt, a vinegar or vinegars, 
with or without the addition of spices, 
spice flavoring, or other seasoning or 
flavoring Ingredients. Sour mixed 
pickles consist of the pickle Ingredients 
in the following proportions: 


Percent 
by weight 

Cucumber _60 to 80. 

Cauliflower --10 to 30. 

On lona (not to exceed 1% 6 to 12. 

inches in diameter). 

Red peppers or pimlcnto*_Optional in¬ 

gredient. 


<f » Su>eet mixed pickles. Sweet mixed 
pickles consist of cucumber pickles which 
may be of any of the foregoing styles ex¬ 
cept finely cut or finely chopped cucum¬ 
ber pickles to which has been added 
onions and cut cauliflower, with or with- 
out the addition of red peppers, pimien- 
tos. or pieces of red peppers or plmientos 
packed in a liquid packing medium with 
the addition of suitable nutritive sweet¬ 
ening ingredients, salt, a vinegar or vine¬ 
gars. with or without the addition of 
spicos. spice flavoring, or other seasoning 
or flavoring ingredients. Sweet mixed 
pickles shall consist of the pickle in¬ 
gredients in the following proportions: 

Percent 
by weight 

Cucumber _-— 60 to 80. 

Cauliflower__10 to 30. 

Onion® (not to exceed 1)4 5 to 12. 

niches in diameter). 

Red peppers or plmientosOptional In¬ 
gredient. 

fg) Sour chow chow pickle. Sour chow 
chow pickle consists of cucumber pickle 
which may be of any of the foregoing 
styles, except finely cut or finely chopped 
cucumber pickles to which has been 
added onions and cut cauliflower, with 
or without the addition of red peppers, 
pitmentos. or pieces of red peppers or pt- 
mientos. packed in a sauce of proper con¬ 
sistency. with the addition of salt, a 
vinegar or vinegars, and mustard, with 
or without the addition of spices, spice 
flavoring, or other seasoning or flavoring 
ingredients. Sour chow chow pickle 
consists of the pickle Ingredients in the 
following proportions: 

Percent 
by weight 

Cucumber _-__ 60 to 80. 

Cauliflower ..- 10 to 30. 

Onkma (not to exceed 1)4 5 to 12. 

Inches in diameter). 

Red peppers or plmientos__ Optional in¬ 

gredient. 

(h> Sweet chow chow pickle. Sweet 
chow chow pickle consists of cucumber 
pickle which may be of any of the fore¬ 
going styles, except finely cut or finely 
chopped cucumber pickles, to which has 
been added onions and cut cauliflower, 
with or without the addition of red pep¬ 
pers. plmientos. or pieces of red peppers 
or plmientos. pocked in a sauce of proper 
consistency to which has been added 
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suitable nutritive sweetening Ingredients, 
salt, a vinegar or vinegars, and mustard, 
with or without the addition of spices, 
spice flavoring, or other seasoning or 
flavoring ingredients. 8wcet chow chow 
pickle shall consist of the pickle ingredi¬ 
ents In the following proportions: 


Percent 
by wight 

Cucumber _60 to 80. 

Cauliflower --—-10 to 30. 

Onloua (not to exceed 1*4 5 to 12. 

Inches In diameter). 

Red pepper® or plmientos—— Optional In¬ 
gredient. 


(1) Sour pickle relish. Sour pickle 
relish consists of finely cut or finely 
chopped cucumber pickles to which may 
be added onions and cauliflower, with 
or without the addition of green toma¬ 
toes. red peppers or plmientos, packed 
in a liquid packing medium, with the 
addition of salt, a vinegar or vinegars, 
with or without the addition of spices, 
spice flavoring, or other seasoning or 
flavoring ingredients. Sour pickle relish 
shall consist of the pickle Ingredients in 
the following proportions: 


Percent 
by it *right 

Cucumber_«...__60 to 100. 

Cauliflower 1 --10 to 30. 

Onion® * ___— 6 to 12. 

Orcen tomatoes__ (*) 

Red pepper® or plxnJentoa_Optional In¬ 

gredient. 

•Optional. 


•Optional. Not to exceed 10 percent, by 
weight, when used In lieu of equal quantities 
of cauliflower. 

(J) Sweet pickle relish . Sweet pickle 
relish consists of finely cut or finely 
chopped cucumber pickles to which may 
be added onions and cauliflower, with 
or without the addition of green toma¬ 
toes, red peppers or plmientos. packed 
in a liquid packing medium, with the 
addition of suitable nutritive sweetening 
ingredients, salt, a vinegar or vinegars, 
with or without the addition of spices, 
spice flavoring, and other seasoning or 
flavoring ingredients. Sweet pickle rel¬ 
ish consists of the pickle ingredients in 
the following proportions: 


Percent 
by weight 

Cucumber __60 to 100. 

Cauliflower 1 —___10 to 30. 

Onion® 1 ..__6 to 12 

Orcen tomatoes-- (*) 

Red pepper® or plmientos..... Optional In¬ 
gredient. 

1 Optional. 


•Optional. Not to exceed 10 percent, by 
weight, when used in lieu of equal quantities 
of cauliflower. 

S 52.1684 Grades of cucumber pickles. 
fa) '*U. S. Grade A M or **U. S. Fancy** is 
the quality of cucumber pickles that pos¬ 
sess similar varietal characteristics: that 
possess a good flavor: that possess a 
good color; that are practically uniform 
in sl 2 e: that are practically free from 
defects; that possess a good texture; 
and that for those factors which arc 
scored in accordance with the scoring 
system outlined in this subpart the total 
score Is not less than 85 points: Pro¬ 
vided. That the cucumber pickles may be 
reasonably uniform In size if the total 
score is not less than 85 points. 


<b) *'U. S. Grade B" or *U. S. Extra 
Standard** is the quality of cucumber 
pickles that possess similar varietal 
characteristics; that possess a reason- 
ably good flavor: that possess a reason- 
ably good color: that are reasonably uni¬ 
form in size; that are reasonably free 
from defects; that possess a reasonably 
good texture; and that for those factors 
which are scored in accordance with the 
scoring system outlined in this subpart 
the total score Is not less than 70 points* 
Provided. That the cucumber pickles may 
fall below the requirements of reason¬ 
ably uniform in size If the total score is 
not less than 70 points. 

<c> “Substandard** Is the quality of 
cucumber pickles that fail to meet the 
requirements of U. S. Grade B or U S 
Extra Standard. 

FILL OF CONTAINER AND DRAINED WDCirTS 

5 52.1685 Recommended fill of con - 
tainer, The recommended fill of con- 
tainer is not incorporated in the grades 
of the finished product since the fill of 
container, as such, is not a factor of 
quality for the purpose of these grades. 
It is recommended that each container 
be filled as full as practicable with 
pickles without impairment of quality, 
that the product be entirely covered with 
the packing medium, and that the prod¬ 
uct and packing medium occupy not 
less than DO percent of the total capacity 
of the container. 

$ 52.1686 Recommended minimum 
drained weight. (a) The minimum 
drained weight recommendations in Ta¬ 
ble No. I are not Incorporated in the 
grades of the finished product, since 
drained wxight, as such. Is not a factor 
of quality for the purpose of these 
grades. The drained weight of all types 
of cucumber pickles, except chow chow 
pickle, is determined by emptying the 
contents of the container upon a United 
States Standard No. 8 sieve of proper 
diameter so as to distribute the product 
evenly, inclining the sieve to facilitate 
drainage and allow to drain for two min¬ 
utes. The drained weight is the weight 
of the sieve and the pickles less the 
weight of the dry sieve. A sieve 8 Inches 
in diameter is used for one-quart and 
smaller size containers and a sJeve 12 
Inches in diameter Is used for containers 
larger than one quart in size. 

(b) The drained weight of chow chow 
cucumber pickle is determined by empty¬ 
ing the contents of the container upon a 
United States Standard No. 8 sieve of 
proper diameter so as to distribute the 
product evenly. Wash off all adhering 
sauce under a spray of water at a tem¬ 
perature of approximately 20* C. (68* 
F.) . Incline the sieve to facilitate drain¬ 
age and allow to drain for two minutes. 
Calculate drained weight and follow re¬ 
quirements with respect to size and 
diameter of sieve as specified in this 
subpart. 

$52.1687 Compliance with recom¬ 
mended minimum drained weights. 
Compliance with the recommended 
minimum drained weights for cucumber 
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pickles Is determined by averaging the 
drained wTights of all containers which 
are representative of a specific lot. Such 
lot is considered as meeting recommen¬ 
dations, If: 

<a> The average drained weight of all 
the containers meets the recommended 
minimum drained weight, except that 
when whole pickles are packed in con¬ 
tainers of less than one-quart capacity 
ami the containers are filled as full as 
practicable, the overage drained weight 
may be 20 percent less than the recom¬ 
mended minimum drained weight for 
such containers; 

<b) At least one-half of the contain¬ 
ers meet the recommended minimum 
drained weight: and 

<c> The drained weights of the con¬ 
tainers which do not meet the recom¬ 
mended minimum drained weight are 
within the range of variability of good 
commercial practice. 
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SIZES AND COUNTS 

5 52.1088 Sizes of cucumber pickles 
in whole cucumber pickles . The size of 
any whole cucumber pickle is determined 
by measuring the shortest diameter 
transverse to the longitudinal axis at the 
thickest portion of the pickle and by 
measuring the distance from stem to 
blossom end. 
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5 52.1689 Sizes of cucumber pickles 
sliced crosswise. The size of any unit cut 
at right angles to the longitudinal axis 
is determined by measuring the shortest 
diameter of the cut surface of the unit 
No. 61 —a • 


$ 52.1690 Sizes of cucumber pickles 
sliced lengthwise. The size of any unit 
cut longitudinally is determined by meas¬ 
uring the longest distance parallel to the 
longitudinal axis. 

FACTORS or QUALITY 

t 52.1691 Ascertaining the grade, (a) 
The grade of cucumber pickles is ascer¬ 
tained by considering the requirements 
with respect to varietal characteristics 
and flavor, which are not scored, and the 
factors of color, uniformity of size, de¬ 
fects. and texture, which are scored. 

<b) Good flavor. "Good flavor" means 
that the product possesses a good char¬ 
acteristic normal flavor for the type of 
pickle and meets the following additional 
requirements for the type indicated: 

(1) Dill pickles (natural). After 
equalization, the packing medium con¬ 
tains not less than 0.6 gram of acid (cal¬ 
culated as lactic) per 100 milliliters and 
the salt content is not less than 10 nor 
more than 19° Salometer at 20* C. 
(68* F.>. 

(2) Dill pickles (processed). After 
equalization, the packing medium con¬ 
tains not less than 0.6 gram of acid (cal¬ 
culated as acetic) per 100 milliliters and 
the salt content is not less than 10* nor 
more than 19* Salometer at 20* C. <68* 
F.>. 

<3) Sour pickles, sour mixed pickles, 
sour pickle relish. After equalization, 
the packing medium contains not less 
than 1.7 grains nor more than 2.7 grams 
of acid (calculated as acetic) per 100 
milliliters and the salt content is not 
less than 10° nor more than 19* Salome¬ 
ter at 20* C. (68* F.>. 
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<4) Sicect pickles . sweet mixed pickles, 
sweet pickle relish. After equalization, 
the density of the packing medium is not 
less than 18* Baum£ *32.64" Brlx) at 20* 

C. <68’ F.). and contains not more than 
3 0 grams of salt <NaCl) per 100 milli¬ 
liters. and not less than 1.7 grams nor 
more than 2.7 grams of acid (calculated 
as acetic) per 100 milliliters. 

(5) Sour chow chow pickle. After 
equalization, the packing medium con¬ 
tains not less than 1.7 grams nor more 
than 2.7 grams of acid (calculated as 
acetic) per 100 milliliters, and not more 
than 3.0 grams of salt <NaCl) per 100 
milliliters. 

*6) Sweet choio chow pickle. After 
equalization, the density of the packing 
medium Is not less than 15.5* Bnumd 
<28.0' Brix) at 20" C. <68* F.>. and con- 
talas not more than 3.0 grams of salt 
<NnC!> per 100 milliliters, and not less 
than 1.7 grams nor more than 2.7 grams 
of acid (calculated as acetic) per 100 
milliliters. 

(c) Reasonably good flavor. "Reason¬ 
ably good flavor” means that the prod¬ 
uct possesses a normal flavor which may 
be lacking In good characteristic flavor 
for the type but is free from objection¬ 
able flavor or off flavor of any kind, and 
meets the following additional require¬ 
ments for the typo indicated: 

(1) Dill pickles (natural). After 
equalization, the packing medium con¬ 
tains not less than 0.5 gram of acid (cal¬ 
culated as lactic) per 100 milliliters and 
the salt content Ls not less than 8* nor 
more than 21° Salometer at 20* C. <68* 
F.>. 

- (2) Dill pickles (processed). After 
equalization, the packing medium con¬ 
tains not less than .5 gram of acid (cal¬ 
culated as acetic) per 100 milliliters and 
the salt content is not less than 8 # nor 
more than 21° Salometer at 20* C. (68* 
P.h 

<3> Sour pickles, sour mixed pickles, 
and sour pickle relish. After equaliza¬ 
tion. the packing medium contains not 
less than 1.3 grams nor more than 3.0 
grams of acid (calculated as acetic) per 
100 milliliters and the salt content is not 
less than 8° nor more than 21* Salome¬ 
ter at 20 e C. (68* F >. 

(4) Sweet pickles, sweet mixed 
pickles, and sweet pickle relish. After 
equalization, the density of the packing 
medium is not less than 15° Baume" 
(27.2- Brix) at 20" C. (68° F.>. and con¬ 
tain not more than 3.5 grains of salt 
(NaCl) per 100 milliliters, and not less 
than 1.3 grams nor more than 3.0 grams 
of acid (calculated as acetic) per 100 
milliliters. 

<5> Sour chow chow pickle. After 
equalization, the packing medium con¬ 
tains not less than 1.3 grams nor more 
than 3.0 grains of acid (calculated as 
acetic) per 100 milliliters, and not more 
than 3.5 grams of salt (NaCl) per 100 
milliliters. 

(6) Sweet chow chow pickle. After 
equalization, the density of the packing 
medium is not less than 12.5* Baume* 
<22.6* Brix) at 20* C. <68* F >. and con¬ 
tains not more than 3.5 grams of salt 
(NaCl) per 100 milliliters, and not less 
than 1.3 grams nor more than 3.0 grams 
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of acid (calculated as acetic) per 100 
milliliters. 

<d> The relative importance of each 
factor which is scored Is expressed nu¬ 
merically on the scale of 100. The maxi¬ 
mum number of points that may be 
given each such factor is: 


Factors: Points 

Color_-_- 20 

Uniformity of silt-- 20 

Defects —_.................-— 90 

Texture--........-- 30 

Total score ....- 100 


$ 52.1692 Ascertaining the rating of 
the factors which are scored . The essen¬ 
tial variations within each factor which 
is scored are so described that the value 
may be ascertained for such factors and 
expressed numerically. The numerical 
range within each factor which is scored 
is inclusive (for example. ‘*16 to 20 
points*' means 16.17.18.19. or 20 points). 

( 52.1693 Color —(a) (A) classifica¬ 
tion . Cucumber pickles that possess a 
good color may be given a score of 16 to 
20 points. "Good color’* means that the 
skin of the cucumber ingredient posses¬ 
ses a good, practically uniform typical 
color and is practically free from 
bleached areas; that the skin of not more 
than 10 percent, by weight, of the cu¬ 
cumber ingredient may vary markedly 
from a typical yellow-green to typical 
green color; and that In mixed pickles, 
chow chow pickle, and pickle relish all 
of the pickle ingredients possess a good 
practically uniform typical color for the 
respective Ingredient. 

(b> (B> classification. If the cucum¬ 
ber pickles possess a reasonably good 
color, a score of 13 to 15 points may be 
given. Cucumber pickles that fall into 
this classification shall not be graded 
above U. S. Grade B or U. S. Extra Stand¬ 
ard, regardless of the total score for the 
product (this Is a limiting rule). “Rea¬ 
sonably good color’* means that the skin 
of the cucumber ingredient possesses a 
reasonably good, reasonably uniform 
typical color and Is reasonably free from 
bleached areas; that the skin of not more 
than 25 percent, by weight, of the cu¬ 
cumber ingredient may vary markedly 
from a typical yellow-green to typical 
green color; and that in mixed pickles, 
chow chow pickle, and pickle relish all 
of the pickle ingredients possess a rea¬ 
sonably uniform typical color for the 
respective Ingredient 

(c) ( SStd > classification. Cucumber 
pickles that fail to meet the requirements 
of paragraph <b) of this section may be 
given a score of 0 to 12 points and shall 
not be graded above Substandard, re¬ 
gardless of the total score for the product 
(this is a limiting rule). 

§ 52.1694 Uniformity of size —(a> (A) 
classification . Cucumber pickles that are 
practically uniform in size may be given 
a score of 17 to 20 points. “Practically 
uniform in size" has the following mean¬ 
ings with respect to the various styles of 
cucumber pickles: 

(1) Whole pickles. The units may 
vary moderately in size and fall within 
the following limits for the sizes 
designated: 

(i> 2% inches in length and less, (a) 
In 90 percent, by count, of units with 
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the most uniform length the length of 
the longest unit may exceed the length 
of the shortest unit by not more than 
\\j inch, and of all the units the length 
of the longest unit may exceed the 
length of the shortest unit by not more 
than inch. 

(b> In 90 percent, by count, of units 
with the most uniform diameter, the 
diameter of the largest unit does not 
exceed the diameter of the smallest unit 
by more than Tm inch, and of all the 
units the diameter of the largest unit 
may exceed the diameter of the smallest 
unit by not more than Vm Inch. 

<U» Over 2*4 inches but not over 4 
inches, (a) In 90 percent, by count, of 
units with the most uniform length, the 
length of the longest unit may exceed 
the length of the shortest unit by not 
more than ** inch, and of all the units 
the length of the longest unit may ex¬ 
ceed the length of the shortest unit by 
not more than 1 inch. 

(b> In 90 percent, by count, of units 
with the most uniform diameter, the 
diameter of the largest unit does not 
exceed the diameter of the smallest unit 
by more than *4 inch, and of all the units 
the diameter of the largest unit may ex¬ 
ceed the diameter of the smallest unit 
by not more than ** Inch. 

(lii) Orrr 4 inches in length, (a) In 
90 percent, by count, of units with the 
most uniform length, the length of the 
longest unit may exceed the length of the 
shortest unit by not more than 1 Inch, 
and of all the units the length of the 
longest unit may exceed the length of the 
shortest unit by not more than 1*4 
Inches. 

(b) In 90 percent, by count, of units 
with the most uniform diameter, the 
diameter of the largest unit does not ex¬ 
ceed the diameter of the smallest unit 
by more than inch, and of all the units 
the diameter of the largest unit may ex¬ 
ceed the diameter of the smallest unit 
by not more than 7 A<\ inch. 

(2) Sliced crosswise or cross cut. The 
units may vary moderately in size but 
not to the extent that the appearance is 
materially affected and meet the follow¬ 
ing additional requirements: 

<i) The largest unit is not more than 2 
Inches in diameter and when measured 
at the thickest portion the Individual 
unit is not less than V* inch nor more 
than *n inch In thickness. 

(3) Sliced lengthwise. The units may 
vary moderately in size but not to the 
extent that the appearance is materially 
affected and meet the following addi¬ 
tional requirements; 

(i) When sliced lengthwise into halves 
or triangular shaped units, in 90 percent, 
by count, of units with the most uniform 
length, the length of the longest unit may 
exceed the length of the shortest unit by 
not more than & inch, and of all the 
units the length of the longest unit may 
exceed the length of the shortest unit by 
not more than 1 inch. 

(ii> When sliced lengthwise into units 
with parallel surfaces, in 90 percent, by 
count, of units with the most uniform 
length, the length of the longest unit may 
exceed the length of the shortest unit by 
not more than Vr inch, and of all the 
units the length of the longest unit may 


exceed the length of the shortest unit by 
not more than 1 Inch. The individual 
unit is not less than % Inch nor more 
than % inch In thickness when meas¬ 
ured at the thickest portion. 

<4) Cut pickles. The units may vary 
moderately in size but not to the extent 
that the appearance is materially af¬ 
fected and meet the following additional 
requirements: 

(i) The weight of the largest unit of 
cucumber ingredient does not exceed the 
weight of the smallest such unit by more 
than four times the weight of the small¬ 
est unit. 

(ii) Not more than 5 percent, by 
weight, of all the units (exclusive of 
peppers, pimlentos, and onions* are 
smaller than *» ounce each. 

(5> Finely cut. The pickle Ingredients 
may vary* moderately In size but not to 
the extent that the appearance Is mate¬ 
rially affected. 

<b) (B> classification. If the cucum¬ 
ber pickles are reasonably uniform in 
size, a score of 13 to 16 points may be 
given. “Reasonably uniform In size’* has 
the following meanings with respect to 
the various styles of cucumber pickles: 

(1) Whole pickles. The units may 
vary considerably In size but not to the 
extent that the appearance is seriously 
affected. 

(2) Sliced crosswise or cross cut. The 
units may vary considerably in size but 
not to the extent that the appearance ts 
seriously affected and meet the following 
additional requirements: 

(i) The largest unit is not more than 
2 Y 4 inches in diameter and when meas¬ 
ured at the thickest portion the individ¬ 
ual unit is not less than K inch nor more 
than inch in thickness. 

(3) Sliced lengthwise. The units may 
vary considerably In size but not to the 
extent that the appearance is seriously 
affected. 

<4> Cut pickles. The units may vary 
considerably in size but not to the extent 
that the appearance is seriously affected 
and meet the follow’ing additional re¬ 
quirements: 

(1) The weight of the largest unit of 
cucumber ingredient does not exceed the 
weight of the smallest such unit by more 
than eight times the weight of the small¬ 
est unit. 

(ii) Not more than 10 percent, by 
weight, of all the units (exclusive of pep¬ 
pers. pimientos. and onions) are smaller 
than Ym ounce each. 

(5) Finely cut. The pickle ingredient 
may vary considerably In size but not to 
the extent that the appearance is seri¬ 
ously affected. 

(c) (SStd.) classification. Cucumber 
pickles that fall to meet the requirements 
of paragraph (b) of this section may be 
given a score of 0 to 12 points and shall 
not be graded above U. 8. Grade B or 
U. S. Extra Standard, regardless of the 
total score for the product (this is a par¬ 
tial limiting rule). 

5 52.1695 Defeats —(a) General . The 
factor of defects refers to the degree of 
freedom from grit, sand, or silt, from at¬ 
tached stems, curved pickles, misshapen 
pickles, end cuts, units damaged by me¬ 
chanical injury, units blemished 
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brovm or black discoloration, or by scars, 
and units blemished by other means. 

<t» Curved*' means pickles that are 
curved at on angle of 35* or more but 

not more than 60*. 

<2> ‘Misshapen** means pickles that 
are curved at more than a 60-degree 
angle, “nubbins.** and other badly crooked 
cr misshapen pickles. 

<3> “Grit, sand, or silt** means any 
particle of earthy material, whether in 
the liquid packing medium or imbedded 
in the skin or flesh of the pickle. 

Blemished** means any unit 
uhlch is blemished by discoloration or 
blemished by other means to such an 
extent that the appearance or eating 
quality of the unit Is materially affected. 

<5* “Seriously blemished** means any 
unit blemished to such an extent that 
the appearance or eating quality of the 
unit is seriously affected. 

<6> “Mechanical damage" means 
crushed or broken units or units dam¬ 
aged by other means to such an extent 
that the appearance or eating quality 
of the unit is materially affected. 

(7) "Stem** means any attached stem 
longer than *4 inch. 

<8» ‘ End cut** or “end cuts** means 
any portion of a whole pickle obtained In 
the preparation of pickles sliced cross¬ 
wise possessing only one cut surface. 

<b> (A> classification. Cucumber 
pickles that are practically free from 
defects may be given a score of 26 to 30 
points. ‘ Practically free from defects" 
means that the aforesaid defects, in¬ 
dividually or collectively, do not materi¬ 
ally affect the appearance or eating 
quality of the product and that there 
may be present not more than: 

(1) 10 percent, by count, of curved 
pickles; 

(2) 2 percent, by count, of misshapen 

pickles; 

(3) 10 percent, by count, of pickles 
with attached stems and of such 10 per¬ 
cent not more than thereof or L per¬ 
cent, by count, of all the units may have 
attached stems more than Vi inch In 
length; 

(4) 10 percent, by count, of blemished 
units: Provided , That not more than 1 
percent, by count, of all the units may 
consist of seriously blemished units; 

<5> 5 percent, by weight, of end cuts in 
pickles sliced crosswise; and 
<61 5 percent, by count, of units dam¬ 
aged by mechanical Injury. 

<o> (B> classification. If the cucum¬ 
ber pickles are reasonably free from 
defects, a score of 22 to 25 points may be 
given. Cucumber pickles that fall into 
this classification shall not be graded 
nbove U. 8 . Grade B or U. S. Extra 
Standard, regardless of the total score 
for the product (this is a limiting rule). 

* Reasonably free from defects" means 
that the aforesaid defects, individually 
or collectively, do not seriously affect the 
appearance or eating quality of the prod¬ 
uct and that there may be present not 
more than; 

<1> 20 percent, by count, of curved 

pickles: 

5 percent, by count, of misshapen 

Pickles; 
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(3) 20 percent, by count, of pickles 
with attached stems and of such 20 per¬ 
cent not more than Vs thereof or 4 per¬ 
cent, by count, of all the units may have 
attached stems that exceed V4 inch In 
length: 

<4> 20 percent, by count, of blemished 
units: Provided , That not more than 3 
percent, by count, of all the units may 
consist of seriously blemished units: 

<5) 15 percent, by weight, of end cuts 
In pickles sliced crosswise; and 

<6) 10 percent, by count, of units 
damaged by mechanical Injury. 

(d> (SStd.) classification . Cucumber 
pickles that fail to meet the require¬ 
ments of paragraph <c) of this section 
may be given a score of 0 to 21 points 
and shall not be graded above Substand¬ 
ard, regardless of the total score for the 
product (this is a limiting rule). 

5 52.1696 Texture —(a> General . The 
factor of texture refers to the firmness, 
crispness, and the condition of the cu¬ 
cumber pickles. 

< 1) "Chalky white area** means a pro¬ 
nounced opaque, chalky white internal 
area exceeding 54 of the diameter of the 
pickle. Very pale gTeen to translucent 
white internal areas should not be classi¬ 
fied as chalky white. 

<b> (A) classification. Cucumber 
pickles that possess a good texture may 
be given a score of 26 to 30 points. 
"Good texture" means that the cucum¬ 
ber pickles are firm and crisp for the re¬ 
spective style and type of pack and are 
practically free from seedy pickles and 
detached seeds and that there may be 
present not more than: 

(1) 5 percent, by count, of units, ex¬ 
clusive of insignificant shriveling in 
sweet pickles, which may be slightly 
shriveled, soft, or slippery; 

(2) 5 percent, by count, of hollow 
pickles: and 

(3) 10 percent, by count, of units hav¬ 
ing chalky white areas. 

(C> <B> classification , If the cucum¬ 
ber pickles possess a reasonably good tex¬ 
ture, a score of 22 to 25 points may be 
given. Cucumber pickles that fall into 
this classification shall not be graded 
above U. S. Grade B or U. 8. Extra Stand¬ 
ard. regardless of the total score for the 
product (this is a limiting rule). "Rea¬ 
sonably good texture" means that the 
cucumber pickles are reasonably firm 
and crisp, for the respective style and 
type of pack, and are reasonably free 
from seedy pickles and detached seeds 
and that there may be present not more 
than: 

<1> 10 percent, by count, of units 
which may be markedly shriveled, soft, 
or slippery; 

(2) 10 percent, by count, of hollow 
pickles; and 

(3) 20 percent, by count, of units hav¬ 
ing chalky white areas. 

<d) (SStd.) classification. Cucumber 
pickles that fail to meet the requirements 
of paragraph (c) of this section may bo 
given a score of 0 to 21 points and shall 
not be graded above Substandard, re¬ 
gardless of the total score for the prod¬ 
uct (this is a limiting rule). 


1699 

DEFINITIONS, METHODS OT ANALYSES. AND 

illustrations 

5 52.1697 Definition of terms . meth¬ 
ods of anaylses. and illustrations . (a> 

"Baume" means the density of the pack¬ 
ing medium determined by means of a 
Baume hydrometer corrected to 20* C. 
(68* F.). 

<b) "Brix** means the density of the 
packing medium determined by means of 
a Brix hydrometer corrected to 20 3 C. 

<68- F >. 

<c> "Degrees Saloracter" means the 
salt (NaCl) content of the packing 
medium determined by means of a hy¬ 
drometer reading In degrees Salometcr 
corrected to 20* C. <68* F.>, without 
correction for other soluble solids. De¬ 
grees Salometcr correspond to the per¬ 
cent of saturation of salt (NaCl) in 
aqueous solution. 3.7873“ Salome ter is 
the equivalent of 1 percent, by weight, 
of salt (NaCl) In aqueous solution. 

(d) "Salt" means grams of salt <NaCl > 
per 100 milliliters of the packing medium. 

<e) "Acid" means grams of acid (cal¬ 
culated os lactic or acetic, as the case 
may be) per 100 ml. of the packing 
medium, determined by titration with 
standard sodium hydroxide solution 
using phcnolphthalein indicator. 

(f) "After equalization** has the fol¬ 
lowing meanings with respect to the dif¬ 
ferent types and styles of cucumber 
pickles packed in a packing medium with 
or without the additional of a nutritive 
sweetening ingredient: 

(1) When cucumber pickles are 
packed in a packing medium containing 
a nutritive sweetening ingredient, ' after 
equalization" means the density of the 
packing medium, grams of salt, and 
grams of acid per 100 milliliters of the 
packing medium as determined by anal¬ 
ysis 15 days or more after packing. 

(2) When cucumber pickles are 
packed in a packing medium without the 
addition of a nutritive sweetening ingre¬ 
dient. "after equalization" means the 
degrees Salometcr and grams of acid per 
100 milliliters of the packing medium as 
determined by analysis 10 days or more 
after packing. 

<3> **After equalization** has the fol¬ 
lowing meanings with respect to the dif¬ 
ferent types and styles of cucumber 
pickles when analyses are made prior to 
the elapsed time after packing indicated 
in this paragraph: 

<i> Whole pickles and pickles sliced 
lengthwise . The pickle ingredient is 
prepared by taking sections V4 to 1 inch 
in length from the approximate midsec¬ 
tion of a representative number of 
pickles. When there is a noticeable vari¬ 
ation in the size of the pickles, select 
some of both large and small sizes in 
preparing the sample. Take proportion¬ 
ate quantities, by weight, of the pickle 
ingredient and the packing medium to 
make 200-250 grams and place in a 
Waring blondor with an equal weight of 
distilled water. Comminute in Waring 
blcndor for about tw ? o minutes. Strain 
through a United States Standard No. 
20 sieve. Make Baum*. Brix, or Salom- 
cter determinations on the strained 
liquid. A sufficient quantity of the 
strained liquid should be filtered to ob- 
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tain a clear sample for salt and acidity 
determinations. Multiply results of 
analysis by 2 to obtain final results. 

(ii) Cut , sliced crosswise, or cross cut. 
The pickle Ingredient in cut pickles and 
pickles sliced crosswise or cross cut is 
usually in pieces which can be readily 
comminuted in a Waring blendor with¬ 
out further cutting. Take proportion¬ 
ate quantities, by weight, of the pickle 
ingredient and the packing medium to 
make 200-250 grams and place in Waring 
blendor with an equal weight of distilled 
water. Proportionate quantities of 
onions and cauliflower, when present, 
should be selected in making up the 
sample. Comminute in Waring blendor 
for about 2 minutes. Strain through a 
United States Standard No. 20 sieve and 
proceed with the analyses as outlined in 
subdivision <i) of this subparagraph. 

(iii) Finely cut . Mix the contents of 
the container thoroughly before taking a 
sub-sample of pickle relish. Take 200- 
250 grams of the well mixed sample and 
place in a Waring blendor with an equal 
weight of distilled abater. Comminute in 
Waring blendor for about 2 minutes. 
Strain through a United States Standard 
No. 20 sieve and proceed with the analy¬ 
ses as outlined in subdivision <i> of this 
subparagraph. 

<g> Methods of analyses. The analy¬ 
ses indicated in this section shall be made 
in accordance with methods of analysis 
specified In official methods of analysis of 
the Association of Official Agricultural 
Chemists or by any other method which 
gives equivalent results. 

<h> “Unit” means an individual cu¬ 
cumber pickle or portion of pickle ingre¬ 
dient in cucumber pickles. 

(i) Measurement of curved pickles. 
The angle of a curved pickle means the 
angle formed by the intersection of lines 
projected from either end approximately 
parallel to the sides of the pickle ad¬ 
joining the stem and blossom ends, 
respectively. 

<J) Illustrations of curved pickles . 
The following diagrams illustrate pickles 
curved at angles of 35 degrees and 60 
degrees, respectively, the maximum and 
mi n i m u m curvature for "curved” pickles. 



(k) Illustrations of misshapen pickles. 
The following diagrams illustrate nub¬ 
bins and other badly crooked or mis¬ 
shapen pickles: 




LOT CERTIFICATION TOLERANCES 

5 52.1698 Tolerances for certification 
of officially drawn samples, (a) When 
certifying samples that have been of¬ 
ficially drawn and which represent a 
specific lot of cucumber pickles the 
grade for such lot will be determined by 
averaging the total scores of the con¬ 
tainers comprising the sample, if. with 
respect to the containers comprising the 
sample: 

(1) Not more than one-sixth of the 
containers fails to meet the grade indi¬ 
cated by the average of such total 
scores: 

<2> None of the containers falls more 
than 4 points below the minimum score 
for the grade indicated by the average 
of such total scores; 

<3) None of the containers falls more 
than one grade below the grade indi¬ 
cated by the average of such total scores; 

<4> The average score of all contain¬ 
ers for any factor subject to a limiting 
rule is within the score range of that 
factor for the grade indicated by the 
average of such total scores; and 

<5) All containers meet all applicable 
standards of quality promulgated by the 
Federal Food. Drug, and Cosmetic Act 
and in effect at the time of the afore¬ 
said certification. 
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SCORE SHEET 

Score sheet for cucumber 


Fte# Mid kind of cntilnlnrr...„„ 

Ointntnrr cod* * or nurktng... 

Lohrt..... 

Net (ounce*)....... 

Vacuum (tnrhejo . . .... 

Drained weight (ounces)... 

HtyW... ZZ 

Jyi* ... 

Density of •imp <• ltaum* or ° BrU).. 

Falomotrr«Jarre**... 

AeMlt> -irramtprr HO ml..... 

Fwlt (NftCD-rranu per 100 nil... 

Fla* count (If whole)... 

IncmIWnta (if mtted or chow rhr.w): 

% Curtsmhen. Cauliflower. 

% On tons. % IVjijn'r*. 


Factors 



Foorc Point* 

-I 

* i 

30 

30 

(A) 1630 

(B) M 3 15 

(BFtd) * 0-12 

A) 17 30 

(ID 13 in 

(tWtd.) * 0-12 
(A) 36-30 

(ID *22 25 

(BStd.) * 0-21 
(A) 3630 

(ID *22 25 

( 8 FU 1 .) 1021 

100 




) ItttOT*.............................. .... wt 

OlSlll'. . .... .. ......... 


• Indicates limiting rule. 

• Indicate* partial UuuUnf rule. 


The United 8tatos Standards for 
Grades of Cucumber Pickles (which is 
the second issue) contained in this sub¬ 
part shall become effective 30 days after 
publication hereof in the FfcOERAL Regis¬ 
ter, and will thereupon supersede the 
United States Standards for Grades of 
Cucumber Pickles which have been In 
effect since August 23, 1948 i7 CFR Part 
62; 18 F. R. 8029). 

Dated: March 24, 1954. 

I seal] Roy W. Lennartsov. 

Deputy Administrator, 
Marketing Services. 

(F. R. Doc. 64-2210; Filed. Mat. 29 iftjp 
8:61 a. m.| 


Chapter IX—Agricultural Marketing 
Service (Marketing Agreements end 
Orders), Department of Agriculture 

(Docket No. AO-14-A-22] 

Part 904— Milk in the Greater Boston 
Marketing Area 

ORDER AMENDING ORDER, AS AMENDED 

i 904.0 Findings and determinations. 
The findings and determination.^ herein¬ 
after set forth are supplementary and 
in addition to the findings and determi¬ 
nations previously made in connection 
with the issuance of the aforesaid order 
and of each of the previously issued 
amendments thereto; and all of said pre¬ 
vious findings and determinations are 
hereby ratified and affirmed, except inso¬ 
far as such findings and determinations 
may be in conflict with the findings and 
determinations set forth herein. 

<a> Findings upon the basis of the 
hearing record. Pursuant to the provi¬ 
sions of the Agricultural Marketing 
Agreement Act of 1937, as amended i7 
U. S. C. 601 et seq.). and the applicable 
rules of practice and procedure, as 
amended, governing the formulation of 
marketin g ag reements and marketing 
orders (7 CFR Part 900), a public hear¬ 
ing was held upon a proposed marketing 
agreement and a proposed amendment 
to the order, as amended, regulating the 
handling of milk in the Greater Boston, 
Massachusetts, marketing area. Upon 
the basis of the evidence introduced at 
such hearing and the record thereof, it 
is found that: 

<1) The said order, as amended, and 
as hereby further amended, and all of 
the terms and conditions thereof, will 
tend to effectuate the declared policy of 
the act; 

12) The parity prices of milk produced 
for sale In the said marketing area, m 
determined pursuant to section 2 of the 
act. are not reasonable in view of the 
price of feeds, available supplies of feeds, 
and other economic conditions which 
affect market supply and demand for 
milk in the marketing area, and tne 
minimum prices specified In the order, 
as amended, and as hereby further 
amended, are such prices as will reflect 
the aforesaid factors. Insure a sufficient 
quantity of pure and wholesome mils 
and be in the public interest; and 
<3) The said order, as amended, and 
as hereby further amended, regulates 
the handling of milk in the same man- 
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iK*r as and is applicable only to persons 
in the respective classes of industrial 
and commercial activity specified in a 
marketing agreement upon which a 
hearing has been held. 

<b> Additional finding*. It is neces- 
Firy in the public interest to make this 
order amending the order, as amended, 
effective not later than April 1. 1954. 
Anv delay beyond that date in the effec¬ 
tive date of this order amending the 
order as amended, will seriously threaten 
the orderly marketing of milk in the 
Greater Boston. Massachusetts, market¬ 
ing area. The provisions of the said 
order are well known to handlers, the 
public hearing having been held on Sep¬ 
tember 30 ~October 2. 1953. the recom¬ 
mended decision having been published 
in the Federal Register on January 19, 
1954 (19 F. R. 333) and the final decision 
having been published In the Federal 
Register on March 12, 1954 (19 F. R. 
1384). Therefore, reasonable time lias 
been afforded persons affected to prepare 
for its effective date. In view of the 
foregoing. It is hereby found and deter¬ 
mined that good cause exists for making 
this order amending the order, as 
amended, effective April 1.1954. and that 
it would be contrary to the public Inter¬ 
est to delay the effective date of this 
amendment for 30 days after its publi¬ 
cation in the Federal Register. (See 
sec. 4 (c>. Administrative Procedure Act, 
5U. S. C. 1001 ct seq.) 

(c) Determination s. It Is hereby de¬ 
termined that handlers (excluding coop¬ 
erative associations of producers who are 
not engaged in processing, distributing 
or shipping milk covered by this order 
amending the order, as amended) of 
more than 50 percent of the milk covered 
by the order amending the order, as 
amended, which is marketed within the 
Greater Boston. Massachusetts, market¬ 
ing area, refused or failed to sign the 
proposed marketing agreement regulat¬ 
ing the handling of milk in the said mar¬ 
keting area, and it is hereby further 
determined that: 

(1 > The refusal or failure of such 
handlers to sign said proposed marketing 
agreement tends to prevent the effectua¬ 
tion of the declared policy of the act; 

(2> The issuance of this order amend¬ 
ing the order, as amended, is the only 
practical means, pursuant to the de¬ 
clared policy of the act. of advancing the 
Interests of producers of milk which Is 
produced for sale In the said marketing 


area; and 

(3) The issuance of this order amend¬ 
ing the order, as amended, is approved 
or favored by at least two-thirds of the 
producers who, during the determined 
representative period (September 1953>. 
were engaged in the production of milk 
for sale in the said marketing area and 
who participated in a referendum on the 
question of approval of its issuance. 


Order relative to handling. It is there¬ 
fore ordered that on and after the ef¬ 
fective date hereof, the handling of milk 
in the Greater Boston. Massachusetts, 
marketing area shall be in conformity to 
and in compliance with the terms and 
conditions of the aforesaid order, as 
amended, and hereby further amended: 

}• In 54 904.2 (e) and 904 48 (b) (1). 
delete the words "Lowcll-Lawrence** and 


substitute therefor the words •'Mcrri- the handler may authorize the market 
mack Valley/* administrator to furnish the association 

2. Delete g 904.3 <d> and substitute with such information, derived from the 
therefor the following: handler’s reports and records. 


<d) “Receiving plant” means any plant 
which is currently used for receiving, 
weighing or measuring, sampling, and 
cooling milk received there directly from 
dairy farmers* farms in cans, and for 
washing and sterilizing such cans: or 
which is currently used for receiving milk 
directly from dairy farmers' farms by 
tank truck; and at which are currently 
maintained weight sheets or other rec¬ 
ords of the individual farmers’ deliveries. 

3. Delete $ 904.4 (f) (3) and substi¬ 
tute therefor the following: 

(3) All Class I milk, after subtracting 
receipts of Class I milk from regulated 
plants, which is disposed of to consumers 
in the marketing area from an unregu¬ 
lated plant, except a Worcester regu¬ 
lated plant, without its intermediate 
movement to another plant. 

4. Delete 3 904.27 and substitute there¬ 
for the following: 

! 904.27 Assignment of receipts from 
New York order pool plants. Receipts 
from New York order pool plants shall 
be assigned to Class II milk, except as 
provided in $ 904.28. and except that 
receipts during the months of August 
through March which are classified and 
priced in Class I-A or I-B under the New 
York order shall be assigned to Class I 
milk. 

5. Delete 5 904.29 (a) and substitute 
therefor the following: 

(a) Subject to the provisions of 55 904.- 
47 and 904.85, all receipts of outside 
milk shall be considered as receipts of 
Class II milk, and shall be assigned to 
that class without regard to the specific 
use of such receipts. 

6. Delete 5 904.32 (a) and substitute 
therefor the following: 

(a) Within 20 days after a producer 
moves from one farm to another, starts 
or resumes deliveries to any of a han¬ 
dler's pool plants, or starts delivering his 
milk to the handler's plant by tank truck, 
the handler shall file with the market 
administrator a report stating the pro¬ 
ducer's name and post office address, the 
date on which the change took place, and 
the farm and plant locations Involved. 
The report shall also state, if known, 
the plant to which the producer had been 
delivering prior to starting or resuming 
deliveries. 

7. In 8 904.32 add a new paragraph 
(c) as follows: 

(c) Each handler who Is not an asso¬ 
ciation of producers shall, upon request 
from any such association, promptly fur¬ 
nish it with Information with respect to 
each of its producer members who starts, 
resumes, or stops deliveries to any of 
the handler's pool plants. Such infor¬ 
mation shall include the date on which 
the change took place, the producer 
member's post office address and farm 
location, and. If known, the plant to 
which he previously delivered, or the 
reason for his failure to continue deliv¬ 
eries. In Ueu of his providing the in¬ 
formation directly to the association* 


8. Delete the title and first sentence of 
§ 904.41 and substitute therefor the fol¬ 
lowing : 

5 904 41 Class II Price. The Class II 
price per hundredweight at plants lo¬ 
cated in the 201-210 mile zone shall be 
determined for each month pursuant to 
this section. 


9. Delete 5 904.41 (a) and substitute 
therefor the following: 


(a) Subject to 5 904.43 (c>. subtract 
52.5 cents from the weighted average 
price per 40-quart can of 40 percent 
bottling quality cream, f. o. b. Boston, 
as reported by the United States De¬ 
partment of Agriculture for the month, 
divide the remainder by 33. multiply by 
0.98. and multiply the result by 3.7. 

10. Delete 5 904.41 (c) and substitute 
therefor the following: 


(c) Add the results obtained in para¬ 
graphs <a> and (b) of this section, and 
from the sum subtract the amount 
shown below for the applicable month. 
Subject to paragraph id) of this sec¬ 
tion. the result Is the Class II price per 
hundredweight for milk received from 
producers at plants located in the 201- 
210 railroad freight mileage zone, 

Amount 


Month: „ ( centi\ 

January and February..--- 67 

March and April.—.— 70 

May and June_—--- 85 

July...— 79 


August and September--- 73 

October. November, and December.™ 87 


11. Delete 5 904.41 (d> and substitute 
therefor the following: 


<d) For each month In which no 
cream price, as described In paragraph 
(a) of this section, is reported, and for 
each month beginning with November 
1954 in which the amount determined 
pursuant to this paragraph is greater, 
than the amount computed pursuant to 
paragraph (c) of this section, the 
amount determined pursuant to this par¬ 
agraph shall be the Class II price per 
hundredweight of milk received from 
producers at plants located in the 201- 
210 railroad freight mileage zone. 

(1) Divide the average price for milk 
for manufacturing purposes, f. o. b. 
plants United States as reported on a 
preliminary basis by the United States 
Department of Agriculture for the 
month by the average butterfat test of 
such milk and multiply by 3.7. 

(2) Adjust the result obtained in sub- 
paragraph (1) by the amount shown 
below for the applicable month: 

Amount 


Month: 

January-—« 

February - 

March-- 

April _ 

May __ 

June _— 

July- 

August___ 

September_ 

October ...___ 

November_ 

December ........ 


(cents) 

- 43 

. 4-7 

. -10 

__ - 14 

,_ -17 

__ -16 

_ 4-3 

. 412 

_ 4-9 

_ -4U 

_ 4-12 

_ .412 
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12. In the first sentence of 5 904.43 
change the reference "New England 
Joint Tariff—M No. 6*' to "New England 
Joint Tariff—M No. 7." 

13. In § 904.44 (b) insert a new sen¬ 
tence immediately following the first 
sentence as follows: "If the Class II price 
is determined pursuant to $ 904.41 <d>, 
subtract the amount determined pursu¬ 
ant to paragraph <a> of this section from 
the simple average of the daily prices, 
using the midpoint of any range as one 
price, for Grade A (92-score) butter at 
wholesale in the Chicago market, as re¬ 
ported for the month by the United 
States Department of Agriculture multi¬ 
plied by 1.22." 

14. Delete $ 904.47 and substitute 
therefor the following: 

$ 904.47 Allocation of Class I milk to 
plants. For the purpose of determining 
the respective quantities of Class I milk 
subject to the applicable zone prices, each 
pool handler’s Class I milk during the 
month, after excluding receipts assigned 
to Class I pursuant to $5 904.25 through 
904.28. shall be allocated to plants as 
follows: 

(a) His Clara I milk first shall be allo¬ 
cated to receipts at his city plants of milk 
from producers’ farms; and then to the 
receipts of outside milk at his city plants 
from unregulated plants located in Con¬ 
necticut. Massachusetts, or Rhode Island. 

<b) Thereafter, his Class I milk shall 
be allocated to other plants in the order 
of the nearness of the plants to Boston 
by railroad freight mileage distance. 
The quantity allocated to any of his 
pool plants shall be equal to its ship¬ 
ments of fluid milk products, other than 
cream, to the limit of its receipts from 
producers' farms. The quantity allo¬ 
cated to any unregulated plant shall be 
equal to its shipments of outside milk to 
the handler’s regulated plants. How¬ 
ever. shipments to plants located in the 
States of Maine. New Hampshire. Ver¬ 
mont, or New York, with respect to which 
utilization as Class n is established shall 
not be allocated to Class I milk. 

<c) For the purpose of this section, a 
handler’s receipts of outside milk from 
dairy farmers for other markets shall be 
considered as shipped from the unregu¬ 
lated plant to which such farmers 
ordinarily delivered. 

15. In I 904.51 renumber the present 
paragraphs (c) and (f) as paragraph <d> 
and (e). respectively, and change in 
paragraphs (a) and <b) the reference 
"$ 904.66” to ”$ 904.65 ” 

16. Delete $ 904.62 and substitute 
therefor the following: 

$ 904.62 Adjustments of errors in pay* 
ments. (a) Whenever verification by the 
market administrator of reports or pay¬ 
ments of any handler discloses an error 
in payments made pursuant to $ $ 904,61 
(b> and 904.65, the market administrator 
shall promptly issue to the handler a 
charge bill or a credit, as the case may be. 
for the amount of the error. Adjust¬ 
ment charge bills issued during the period 
from the 16th day of the prior month 
through the 15th day of the current 
month shall be payable by the handler to 
the market administrator on or before 
the 23d day of the current month. Ad- 
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Justment credits issued during such 
period shall be payable by the market 
administrator to the handler on or before 
the 25th day of the current month. 

<b) Whenever verification by the mar¬ 
ket administrator of the payment to any 
producer for milk delivered to any han¬ 
dler discloses payment to such producer 
of an amount less than is required by 
( 904.61 <a). the handler shall make up 
such payment to the producer not later 
than the time of making final payment 
for the month in which such error is 
disclosed. 

17. In $ 904.63 delete all of the lan¬ 
guage beginning with the second sen¬ 
tence and substitute therefor the follow¬ 
ing: "If the cream price described above 
is not reported as indicated the butterfat 
differential shall be determined by multi¬ 
plying by 1.25 the average of the daily 
prices, using the midpoint of any range 
as one price, for Grade A (92 score) but¬ 
ter at wholesale in the Chicago market as 
reported for the period between the 16th 
day of the preceding month and the 15th 
day. inclusive, of the current month by 
the United States Department of Agri¬ 
culture, and then dividing by 10.” 

18. Delete $$ 904.65 and 904 66 and 
substitute therefor the following: 

$ 904.65 Payments on outside milk. 
Within 23 days after the end of each 
month, each handler who handles outside 
milk shall make such payment thereon 
to producers, through the market admin¬ 
istrator. as is required by the applicable 
provisions of this section. 

(a) Each pool handler who receives 
outside milk which is allocated to Class 
I milk In accordance with $ 904.47, and 
each buyer-handler or producer-handler 
whose receipts of outside milk are in 
excess of his total use of Class II milk 
after deducting receipts of cream, shall 
make payment on such allocated quan¬ 
tity or excess quantity as follows: 

(1) On outside milk received at a 
regulated city plant from an unregu¬ 
lated plant located In Connecticut. Mas¬ 
sachusetts. or Rhode Island, the payment 
shall be at the difference between the 
Class I price applicable to milk received 
from producers at city plants and the 
Class II price applicable to milk received 
from producers at plants located in the 
201-210 freight mileage zone plus 5.8 
cents. 

(2) On outside milk received at any 
regulated plant from an unregulated 
plant located in Maine, the payment 
shall be at the difference between the 
price pursuant to $ 904.40 applicable at 
the freight mileage zone of the unregu¬ 
lated plant and the lesser of either the 
simple average for the month of the 
lowest minimum semimonthly prices for 
Class II milk containing 3.7 percent but¬ 
terfat which are established by the 
Maine Milk Commission for the market 
in which such unregulated plant is lo¬ 
cated or the price determined pursuant 
to $ 904.41 applicable at the freight mile¬ 
age zone of such plant 

(3) Except as provided in subpara¬ 
graphs (1) and (2) of this paragraph, 
the payment on outside milk received at 
any regulated plant from an unregulated 
plant shall be at the difference between 
the price pursuant to $ 904.40 and the 


price pursuant to $ 904.41 applicable at 
the location or freight mileage zone of 
the unregulated plant 

(4) For the purposes of this para¬ 
graph, outside milk received from dairy 
farmers for other markets shall be con¬ 
sidered as received from the unregulated 
plant to which they ordinarily delivered 

(b) Each handler who operates an un¬ 
regulated plant from which outside milk 
Is disposed of to consumers In the mar¬ 
keting area without intermediate move¬ 
ment to another plant shall make pay¬ 
ment on the quantity so disposed of 
The payment shall be at the difference 
between the price pursuant to $ 904 40 
and the price pursuant to $ 904.41 appli¬ 
cable at the location or freight mileage 
zone of the handler’s plant. 

19. Renumber $ 904.75 as $ 904 66. 

20. In $ 904.67 change the reference 
•’$ 904 66” to ”$ 904 65”. 

21. In $ 904.68 (e>. delete the refer- 
ence ”$$ 904 65 and 904.75” and sub¬ 
stitute therefor ”$ 904.66”. 

22. Renumber $$ 904.77 and 904 78 as 
$$ 904.72 and 904.73. respectively. 

23. In $ 904.12 (c). change the refer¬ 
ence ”$ 904.77” to ”$ P04.72”. 

(8ec. 5. 49 Stat. 763. ft* amended; 7 U. 8 C. 
608 c) 

Issued at Washington, D. C., this 24th 
day of March 1954 to be effective on and 
after April 1, 1954. 

la*Atl John A. Davis. 

Assistant Secretary of Agriculture. 

(F. R. Doc. 64-2222: Filed. M or. 29. 10M; 

8:61 a. m ] 


| Docket No. AO-3S-A21 | 

Past 932— Milk in the Fort Waym, 
Indiana, Marketing Area 

ORDER AMENDING ORDER. AS AMEND I’D. 

REGULATING HANDLING 

f 932.0 Findings and determinations. 
The findings and determinations herein¬ 
after set forth arc supplementary and in 
addition to the findings and determina¬ 
tions previously made in connection with 
the issuance of the aforesaid order and 
each of the previously issued amend¬ 
ments thereto; and all of said previous 
findings and determinations arc hereby 
ratified and affirmed, except Insofar as 
such findings and determinations may be 
in conflict with the findings and deter¬ 
minations set forth herein. 

(a) Findings upon the basis of the 
hearing record. Pursuant to the provi¬ 
sions of the Agricultural Marketing 
Agreement Act of 1937, as amended <7 
U. 8. C. 601 et scq.). and the applicable 
rules of practice and procedure, as 
amended, governing the formulation of 
marketing agreements and marketing or¬ 
ders (7 CFR Part 900). a public hearing 
was held upon certain proposed amend¬ 
ments to the tentative marketing agree¬ 
ment and to the order, as amended, reg¬ 
ulating the handling of milk in the Fort 
Wayne. Indiana, marketing area. Upon 
the basis of the evidence introduced at 
such hearing and the record thereof, it is 
found that: 

(1) The said order, as amended, and 
as hereby further amended, and all of 
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the terms and conditions thereof, will 
tend to effecuatc the declared policy of 

The parity prices of milk as de¬ 
termined pursuant to section 2 of the 
act are not reasonable in view of the 
price of feeds, available supplies of feeds 
and other economic conditions which 
affect market supply and demand for 
milk in the said marketing area, and the 
minimum prices specified In the order, 
as amended, and as hereby further 
amended, are such prices as will reflect 
the aforesaid factors. Insure a sufficient 
quantity of pure and wholesome milk 
and be In the public Interest; and 

(3) The said order, as amended, and 
as hereby further amended, regulates the 
handling of milk in the same manner as 
and is applicable only to persons in the 
respective classes of industrial and com¬ 
mercial activity specified in a marketing 
agreement upon which a hearing has 
been held. 

<b> Additional findings. It Is hereby 
found and determined that good cause 
exists for making this amendatory order 
effective on April 1. 1954. Such action 
Is necessary in the public interest in 
order to reflect current marketing condi¬ 
tions and to facilitate the orderly mar¬ 
keting of milk produced for the Fort 
Wayne, Indiana marketing area. Ac¬ 
cordingly. any further delay In the effec¬ 
tive date of this order will seriously 
threaten the orderly marketing of milk 
in the marketing area. The provisions 
of this amendatory order are well known 
to handlers and producers, the public 
hearing having been convened on Feb¬ 
ruary 15. 1954, and a decision containing 
the terms and provisions of the order 
having been issued on March 16. 1954. 
Reasonable time under the circum¬ 
stances has been afforded persons 
affected to prepare for its effective date. 
Therefore, it would be contrary to the 
public interest to delay the effective date 
of this amendment for 30 days after its 
publication in the Federal Recister. 
(See section 4 (c> Administrative Proce¬ 
dure Act. Public Law 404. 79th Congress, 
60 Stat. 237). 

(c) Determinations. It is hereby de¬ 
termined that handlers (excluding co¬ 
operative associations or producers who 
are not engaged in processing, distribut¬ 
ing or shipping milk covered by this order 
amending the order, as amended.) of 
more than 50 percent of the volume of 
the milk covered by this order amending 
the order, as amended, which is mar¬ 
keted within the said marketing area, 
refused or failed to sign the proposed 
marketing agreement regulating the 
handling of milk in the said marketing 
urea, and it is hereby further determined 
that: 

(1) The refusal or failure of such han¬ 
dlers to sign said marketing agreement 
tends to prevent the effectuation of the 
declared policy of the act; 

(2) The issuance of this order amend¬ 
ing the order, as amended, is the only 
practical means, pursuant to the declared 
policy of the act. of advancing the inter¬ 
ests of producers of milk which is pro¬ 
duced for sale in the said marketing 
area; and 

(3) The issuance of this order amend¬ 
ing the order, as amended, is approved 


or favored by at least two-thirds of the 
producers, who during the determined 
representative period (January 1954), 
were engaged in the production of milk 
for sale in the said marketing area. 

Order relative to handling. It U 
therefore ordered, that on and after the 
effective date hereof the handling of milk 
in the Fort Wayne. Indiana, marketing 
area shall be in conformity to and in 
compliance with the terms and condi¬ 
tions of the aforesaid order, as amended, 
and as hereby further amended, and the 
aforesaid order is hereby amended os 
follows: 

Amend 5 932.53 (b> by adding the fol¬ 
lowing: "Provided, That during April. 
May. June, and July. 1954 the differential 
on butterfat accounted for as manufac¬ 
tured into butter shall be computed by 
multiplying by 1.08 the average daily 
wholesale price per pound of 92 score 
butter in the Chicago market as reported 
by the Department during the delivery 
period, and dividing the result by 10; 
And. provided further, That butterfat 
shall not be accounted for as manufac¬ 
tured Into butter, hereunder to the ex¬ 
tent that such utilization is claimed 
under any other Federal order." 

(Sec. 5. 49 SUt. 753, a* amended; 7 U. 8. C. 
608c) 

Issued at Washington. D. C.. this 24th 
day of March 1954, to be effective on and 
after the 1st day of April 1954. 

(seal 1 John H. Davis. 

Assistant Secretary of Agriculture . 

IF. R. Doc. 54-2225; Filed. Mar. 29. 1954; 

8:52 a m.J 


(Docket No. AO-83-A-18J 

Part 934— Milk in the Merrimack Val¬ 
ley, Massachusetts, Milk Marketing 
Area 

ORDER AMENDING ORDER. AS AMENDED 

5 934.0 Findings and determinations . 
The findings and determinations herein¬ 
after set forth are supplementary and in 
addition to the findings and determina¬ 
tions previously made in connection with 
the issuance of the aforesaid order and 
of each of the previously issued amend¬ 
ments thereto; and all of said previous 
findings and determinations are hereby 
ratified and affirmed, except insofar as 
such findings and determinations may 
be in conflict with the findings and de¬ 
terminations set forth herein. 

(a) The findings upon the basis of the 
hearing record. Pursuant to the provi¬ 
sions of the Agricultural Marketing 
Agreement Act of 1937, as amended <7 
U. S. C. 601 et seq.). and the applicable 
rules of practice and procedure, as 
amended, governing the formulation of 
marketin g ag reements and marketing 
orders <7 CFR Part 900). a public hearing 
was held upon a proposed marketing 
agreement and a proposed amendment 
to the order, as amended, regulating the 
handling of milk in the Merrimack 
Valley (Lowell-Lawrence). Massachu¬ 
setts. marketing area. Upon the basis 
of the evidence introduced at such hear¬ 
ing and the record thereof, it is found 
that: 


(1) The said order, as amended, and as 
hereby further amended, and all of the 
terms and conditions thereof, will tcud 
to effectuate the declared policy of the 
act; 

(2> The parity prices of milk produced 
for sale in the said marketing area, as 
determined pursuant to section 2 of the 
act. are not reasonable In view of the 
price of feeds, available supplies of feeds, 
and other economic conditions which af¬ 
fect market supply and demand for milk 
In the marketing area, and the minimum 
prices specified in the order, as amended, 
and as hereby further amended, are such 
prices as will reflect the aforesaid fac¬ 
tors. Insure a sufficient quantity of pure 
and wholesome milk and be in the pub¬ 
lic interest: and 

(3) The said order, as amended, and 
as hereby further amended, regulates the 
handling of milk in the same manner as 
and is applicable only to persons in the 
respective classes of industrial and com¬ 
mercial activity specified in a marketing 
agreement upon which a hearing has 
been held. 

(b) Additional findings. It Is neces¬ 
sary in the public interest to make this 
order amending the order, as amended, 
effective not later than April 1. 1954. 
Any delay beyond that date in the effec¬ 
tive date of this order amending the or¬ 
der, as amended, will seriously threaten 
the orderly marketing of milk in the 
Merrimack Valley, Massachusetts, mar¬ 
keting area. The provisions of the said 
order are well known to handlers; the 
public hearing having been held on Sep¬ 
tember 30-October 2, 1953, the recom¬ 
mended decision having been published 
in the Federal Register on January 19, 
1954 (19 F. R. 333) and the final decision 
having been published in the Federal 
Register on March 12. 1954 <19 F. R. 
1384). Therefore, reasonable time has 
been afforded persons affected to prepare 
for its effective date. In view of the fore¬ 
going. it is hereby found and determined 
that good cause exists for making this 
order amending the order, as amended, 
effective April 1, 1954, and that it would 
be contrary to the public interest to delay 
the effective date of this amendment for 
30 days after its publication in the 
Federal Register. (See sec. 4 <c>. Ad¬ 
ministrative Procedure Act. 5 U. S, C. 
1001 et seq.) 

<c> Determinations. It is hereby de¬ 
termined that handlers (excluding co¬ 
operative associations of producers who 
are not engaged In processing, distrib¬ 
uting or shipping milk covered by this 
order amending the order, as amended) 
of more than 50 percent of the milk 
covered by the order amending the order, 
as amended, which is marketed within 
the Merrimack Valley. Massachusetts, 
marketing area, refused or failed to sign 
the proposed marketing agreement regu¬ 
lating the handling of milk in the said 
marketing area, and it is hereby further 
determined that; 

(1> The refusal or failure of such 
handlers to sign said proposed marketing 
agreement tends to prevent the effectua¬ 
tion of the declared policy of the act: 

(2) The issuance of this order amend¬ 
ing the order, as amended, is the only 
practical means, pursuant to the de¬ 
clared policy of the act, of advancing the 
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interests of producers of milk which is 
produced for sale in the said marketing 
area; and 

<3) The issuance of this order amend¬ 
ing the order, as amended, is approved 
or favored by at least two-thirds of the 
producers who. during the determined 
representative period (November 1953 >, 
were engaged in the production of milk 
for sale in the said marketing area and 
who participated in a referendum on the 
question of approval of its issuance. 

Order relative to handling. It is there¬ 
fore ordered that on and after the effec¬ 
tive date hereof, the handling of milk 
in the Merrimack Valley < Lowell-Law¬ 
rence), Massachusetts, marketing area 
shall be in conformity to and in compli¬ 
ance with the terms and conditions of 
the aforesaid order, as amended, and 
hereby further amended : 

The part heading for Part 934 is 
amended to read as set forth above and 
further changes are set forth below: 

1. In $ 934 1 <b> and <c>, delete the 
words "Lowell-Lawrence. Massachusetts, 
marketing area" and substitute therefor 
the words "Merrimack Valley. Massa¬ 
chusetts marketing area". 

2. Delete ft 934.3 (b) and substitute 
therefor the following: 

<b) "Receiving plant" means any 
plant which is currently used for receiv¬ 
ing, weighing or measuring, sampling, 
and cooling milk received there directly 
from dairy farmers* farms in cans, and 
for washing and sterilizing such cans; 
or which is currently used for receiving 
milk directly from dairy farmers* farms 
by tank trucks; and at which are 
currently maintained weight sheets or 
other records of the individual farmers’ 
deliveries. 

3. In ft 934.12 <b). change the refer¬ 
ence "f 934.71" to "ft 934.72". 

4. Delete ft 934.27 <c) and substitute 
therefor the following: 

<c> Receipts from New York order pool 
plants shall be assigned to Class I milk 
if classified and priced in Classes I-A or 
I-B under the New York order. 

5. Delete ft 934.32 (a) and substitute 
therefor the following: 

<a> Within 20 days after a producer 
moves from one farm to another, starts 
or resumes deliveries to any of a han¬ 
dler's pool plants, or starts delivering his 
milk to the handler’s plant by tank truck, 
the handler shall file with the market 
administrator a report stating the pro¬ 
ducer’s name and post office address, the 
date on which the change took place, 
and the farm and plant locations In¬ 
volved. The report shall also state, if 
known, the plant to which the producer 
had been delivering prior to starting or 
resuming deliveries. 

6. Delete all of the language of ft 934.40 
following the words "plus 52 cents". 

7. Delete ft 934.41 and substitute there¬ 
for the following: 

ft 934.41 Class II price at city plants. 
The Class n price per hundredweight at 
city plants shall be the Class n price de¬ 
termined for each month pursuant to 
ft 904.41 of this subchaptcr (the Boston 
Order) plus 5.8 cents. 


8. In ft 934.42. change the heading of 
the table from "Differentials for Deter¬ 
mination of Country Plant Prices" to 
"Differentials for Determination of Zone 

Prices". 

9. Delete ft 934.43 and substitute there¬ 
for the following: 

ft 934.43 Automatic changes in zone 
price differentials and other price fac¬ 
tors. In case the rail tariff for the 
transportation of milk or cream, as pub¬ 
lished in New England Joint Tariff M No. 
7 and supplements thereto or revisions 
thereof, is increased or decreased, the 
zone price differentials set forth in the 
table in ft 934.42 and the price factors 
specified in ftft 934.40 and 934 41 shall be 
correspondingly increased or decreased. 
Such adjustments shall become effective 
in the first complete month in which the 
changes in rail tariffs apply. Adjust¬ 
ments pursuant to paragraphs (a), <b), 
and <c> of this section shall be made to 
the nearest one-half cent per hundred¬ 
weight, and adjustments pursuant to 
paragraph <d) shall be made to the near¬ 
est one-tenth cent per hundredweight. 

(a) If the rail tariff for transporting 
milk In 40-quart cans in carlots of 200 or 
more cans is changed, the differentials 
set forth in column B of the table shall 
be adjusted to the extent of the change. 

<b) If the rail tariff for transporting 
milk in carlots in tank cars for mileage 
distances of 201-210 miles is changed, 
the price factor of 52 cents specified in 
ft 934.40 shall be adjusted to the extent 
of the change. 

(c) If the rail tariff for transporting 
cream in 40-quart cans in carlots of 100- 
199 cans is changed, the differentials set 
forth in column C of the table shall be 
adjusted by the result obtained by divid¬ 
ing the tariff change by 9.05. 

<d> If the rail tariff for transporting 
cream in 40-quart cans in carlots of 1 GO- 
199 cans for mileage distances of 201- 
210 miles is changed, the price factor of 
5.8 cents specified in ft 934.41 shall be 
adjusted by the result obtained by multi¬ 
plying the tariff change by 1.03 and then 
dividing by 9.05. 

10. In ft 934.48 <b) <1) delete the words 
"Lowell-Lawrence" and substitute there¬ 
for the words "Merrimack Valley**. 

11. In ft 934.50 (g) delete the reference 
"ft 904.66 (b) H and substitute therefor 
"ft 904.65 (b) M . 

12. Delete ft 934.62 and . substitute 
therefor the following: 

ft 934.62 Adjustments of errors In pay¬ 
ments. (a) Whenever verification by the 
market administrator of reports or pay¬ 
ments of any handler discloses an error 
in payments made pursuant to ftft 934.61 
ib>. 934.65. and 934.66. the market ad¬ 
ministrator shall promptly issue to the 
handler a charge bill or credit, as the 
case may be, for the amount of the error. 
Adjustment charge bills Issued during the 
period from the 16th day of the prior 
month through the 15th day of the cur¬ 
rent month shall be payable by the han¬ 
dler to the market administrator on or 
before the 23d day of the current month. 
Adjustment credits issued during such 
period shall be payable by the market 
administrator to the handler on or before 
the 25th day of the current month. 


(b) Whenever verification by the mar- 
ket administrator of the payment to 
any producer for milk delivered to any 
handler discloses payment to such pro- 
ducer of an amount less than is required 
by ft 934.61 <a). the handler shall nuke 
up such payment to the producer not 
later than the time of making final pay¬ 
ment for the month In which such error 
is disclosed. 

13. In ft 934.63 delete all of the language 
beginning with the second sentence and 
substitute therefor the following : "if th c 
cream price described above is not re¬ 
ported as indicated the butterfat differ- 
ential shall be determined by multiplying 
by 1.25 the average of the daily prices, 
using the midpoint of any range w 
one price, for Grade A (92 score) 
butter at wholesale in the Chicago market 
as reported for the period between th$ 
16th day of the preceding month .and the 
15th day Inclusive of the current month 
by the United States Department of AgrU 
culture, and then dividing by 10." 

14. In 8 934.68 <e), delete the ref¬ 
erence "88 934.69 and 934.70.** and sub¬ 
stitute therefor "85 934.70 and 934 71.**. 

15. In the first sentence of ft 934 69 
delete the words "25th day" and substi¬ 
tute therefor the words "23d day". 

16. Renumber ftft 934.69 through 934 72 
as ftft 934.70 through 934.73, respectively. 

(Sec. 5. 49 Slat. 753. aa amended; 7U,8 C. 
606c) 

Issued at Washington, D. C.. this 24th 
day of March 1954 to be effective on and 
after April 1. 1954. 

[seal) John H. Davis, 

Assistant Secretary of Agriculture. 

|P. R. Doc. 54-2221; Plied, Mar. 29. 1954; 

8:51 a. m j 


(Docket No. AO-113-A15) 

Part 947—Milk in the Pall River, 
Massachusetts Marketing Area 

ORDER AMENDING ORDER. AS AMENDED 

ft 947.0 Findings and determinations. 
The findings and determinations herein¬ 
after set forth are supplementary and in 
addition to the findings and determina¬ 
tions previously made in connection with 
the Issuance of the aforesaid order and 
of each of the previously issued amend¬ 
ments thereto; and all of said previous 
findings and determinations arc hereby 
ratified and affirmed, except insofar as 
such findings and determinations may 
be in conflict with the findings and de¬ 
terminations set forth herein. 

(a) findings upon the basis oj the 
hearing record . Pursuant to the pro¬ 

visions of the Agricultural Marketing 
Agreement Act of 1937. as amended 
(7 U. 8. C. 601 et seq.>. and the appli¬ 
cable rules of practice and procedure, as 
amended, governing the formulation oi 
marketing agreements and marketing 
orders <7 CFR Part 900). a public hear¬ 
ing was held upon a proposed marketing 
agreement and a proposed amendmen 
to the order, as amended, regulating u 
handling of milk in the Pall R}™* 
Massachusetts, marketing area 1 
the basis of the evidence introduced u 
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such hearing and the record thereof. It 

is found that: • _ 

<1> The said order, as amended, and 
ns hereby further amended, and all of 
the terms and conditions thereof, wilt 
tend to effectuate the declared policy of 

lh « 2 * C The parity prices of milk produced 
for sale In the said marketing area, as 
determined pursuant to section 2 of the 
act arc not reasonable in view of the 
price of feeds, available supplies of feeds, 
and other economic conditions which 
affect market supply and demand for 
milk in the marketing area, and the mln- 
| imum prices specified in the order, as 
amended, and as# hereby further 
amended, are such prices as will reflect 
the aforesaid factors, insure a sufficient 
quantity of pure and wholesome milk 
and be in the public interest: and 

<3> The said order, as amended, and 
as hereby further amended, regulates the 
handling of milk in the same manner as 
und Is applicable only to persons in the 
respective classes of industrial and com¬ 
mercial activity specified in a marketing 
agreement upon which a hearing has 
been held. 

(b) Additional findings . It is neces¬ 
sary in the public interest to make this 
order amending the order, as amended, 
effective not later than April 1, 1954. 
Any delay beyond that date in the effec¬ 
tive date of this order amending the or¬ 
der. as amended, will seriously threaten 
the orderly marketing of milk in the 
Pall River, Massachusetts, marketing 
area. The provisions of the said order 
are well known to handlers, the public 
hearing having been held on September 
36-October 2.1953, the recommended de¬ 
cision having been published in the Fed¬ 
eral Register on January 19, 1954 <19 
P. R. 333) and the final decision having 
been published In the Federal Register 
on March 12. 1954 (19 F. R. 1384). 
Therefore, reasonable time has been af¬ 
forded persons affected to prepare for its 
effective date. In view of the foregoing, 
it is hereby found and determined that 
Rood cause exists for making this order 
amending the order, as amended, effec¬ 
tive April 1, 1954. and that It would be 
contrary to the public interest to delay 
the effective date of this amendment for 
30 days after its publication in the Fed¬ 
eral Register. (See see. 4 <c). Admin¬ 
istrative Procedure Act, 5 U. S. C. 1001 
tt seq.) 

<c) Determinations . It is hereby de¬ 
termined that handlers (excluding coop¬ 
erative associations of producers who are 
not engaged in processing, distributing 
or shipping milk covered by this order 
amending the order, as amended) of 
more than 50 percent of the milk cov¬ 
ered by the order amending the order, os 
amended, which is marketed within the 
Fall River. Massachusetts, marketing 
area, refused or failed to sign the pro¬ 
posed marketing agreement regulating 
the handling of milk in the said market¬ 
ing area, and it is hereby further deter¬ 
mined that: 

( 1) The refusal or failure of such 
handlers to sign said proposed market¬ 
ing agreement tends to prevent the ef¬ 
fectuation of the declared policy of the 

act* 
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(2) The issuance of this order amend¬ 
ing the order, os amended, is the only 
practical means, pursuant to the de¬ 
clared policy of the act. of advancing 
the Interests of producers of milk which 
is produced for sale in the said market¬ 
ing area; and 

<3) The Issuance of this order amend¬ 
ing the order, as amended, is approved 
or favored by at least two-thirds of the 
producers who. during the determined 
representative period (December 1953), 
were engaged in the production of milk 
for sale in the said marketing area and 
who participated in a referendum on the 
question of approval of its Issuance. 

Order relative to handling . It is 
therefore ordered that on and after the 
effective date hereof, the handling of 
milk in the Fall River. Massachusetts, 
marketing area shall bo in conformity to 
and in compliance with the terms and 
conditions of the aforesaid order, os 
amended, and hereby further amended: 

1. In §5 947.50 and 947.53 delete the 
reference “New England Joint Tariff M 
No. 6*’ and substitute therefor the refer¬ 
ence “New England Joint Tariff M No. 7“, 

2. Delete § 947.51 and substitute there¬ 
for the following: 

8 947.51 Class ll prices . Each han¬ 
dler shall pay producers or cooperative 
associations for Class II milk containing 
3.7 percent butterfat delivered by them 
to plants located within 100 miles of the 
City Hall in Fail River, not less than the 
Class II price determined for the month 
pursuant to § 904 41 of this subchapter 
(the Boston order) for Class n milk 
received from producers at plants lo¬ 
cated in the 201-210 freight mileage 
zone under such order, plus the 
amount of 5.8 cents: Provided, That the 
factor 5.8 cents shall be increased or 
decreased to the extent of any increase 
or decrease in the rail tariff for the 
transportation of cream in 40-quart cans 
in carlots of 100-199 cans, as published in 
New England Joint Tariff M No. 7 and 
supplements thereto or revisions there¬ 
of. The adjusted rate shall be computed 
by dividing such cream freight rate by 
9.05, then multiplying by 1.03 and adjust¬ 
ing the result to the nearest one-tenth 
cent. Any such adjusted rate shall be¬ 
come effective in the first complete 
month in which such increase or de¬ 
crease in the tariff applies. 

3. In § 947.54 delete all of the language 
beginning with the second sentence and 
substitute therefor the following: “If 
the cream price described above is not 
reported as indicated the butterfat dif¬ 
ferential shall be determined by multi¬ 
plying by 1.25 the average of the dally 
prices, using the midpoint of any range 
as one price, for Grade A (92-score) 
butter at wholesale in the Chicago mar¬ 
ket as reported for the period between 
the 16th day of the preceding month and 
the 15th day inclusive of the current 
month by the United States Department 
of Agriculture, and then dividing by 
10 “ 

4. In 5 947.48 (b) (1) delete the words 
“Lowell-Lawrence" and substitute there¬ 
for the words “Merrimack Valley*'. 

(Sec. 5, 49 8tat. 753, as Amended; 7 U. 8. C. 
608c) 


1703 

Issued at Washington, D. C.. this 24th 
day of March 1954 to be effective on and 
after April 1, 1954. 

t seal 1 John H. Davis, 

Assistant Secretary of Agriculture, 

|F. R. Doc. 54-2223; Filed. Mar. 29. 1954; 
8:51 a. m.) 


I Docket No. AO-203-A4] 

Paxt 996— Milk in the Springfield. 

Massachusetts, Marketing Area 

ORDER AMENDING ORDER, AS AMENDED 

§ 996.0 Findings and determinations . 
The findings and determinations herein¬ 
after set forth are supplementary and In 
addition to the findings and determina¬ 
tions previously made in connection with 
the issuance of the aforesaid order and 
of each of the previously issued amend¬ 
ments thereto; and all of said previous 
findings and determinations are hereby 
ratified and affirmed, except insofar as 
such findings and determinations may be 
in conflict with the findings and deter¬ 
minations set forth herein. 

(a) Findings upon the batis of the 
hearing record . Pursuant to the provi¬ 
sions of the Agricultural Marketing 
Agreement Act of 1937, as amended (7 
U. 8. C. 601 ct seq.). and the applicable 
rules of practice and procedure, as 
amended, governing the formulation of 
marketing agreements and marketing 
orders (7 CFR Part 900). a public hear¬ 
ing was held upon a proposed marketing 
agreement and a proposed amendment 
to the order, as amended, regulating the 
handling of milk In the Springfield. Mas¬ 
sachusetts, marketing area. Upon the 
basis of the evidence Introduced at such 
hearing and the record thereof, it is 
found that: 

(1) The said order, as amended, and 
as hereby further amended, and all of 
the terms and conditions thereof, will 
tend to effectuate the declared policy of 
the act; 

(2) The parity prices of milk produced 
for sale In the said marketing area, as 
determined pursuant to section 2 of the 
act. are not reasonable in view of the 
price of feeds, available supplies of feeds, 
and other economic conditions which 
affect market supply and demand for 
milk in the marketing area, and the 
minimum prices specified In the order, 
as amended, and as hereby further 
amended, are such prices as will reflect 
the aforesaid factors, insure a sufficient 
quantity of pure and wholesome milk 
and be in the public interest; and 

(3) The said order, as amended, and 
as hereby further amended, regulates the 
handling of milk in the same manner as 
and is applicable only to persons in the 
respective classes of industrial and com¬ 
mercial activity specified In a market¬ 
ing agreement upon which a hearing has 
been held. 

(b> Additional findings . It is neces¬ 
sary in the public interest to make this 
order amending the order, as amended, 
effective not later than April 1, 1954. 
Any delay beyond that date In the effec¬ 
tive date of this order amending the 
order, as amended, will seriously threat- 
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en the orderly marketing of milk In the 
Springfield. Massachusetts, marketing 
area. The provisions of the said order 
are well known to handlers—the public 
hearing having been held on September 
20-October 2, 1953, the recommended 
decision having been published in the 
Federal Register on January 19. 1954 
<19 F. R. 333) and the final decision 
having been published in the Federal 
Register on March 12, 1954 <19 F. R. 
1384). Therefore, reasonable time has 
been afforded persons affected to pre¬ 
pare for its effective date. In view of the 
foregoing, it is hereby found and de¬ 
termined that good cause exists for 
making this order amending the order, 
as amended, effective April 1, 1954. and 
that it would be contrary to the public 
interest to delay the effective date of 
this amendment for 30 days after its 
publication in the Federal Register. 
(See sec. 4 <c>, Administrative Proce¬ 
dure Act. 5 U. S. C. 1001 et seq.) 

<c) Determinations. It is hereby de¬ 
termined that handlers (excluding co¬ 
operative associations of producers who 
are not engaged in processing, distribut¬ 
ing or shipping milk covered by this or¬ 
der amending the order, as amended) 
of more than 50 percent of the milk cov¬ 
ered by the order amending the order, 
as amended, which is marketed within 
the Springfield. Massachusetts, market¬ 
ing area, refused or failed to sign the 
proposed marketing agreement regulat¬ 
ing the handling of milk in the said 
marketing area, and it is hereby further 
determined that: 

(1) The refusal or failure of such 
handlers to sign said proposed market¬ 
ing agreement tends to prevent the ef¬ 
fectuation of the declared policy of the 
act; 

(2) The issuance of this order amend¬ 
ing the order, as amended, is the only 
practical means, pursuant to the declared 
policy of the act. of advancing the in¬ 
terests of producers of milk which is pro¬ 
duced for sale in the said marketing 
area: and 

(3) The issuance of this order amend¬ 
ing the order, as amended, is approved or 
favored by at least two-thirds of the 
producers who, during the determined 
representative period (November 1953), 
were engaged in the production of milk 
for sale in the said marketing area and 
who participated in a referendum on 
the question of approval of its issuance. 

Order relative to handling. It is there¬ 
fore ordered that on and after the effec¬ 
tive date hereof, the handling of milk 
in the Springfield. Massachusetts, mar¬ 
keting area shall be in conformity to 
and in compliance with the terms and 
conditions of the aforesaid order, as 
amended, and hereby further amended: 

1. Delete $ 996.3 (b) and substitute 
therefor the following: 

<b> “Receiving plant** means any 
plant which is currently used for receiv¬ 
ing, weighing or measuring, sampling, 
and cooling milk received there directly 
from dairy farmers* farms in cans, and 
for washing and sterilizing such cans; or 
which is currently used for receiving milk 
directly from dairy farmers* farms by 
tank truck; and at which are currently 
maintained weight sheets or other rec¬ 
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ords of the individual farmers* deliver¬ 
ies. 

2. Delete 5 996.27 (c) and substitute 
therefor the following: 

(c) Receipts from New York order pool 
plants shall be assigned to Class I if 
classified and priced in Classes I-A or 
I-B under the New York order. 

3. Delete 5 996.32 (a) and substitute 
therefor the following: 

(a) Within 20 days after a producer 
moves from one farm to another, starts 
or resumes deliveries to any of a han¬ 
dler's pool plants, or starts delivering 
his milk to the handler’s plant by tank 
truck, the handler shall file with the 
market administrator a report stating 
the producer’s name and post office ad¬ 
dress, the date on which the change took 
place, and the farm and plant locations 
involved. The report shall also state, if 
known, the plant to which the producer 
had been delivering prior to starting or 
resuming deliveries. 

4. Delete all of the language of 5 996.40 
following the words **plus 52 cents *. 

5. Delete § 996.41 and substitute there¬ 
for the following: 

§ 996.41 Class 11 price at city plants . 
The Class II price per hundredweight 
at city plants shall be the Class II price 
determined for each month pursuant to 
§ 904.41 of this subchapter (the Boston 
order) plus 5.8 cents. 

6. In 55 096.2 (e). 996 4 <f> (2>. 996.16 
(c). <d). and <e). 996.20 <c>. 996.27 <b). 
996 48 <b) (1). and 996.66. delete the 
words “Lowell-Lawrencc” and substitute 
therefor the words “Merrimack Valley**. 

7. Delete 5 996.43 and substitute there¬ 
for the following: 

5 996.43 Automatic changes in zone 
price differentials and other price factors . 
In case the rail tariff for the transporta¬ 
tion of milk or cream, as published in 
New England Joint Tariff M No. 7 and 
supplements thereto or revisions thereof, 
is increased or decreased, the zone price 
differentials set forth in the table in 
§ 996.42 and the price factors specified 
in 5 5 996.40 and 996.41 shall be corre¬ 
spondingly increased or decreased. Such 
adjustments shall become effective in the 
first complete month In which the 
changes in rail tariffs apply. Adjust¬ 
ments pursuant to paragraphs (a), <b>. 
and (c) of this section shall be made to 
the nearest one-half cent per hundred¬ 
weight, and adjustments pursuant to 
paragraph (d) of tills section shall bo 
made to the nearest one-tenth cent per 
hundredweight. 

(a) If the rail tariff for transporting 
milk in 40-quart cans in carlots of 200 or 
more cans is changed, the differentials 
set forth in column B of the table shall 
be adjusted to the extent of the change. 

(b) If the rail tariff for transporting 
milk in carlots in tank cars for mileage 
distances of 201-210 miles is changed, 
the price factor of 52 cents specified in 
5 996.40 shall be adjusted to the extent 
of the change. 

<c) If the rail tariff for transporting 
cream in 40-quart cans in carlots of 100- 
199 cans is changed, the differentials set 
forth in column C of the table shall be 


adjusted by the result obtained by chvicj. I 
ing the tariff change by 9.05. 1 

fd> If the rail tariff for transpmim^ I 
cream in 40-quart cans in carlots of iool 1 
199 cans for mileage distances of 201-210 | 

miles is changed, the price factor of 5 8 
cents specified in 5 996.41 shall be ad. 
Justed by the result obtained by multi- ] 
plying the tariff change by 1.03 and then 
dividing by 9.05. I 

8. Delete 5 996.62 and substitute there¬ 
for the following: 

5 996.62 Adjustments of errors tn pay¬ 
ments. (a) Whenever verification by 
the market administrator of reports or ’ 
payments of any handler discloses an 
error in payments made pursuant to 
53 996.61 (b). 996.65. and 996 66. the 
market administrator shall promptly Is¬ 
sue to the handler a charge bill or a ! 
credit, as the case may be, for the 
amount of the error. Adjustment charge 
bills issued during the period from the 
16th day of the prior month through the 
15th day of the current month shall be 
payable by the handler to the market 
administrator on or before the 23d day 
of the current month. Adjustment cred¬ 
its Issued during such period shall be 
payable by the market administrator to 
the handier on or before the 25th day of 
the current month. 

<b) Whenever verification by the 
market administrator of the payment to 
any producer for milk delivered to any 
handler discloses payment to such pro¬ 
ducer of an amount less than is required 
by 5 996.61 (a), the handler shall make 
up such payment to the producer not 
later than the time of making final pay¬ 
ment for the month in which such error 
is disclosed. 

9. In 5 996.63 delete all of the language 
beginning with the second sentence and 
substitute therefor the following: “If the 
cream price described above is not re¬ 
ported as indicated the butterfat differ¬ 
ential shall be determined by multiply¬ 
ing by 1.25 the average of the daily 
prices, using the midpoint of any ranee 
as one price, for Grade A (92-score) 
butter at wholesale In the Chicago mar¬ 
ket as reported for the period between 
the 16th day of the preceding month and 
the 15th day inclusive of the current 
month by the United States Department 
of Agriculture, and then dividing by 10.** 

10. In the first sentence of I 996 TO 
delete the words “25th day*’ and substi¬ 
tute therefor the words **23d day”. 

(Sec. 5. 49 Stat, 753, as amended: 7 U. S C. 
608c) 

Issued at Washington. D. C., this 24th 
day of March 1954 to be effective on and 
after April 1,1954. 

[seal] John H. Davis. 

Assistant Secretary of Agriculture. 

(P. R. Doc. 54-2320: Piled. Mar. 29, l* 5 * 

6:50 a. m | 


[Docket No. AO-204-A41 

Part 999—Milk in the Worcester. 
Massachusetts, Marketing Area 

ORDER AMENDING ORDER, AS AMENDED 
t 999.0 Findings and determinations. 
The findings and determinations herein* 











Tuesday, March 30, 1954 

afft’r -et forth arc supplementary and in 
Addition to the findings and determina¬ 
tions previously made in connection with 
the Issuance of the aforesaid order and of 
each of the previously issued amend¬ 
ments thereto; and all of said previous 
findings and determinations arc hereby 
ratified and affirmed, except insofar as 
Buch findings and determinations may be 
in conflict with the findings and determi¬ 
nations set forth herein. 

< a > Findings upon the basis o/ the 
hairing record . Pursuant to the provi¬ 
sions of the Agricultural Marketing 
Agreement Act of 1937. as amended 
(? U S. C. 601 et seq.>, and the applica¬ 
ble* rules of practice and procedure, as 
amended, governing the formulation of 
marketing agreements and marketing 
orders (7 CFR Part 900). a public hear¬ 
ing was held upon a proposed marketing 
agreement and a proposed amendment 
to the order, as amended, regulating the 
handling of milk in the Worcester, 
Massachusetts, marketing area. Upon 
the basis of the evidence introduced at 
such hearing and the record thereof, it 
is found that: 

i l ) The said order, as amended, and 
as hereby further amended, and all of 
the terms and conditions thereof, will 
tend to effectuate the declared policy of 

the act; 

(2) The parity prices of milk produced 
for sale in the said marketing area, as 
determined pursuant to section 2 of the 
set. ore not reasonable In view of the 
price of feeds, available supplies of feeds, 
und other economic conditions which 
affect market supply and demand for 
milk In the marketing area, and the 
minimum prices specified in the order, 
as amended, and as hereby further 
Amended, are such prices as will reflect 
the aforesaid factors, Insure a sufficient 
quantity of pure and wholesome milk 
and be in the public interest; and 

(3) The said order, as amended, and 
es hereby further amended, regulates 
the handling of milk in the same manner 
as and is applicable only to persons in 
the respective classes of industrial and 
commercial activity specified in a mar¬ 
keting agreement upon which a hearing 
has been held. 

<b> Additional /hidings. It is neces¬ 
sary In the public interest to mnke this 
order amending the order, as amended, 
effective not later than April 1, 1954. 
Any delay beyond that date in the effec¬ 
tive date of this order amending the 
order, as amended, will seriously threaten 
the orderly marketing of milk in the 
Worcester. Massachusetts, marketing 
area. The provisions of the said order 
arc well known to handlers—the public 
hearing having been held on September 
3^-October 2. 1953. the recommended 
decision having been published in the 
PoitRAL Register on January 19.1954 < 19 
1\ R. 333 > and the final decision having 
txen published in the Federal Register 
on March 12. 1954 (19 P. R, 1384). 
Therefore, reasohable time has been af¬ 
forded persons affected to prepare for 
Us effective date. In view of the fore¬ 
going. it is hereby found and determined 
tnat good cause exists for making this 
order amending the order, as amended, 
effective April 1. 1954. and that it would 
be contrary to the public interest to delay 
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the effective date of this amendment for 
30 days after its publication in the 
Fed ERAi Register. (See sec. 4 (c). Ad¬ 
ministrative Procedure Act, 5 U. S. C. 
1001 et seq.) 

<c) Determinations . It Is hereby de¬ 
termined that handlers (excluding co¬ 
operative associations of producers who 
are not engaged in processing, distribut¬ 
ing or shipping milk covered by this order 
amending the order, as amended) of 
more than 50 percent of the milk cov¬ 
ered by the order amending the order, 
as amended, which is marketed within 
the Worcester. Massachusetts, market¬ 
ing area, refused or failed to sijm the 
proposed marketing agreement regulat¬ 
ing the handling of milk in the said mar¬ 
keting area, and it is hereby further 
determined that: 

(1) The refusal or failure of such 
handlers to sign said proposed market¬ 
ing agreement tends to prevent the effec¬ 
tuation of the declared policy of the 
act; 

(2> The issuance of this order amend¬ 
ing the order, as amended. Is the only 
practical means, pursuant to the de¬ 
clared policy of the act. of advancing 
the interests of producers of milk which 
Is produced for sale in the said market¬ 
ing area; and 

<3> The Issuance of this order amend¬ 
ing the order, as amended, is approved 
or favored by at least two-thlrda of the 
producers who. during the determined 
representative period (November 1953), 
were engaged in the production of milk 
for sale in the said marketing area and 
who participated in a referendum on 
the question of approval of its issuance. 

Order relative to handling. It Is there¬ 
fore ordered that on and after the effec¬ 
tive date hereof, the handling of milk in 
the Worcester. Massachusetts, market¬ 
ing area shall be in conformity to and lq 
compliance with the terms and condi¬ 
tions of the aforesaid order, as amended, 
and hereby further amended: 

1. Delete 5 999.3 <b> and substitute 
therefor the following: 

(b) ‘Receiving plant** means any 
plant which Is currently used for receiv¬ 
ing. weighing or measuring, sampling, 
and cooling milk received there directly 
from dairy farmers* farms in cans, and 
for washing and sterilizing such cans; or 
which Is currently used for receiving milk 
directly from dairy farmers* farms by 
tank truck; and at which are currently 
maintained weight sheets or other rec¬ 
ords of the individual farmers* deliveries, 

2. In $9 999.2 <e>, 999.4 (f) (2). 999.16 
CO. (d). and (e). 999.20 <c>, 999.27 (b>, 
999.48 (b) (1). and 999.66. delete the 
words "Lowell-Lawrence'* and substitute 
therefor the w*ords “Merrimack Valley**. 

3. Delete 9 999.27 (c) and substitute 
therefor the following: 

(O Receipts from New York order 
pool plants shall be assigned to Class I 
milk if classified and priced in Classes 
I-A or I-B under the New York order. 

4. Delete 9 999.32 (a) and substitute 
therefor the following: 

(a) Within 20 days after a producer 
moves from one farm to another, starts 
or resumes deliveries to any of a han¬ 
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dler*s pool plants, or starts delivering his 
milk to the handler's plant by tank 
truck, the handler shall file with the 
market administrator a report staling 
the producer’s name and post office ad¬ 
dress, the date on which the change took 
place, and the farm and plant locations 
involved. The report shall also state, if 
known, the plant to which the producer 
had been delivering prior to starting or 
resuming deliveries. 

5. Delete all of the language of 5 999.40 
following the words “plus 52 cents**. 

6. Delete 9 999.41 and substitute there¬ 
for the following: 

9 999.41 Class II price at city plants. 
The Class II price per hundredweight at 
city plants shall be the Class II price de¬ 
termined for each month pursuant to 
9 904.41 of this subchuptcr (the Boston 
order) plus 5.8 cents. 

7. Delete 5 999.43 and substitute there¬ 
for the following: 

9 9S9 43 Automatic changes In zone 
price differentials and other price fac¬ 
tors. In case the rail tariff for the 
transportation of milk or cream, as pub¬ 
lished in New England Joint Tariff M 
No. 7 And supplements thereto or re¬ 
visions thereof, is increased or decreased, 
the zone price differentials set forth in 
the table in 5 999 42 and the price fac¬ 
tors specified in 51 999.40 and 999.41 shall 
be correspondingly Increased or de¬ 
creased. Such adjustments shall become 
effective in the first complete month in 
which the changes in rail tariffs apply. 
Adjustments pursuant to paragraphs 
(a), (b), and <c) of this section shall be 
made to the nearest one-half cent per 
hundredweight and adjustments pursu¬ 
ant to paragraph <d> of tills section shall 
be made to the nearest one-tenth cent 
per hundredweight. 

(a) If the rail tariff for transporting 
milk in 40-quart cans in carlots of 200 
or more cans Ls changed, the differentials 
set forth in column B of the table shall 
be adjusted to the extent of the change. 

(b) If the rail tariff for transporting 
milk in carlots in tank cars for mileage 
distances of 201-210 miles is changed, 
the price factor of 52 cents specified in 
9 999.40 shall be adjusted to the extent 
of the change. 

(c) If the rail tariff for transporting 
cream in 40-quart cans in carlots of 100- 
199 cans Ls changed, the differentials set 
forth In column C of the table shall be 
adjusted by the result obtained by divid¬ 
ing the tariff change by 9.05. 

(d) If the roil tariff for transporting 
cream in 40-quart cans in carlots of 100- 
199 cans for mileage distances of 201-210 
miles is changed, the price factor of 5.8 
cents specified In 9 999.41 shall be ad¬ 
justed by the result obtained by multi¬ 
plying the tAriff change by 1.03 and then 
dividing by 9.05. 

8. Delete 9 999 50 (g). 

9. Delete 5 999.62 and substitute there¬ 
for the following: 

9 999.62 Adjustments of errors in pay¬ 
ments. (a) Whenever verification by 
the market administrator of reports or 
payments of any handler discloses an 
error in payments made pursuant to 
95 999.01 (b), 999.65, and 999.66, the mar- 
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ket administrator shall promptly Issue to 
the handler a charge bill or a credit, as 
the case may be, for the amount of the 
error. Adjustment charge bills issued 
during the period from the 16th day of 
the prior month through the 15th day 
of the current month shall be payable by 
the handler to the market administrator 
on or before the 23d day of the current 
month. Adjustment credits issued dur¬ 
ing such period shall be payable by the 
market administrator to the handler on 
or before the 25th day of the current 
month. 

(b) Whenever verification by the mar¬ 
ket administrator of the payment to any 
producer for milk delivered to any han¬ 
dler discloses payment to such producer 
of an amount less than is required by 
I 999.61 (a), the handler shall make up 
such payment to the producer not later 
than the time of making final payment 
for the month in which such error is 
disclosed. 

10. In 5 999.63 delete all of the language 
beginning with the second sentence and 
substitute therefor the following: “If the 
cream price described above Is not re¬ 
ported as Indicated the butterfat differ¬ 
ential shall be determined by multiplying 
by 1.25 the average of the daily prices, 
using the midpoint of any range as one 
price, for Grade A <92-score) butter at 
wholesale in the Chicago market as re¬ 
ported for the period between the 16th 
day of the preceding month and the 15th 
day inclusive of the current month by 
the United States Department of Agri¬ 
culture, and then dividing by 10.” 

11. In the first sentence of 5 999.70 de¬ 
lete the words ”25th day” and substitute 
therefor the word **23d day”, 

(See. ft. 49 Stilt, 753. ns amended: 7U.8.C. 
606 c) 

Issued at Washington. D. C., this 24th 
day of March 1954 to be effective on and 
after April 1,1954. 

(seal 1 John H. Davis, 

Assistant Secretary of Agriculture. 

|F- R. Doc. 54-2224; Filed. Mar. 29, 1954: 

6:51 a. m | 


TITLE 14—CIVIL AVIATION 

Chapter I—Civil Aeronautics Board 

|Civil Air Regs , Amdt. 20-18) 

Part 20— Pilot Certificates 

CITIZENSHIP REQUIREMENTS 

Adopted by the Civil Aeronautics 
Board at its office In Washington, D. C. t 
on the 23d day of March 1954. 

Currently effective 8 20.31 of Part 20 
requires that an applicant for a com¬ 
mercial pilot certificate, who is not a 
United States citizen or an individual 
who has been admitted to the United 
States for permanent residence, must be 
a citizen of a country whose government 
grants or has undertaken to grant to 
citizens of the United States airman priv¬ 
ileges and employment rights equivalent 
to those which such government grants 
to its own citizens. 

The Administrator of Civil Aeronau¬ 
tics has experienced the utmost difficulty 
in implementing and administering these 


current citizenship rules. He has found 
that some of the provisions are in some 
cases Impossible of determination and 
that In all cases inquiries are required, 
some of which it is estimated may take 
as long as two years for completion. 
Moreover, the Board finds that the cur¬ 
rent regulations are not serving the best 
Interests of the United States in the man¬ 
ner originally contemplated and that the 
administrative detail of their implemen¬ 
tation has unduly burdened the staff of 
the Administrator. In view of the fore¬ 
going. this amendment changes the citi¬ 
zenship requirements to permit an appli¬ 
cant regardless of citizenship to receive 
any pilot certificate for which he is other¬ 
wise qualified upon passing the required 
technical examinations. 

Interested persons have been afforded 
an opportunity to participate in the mak¬ 
ing of this amendment, and due con¬ 
sideration has been given to all relevant 
matter presented. Since this amend¬ 
ment Imposes no additional burden on 
any person. It may be made effective 
without prior notice. 

In consideration of the foregoing, the 
Civil Aeronautics Board hereby amends 
Part 20 of the Civil Air Regulations i14 
CFR Part 20. as amended) effective 
immediately: 

By amending § 20.31 to read as follows: 

5 20.31 Citizenship. An applicant for 
a pilot certificate with a commercial 
pilot rating may be a citizen of any coun¬ 
try or a person without nationality. 

(Sec. 205: 52 SUt. 964: 49 V. 8 . C. 425. In¬ 
terprets or applies secs. 801. 602; 52 SUt. 1007. 
1006; 49 U. S. C. 651, 552) 

By the Civil Aeronautics Board. 

(SEAL] M. C. Mulligan, 

Secretary. 

IF. R. Doc. 64-2194; Filed, Mar. 29. 1954; 
, 8:46 a. m.J 


(Civil Air Regs., Amdt. 21-18] 

Part 21— Airline Transport Pilot 
Rating 

CITIZENSHIP REQUIREMENTS 

Adopted by the Civil Aeronautics 
Board at its office in Washington, D. C., 
on the 23d day of March 1954. 

Currently effective 5 21.12 of Part 21 
requires that an applicant for a pilot 
certificate with an airline transport pilot 
ratings be a citizen of the United States 
or an individual who has been admitted 
to the United States for permanent resi¬ 
dence, or a citizen of any other country 
whose government grants or undertakes 
to grant to citizens of the United States 
airline transport pilot privileges and 
employment rights equivalent to those 
which such government grants to its 
own citizens. 

The Administrator of Civil Aeronau¬ 
tics has experienced the utmost difficulty 
in implementing and administering 
these current citizenship rules. He has 
found that some of the provisions are In 
some cases impossible of determination 
and that in all cases inquiries are re¬ 
quired. some of which it is estimated 
may take as long as two years for com¬ 


pletion. Moreover, the Board finds that 
the current regulations are not serving 
the best interests of the United States 
in the manner originally contemplated 
and that the administrative detail of 
their implementation has unduly bur¬ 
dened the staff of the Administrator, in 
view of the foregoing, this amendment 
changes the citizenship requirements to 
permit an applicant regardless of ciU- 
zenship to receive an airline transport 
pilot rating for which he is otherwise 
qualified upon passing the required tech- 
nical examinations. 

Interested persons have been afforded 
an opportunity to participate in the 
making of this amendment, and due con¬ 
sideration has been given to all relevant 
matter presented. Since this amend¬ 
ment imposes no additional burden on 
any person, it may be made effective 
without prior notice. 

In consideration of the foreginp. the 
Civil Aeronautics Board hereby amends 
Part 21 of the Civil Air Regulations r u 
CFR Part 21, as amended) effective 
immediately: 

By amending 5 21,12 to read as follows: 

5 21.12 Citizenship. An applicant for 
a pilot certificate with an airline trans¬ 
port pilot rating may be a citizen of any 
country or a person without nationality. 

(See. 205; 52 Stilt. 984: 49 U. S. C. 423. 
Interpret* or applies secs. 601. 602; 52 SUt. 
1007. 1008; 49 U. 8. C. 551. 552) 

By the Civil Aeronautics Board. 

(seal! M. C. Mulligan. 

Secretary. 

|P. Tt. Doc. 54-2195; Filed. Mar. 29. 1954; 

8:46 a. m | 


tCivil Air Regs.. Amdt. 22-9 1 

Part 22— Lighter-Than-Air Pilot 
Certificates 

CITIZENSHIP REQUIREMENTS 

Adopted by the Civil Aeronautics 
Board at its office in Washington. D. C« 
on the 23d day of March 1954. 

Currently effective § 22.12 (c) of Part 
22 requires that an applicant for a 
lightcr-than-air pilot certificate with 
commercial rating shall be a citizen of 
the United States, or an individual who 
has been admitted to the United States 
for permanent residence, or a citizen of 
any other country whose government 
grants or has undertaken to grant to 
citizens of the United States commercial 
lighter-than-air pilot privileges and em¬ 
ployment rights equivalent to those 
which such government grants to its own 
citizens. 

The Administrator of Civil Aeronau¬ 
tics has experienced the utmost difficulty 
in implementing and administering these 
current citizenship rules. He has found 
that some of the provisions are in some 
cases impossible of determination and 
that in all cases Inquiries are required, 
some of which it is estimated may tafce 
as long as two years for completion. 
Moreover, the Board finds that the cur¬ 
rent regulations arc not serving the best 
interests of the United States in the 
manner originally contemplated and 
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that the administrative detail of their 
implementation has unduly burdened 
the staff of the Administrator. In view 
cf the foregoing, this amendment 
charges the citizenship requirements to 
permit an applicant regardless of citi¬ 
zenship to receive a commercial lightcr- 
than-air pilot certificate for which he is 
otherwise qualified upon passing the re¬ 
quired technical examinations. 

Interested persons have been afforded 
an opportunity to participate in the mak¬ 
ing of this amendment, and due consid¬ 
eration has been given to all relevant 
matter presented. Since tills amend¬ 
ment imposes no additional burden on 
any person, it may be made effective 
mthotit prior notice. 

In consideration of the foregoing, the 
Civil Aeronautics Board hereby amends 
Part 22 of the Civil Air Regulations <14 
cFR Part 22. as amended) effective 
immediately: 

By amending |22.12 (c) to read as 

follows: 

122.12 Commercial lighter-than-air 
pilot certificate. • • • 

<c> Citizenship. An applicant for a 
lirhtcr-than-alr pilot certificate with 
commercial rating may be a citizen of 
any country or a person without nation¬ 
ality. 

<See 205; 52 Stat. 984; 40 V. 3. C 425. Inter¬ 
prets or applies secs. 601. 002; 62 Stat. 1007. 

1008; 49 U. S. C. 651, 662) 

By the Civtt Aeronautics Board. 

I seal! M. C. Mulligan, 

Secret ary. 

[P R. Doc. 54-2106; Plied. Mar. 20. 1964; 

8:47 a m l 


(OvU Air Regs.. Arndt. 24~3| 

Pait 24—Mechanic and Repairman 
C onn cates 

citizenship requikemtnts 

Adopted by the Civil Aeronautics 
Board at its office in Washington. D. C. # 
on the 23d day of March 1954. 

Currently effective 44 24.15 and 24.110 
of Part 24 require that an applicant for 
a mechanic certificate or a repairman 
certificate be a citizen of the United 
States or an individual who has been ad¬ 
mitted to the United States for perma¬ 
nent residence; or a citizen of any other 
country whose government grants or has 
undertaken to grant to citizens of the 
United States mechanic or repairman 
privileges and employment rights equiv¬ 
alent to those which such government 
f:rants to its own citizens; or a citizen 
of any country or a person without na¬ 
tionality who is in the employ of a 
United States air carrier. In the employ 
of a holder of a United States air agency 
certificate* or who docs not meet either 
of the immediate preceding require¬ 
ments but who will in the opinion of the 
Administrator perform duties under his 
certificate which will benefit the opera¬ 
tion of United States aircraft. The 
holder of a certificate Issued under this 
last provision may not exercise the privi¬ 
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leges conferred by the certificate within 
the United States. 

The Administrator of Civil Aeronau¬ 
tics has experienced the utmost difficulty 
in implementing and administering 
these current citizenship rules. He has 
found that some of the provisions are 
in some cases impossible of determina¬ 
tion and that in all cases inquiries are 
required, some of which it is estimated 
may take as long as two years for com¬ 
pletion. Moreover, the Board finds that 
the current regulations are not serving 
the best interests of the United States in 
the manner originally contemplated and 
that the administrative detail of their 
implementation has unduly burdened 
the staff of the Administrator. In view 
of the foregoing, this amendment 
changes the citizenship requirements to 
permit an applicant regardless of citi¬ 
zenship to receive a mechanic or repair¬ 
man certificate for which he is otherwise 
qualified upon passing the required tech¬ 
nical examinations. 

Interested persons have been afforded 
an opportunity to participate in the mak¬ 
ing of this amendment, and due consid¬ 
eration has been given to all relevant 
matter presented. 8incc this amend¬ 
ment imposes no additional burden on 
any person, it may be made effective 
without prior notice. 

In consideration of the foregoing, the 
Civil Aeronautics Board hereby amends 
Part 24 of the Civil Air Regulations <14 
CFR Part 24. as amended) effective im¬ 
mediately: 

1. By amending 4 24.15 to read as fol¬ 
lows: 

4 24.15 Citizenship. An applicant for 
a mechanic certificate may be a citizen 
of any country or a person without na¬ 
tionality. 

2. By amending 4 24.110 to read as 
follows: 

$24,110 Citizenship. An applicant 
for a repairman certificate may be a citi¬ 
zen of any country or a person without 
nationality. 

(Sec. 205; 52 Stmt. 984; 49 U S. C. 425. In¬ 
terprets or applies secs 601, 602; 52 Stmt. 1007, 
1006: 49 O. 6. C. 551. 652) 

By the Civil Aeronautics Board. 

(seal] M. C. Mulligan. 

Secretary. 

|F. R. Doc. 64 2197; Piled. Msr. 29. 1964; 

8:47 m. m.J 


(Civil Air Regs.. Arndt. 25-51 
Part 25— Parachute Rigger Certificates 
cmzxNsmr requirements 

Adopted by the Civil Aeronautics 
Board at its office In Washington. D. C. t 
on the 23d day of March 1954. 

Currently effective f 25.21 of Part 25 
requires that an applicant for a para¬ 
chute rigger certificate be a citizen of 
the United States or an individual who 
has been admitted to the United States 
for permanent residence: or a citizen of 
any other country whose government 
grants or has undertaken to grant to 
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citizens of the United States parachute 
rigger privileges and employment rights 
equivalent to those which such govern¬ 
ment grants to its own citizens; or a citi¬ 
zen of any country or a person without 
nationality who is in the employ of a 
United States air carrier, in the employ 
of a holder of a United States air agency 
certificate, or who does not meet either 
of the immediate preceding requirements 
but who will in the opinion of the Ad¬ 
ministrator perform duties under his 
certificate which will benefit the opera¬ 
tion of United States aircraft. The hold¬ 
er of a certificate issued under this last 
provision may not exercise the privileges 
conferred by the certificate within the 
United States. 

The Administrator of Civil Aeronautics 
has experienced the utmost difficulty in 
implementing and administering these 
current citizenship rules. He has found 
that some of the provisions are in some 
cases impossible of determination and 
that in all cases inquiries are required, 
some of which it is estimated may take as 
long as two years for completion. More¬ 
over. the Board finds that the current 
regulations are not serving the best in¬ 
terests of the United States in the man¬ 
ner originally contemplated and that the 
administrative detail of their implemen¬ 
tation has unduly burdened the staff of 
the Administrator. In view of the fore¬ 
going. this amendment changes the citi¬ 
zenship requirements to permit an 
applicant regardless of citizenship to re¬ 
ceive a parachute rigger certificate for 
which he is otherwise qualified upon 
passing the required technical examina¬ 
tions. 

Interested persons have been afforded 
an opportunity to participate in the mak¬ 
ing of this amendment, and due con¬ 
sideration has been gfven to all relevant 
matter presented. Since this amend¬ 
ment imposes no additional burden on 
any person, it may be made effective 
without prior notice 

In consideration of the foregoing, the 
Civil Aeronautics Board hereby amends 
Part 25 of the Civil Air Regulations <14 
CFR Part 25. as amended) effective im¬ 
mediately: 

By amending 4 25.21 to read as follows: 

4 25.21 Citizenship. An applicant for 
a parachute rigger certificate may be a 
citizen of any country or a person with¬ 
out nationality. 

(Sec. 206; 62 Sttt. 9S4; 49 U. 5. C. 425. In¬ 
terpret* or applies res 601. 602; 52 Stat. 1007, 
1006; 49 U. 8. C. 551. 562) 

By the Civil Aeronautics Board. 

[seal] M. C. Mu lucan. 

Secretary. 

(P. R. Doc. 64-2196; Plied. Mar. 29. 1954; 

8;47 p. m.) 


[Civil Air Reg*.. Arndt. 20-81 

Part 28—Am Traffic Control -To wxx 
Operator Certificates 

CITIZENSHIP REQUIREMENTS 

Adopted by the Civil Aeronautics 
Board at its office in Washington, D. C. t 
on the 23d day of March 1954. 
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Currently effective 5 26.1 (d) of Part 
26 requires that an applicant for a con¬ 
trol-tower operator certificate be a citi¬ 
zen of the United States or an individual 
who has been admitted to the United 
States for permanent residence; or a 
citizen of any other country whose gov- 
emment grants or has undertaken to 
grant to citizens of the United States 
control-tower operator privileges and 
employment rights equivalent to those 
which such government grants to its own 
citizens; or a citizen of any country or 
a person without nationality w’ho is in 
the employ of a United States air car¬ 
rier. in the employ of a holder of a 
United States air agency certificate, or 
who does not meet either of the imme¬ 
diate preceding requirements but who 
will in the opinion of the Administrator 
perform duties under his certificate 
which will benefit the operation of 
United States aircraft. The holder of a 
certificate issued under this last provi¬ 
sion may not exercise the privileges con¬ 
ferred by the certificate within the 
United States. 

The Administrator of Civil Aeronautics 
has experienced the utmost difficulty in 
implementing and administering these 
current citizenship rules. He has found 
that some of the provisions arc in some 
cases Impossible of determination and 
Hint In all cases inquiries are required, 
some of which it is estimated may take 
as long as two years for completion. 
Moreover, the Board finds that the cur¬ 
rent regulations are not serving the best 
Interests of the United States In the 
manner originally contemplated and 
that the administrative detail of their 
implementation hns unduly burdened the 
staff of the Administrator. In view of 
the foregoing, this amendment changes 
the citizenship requirements to permit 
an applicant regardless of citizenship to 
receive a control-tower operator certifi¬ 
cate for which he is otherwise qualified 
upon passing the required technical 
examinations. 

Interested persons have been afforded 
an opportunity to participate in the 
making of tills amendment, and due con¬ 
sideration has been given to all relevant 
matter presented. Since this amend¬ 
ment imposes no additional burden on 
any person, it may be made effective 
without prior notice. 

In consideration of the foregoing, the 
Civil Aeronautics Board hereby amends 
Part 26 of the Civil Air Regulations (14 
CFR Part 26, as amended) effective 
immediately: 

By amending $26.1 <d) to read as 
follows: 

1 26.1 Control-tower operator certifl - 
cate requirements . • • • 

<d) CifiscnsTiip. An applicant for a 
control-towcr operator certificate may be 
a citizen of any country or a person with¬ 
out nationality. 

(Sec. 206; 52 8tnt. 984; 49 U. 8. C 425. 
Interpret* or Applies secs. 601, 602; 52 8tal, 
1007. 1008; 49 U. 8. C. 551. 552) 

By the Civil Aeronautics Board. 

tstALl M. C. Mulligan, 

Secretary. 

[F. R. Doc. 54-2199; Piled. Mar. 29. 1954; 

8:47 a. m.J 


RULES AND REGULATIONS 

[Civil Air Regs., Arndt. 27-7J 

Part 27— Aircraft Dispatcher 
Certificates 

CITIZENSHIP REQUIREMENTS 

Adopted by the Civil Aeronautics 
Board at its office in Washington, D. C. $ 
on the 23d day of March 1954. 

Currently effective $ 27.4 of Part 27 
requires that an applicant for an air¬ 
craft dispatcher certificate be a citizen 
of the United States or an individual who 
has been admitted to the United States 
for permanent residence; or a citizen of 
any other country whose government 
grants or has undertaken to grant to 
citizens of the United States aircraft dis¬ 
patcher privileges and employment 
rights equivalent to those which such 
government grants to its own citizens; 
or a citizen of any country or a person 
without nationality who is in the employ 
of a United States air carrier, in the 
employ of a holder of a United States air 
agency certificate, or who does not meet 
either of the immediate preceding re¬ 
quirements but who will in the opinion 
of the Administrator perform duties 
under his certificate which will benefit 
the operation of United States aircraft. 
The holder of a certificate Issued under 
this last provision may not exercise the 
privileges conferred by the certificate 
within the United States. 

The Administrator of Civil Aeronau¬ 
tics has experienced the utmost difficulty 
in implementing and administering these 
current citizenship rules. He has found 
that some of the provisions are in some 
cases impossible of determination and 
that in all cases inquiries are required, 
some of which it is estimated may take 
as long as two years for completion. 
Moreover, the Board finds that the cur¬ 
rent regulations are not serving the best 
interests of the United States In the 
manner originally contemplated and 
that the administrative detail ot their 
implementation has unduly burdened 
the staff of the Administrator. In view 
of the foregoing, this amendment 
changes the citizenship requirements to 
permit an applicant regardless of citi¬ 
zenship to receive an aircraft dispatcher 
certificate for which he is otherwise 
qualified upon passing the required tech¬ 
nical examinations. 

Interested persons have been afforded 
an opportunity to participate In the 
making of this amendment, and due con¬ 
sideration has been given to all relevant 
matter presented. Since this amend¬ 
ment imposes no additional burden on 
any person, it may be made effective 
without prior notice. 

In consideration of the foregoing, the 
Civil Aeronautics Board hereby amends 
Part 27 of the Civil Air Regulations (14 
CFR Part 27. as amended) effective im¬ 
mediately: 

By amending 3 27.4 to read as follows: 

I 27.4 Citizenship. An applicant for 
an aircraft dispatcher certificate may be 
a citizen of any country or a person 
without nationality. 


(See 205; 52 SUt 9B4: 49 U. 8. C. 425. Int*r. 
preta or applies arcs. 601. 602; 52 Slat. 1007 
1008; 49 U. 8. C. 551. 562) 

By the Civil Aeronautics Board. 

(seal! M. C. Mullic.n 

Secretary . 

|P. R. Doc. 54-2200; Piled, Mat. 29. IW4; 
8:47 a. m.) 


(Civil Air Regs.. Amdt. 33-8) 

Part 33 — Flight Radio Operator 
Certificates 

citizenship requirements 

Adopted by the Civil Aeronautics 
Board at its office In Washington. D. C, 
on the 23d day of March 1954. 

Currently effective S 33.21 of Part 33 
requires that an applicant for a night 
radio operator certificate be n citizen of 
the United States or an Individual who 
has been admitted to the United States 
for permanent residence, or a citizen of 
any other country whose government 
grants or has undertaken to grant to 
citizens of the United States flight radio 
operator privileges and employment 
rights equivalent to those which such 
government grants to its own citizens. 

The Administrator of Civil Aeronau¬ 
tics has experienced the utmost difficulty 
in implementing and administering these 
current citizenship rules. He has found 
that some of the provisions are in some 
cases Impossible of determination and 
that In all coses inquiries are required, 
some of which it is estimated may take 
as long as two years for completion. 
Moreover, the Board finds that the cur¬ 
rent regulations are not serving the best 
Interests of the United States in the 
manner originally contemplated and that 
the administrative detail of their imple¬ 
mentation has unduly burdened the staff 
of the Administrator. In view of the 
foregoing, this amendment change* the 
citizenship requirements to permit an 
applicant regardless of citizenship to 
receive a flight radio operator certificate 
for which he is otherwise qualified upon 
passing the required technical examina¬ 
tions. 

Interested persons have been afforded 
an opportunity to participate in the 
making of this amendment, and due 
consideration has been given to all rele¬ 
vant matter presented. Since this 
amendment Imposes no additional bur¬ 
den on any person. It may be made ef¬ 
fective without prior notice. 

In consideration of the foregoing, the 
Civil Aeronautics Board hereby amends 
Part 33 of the Civil Air Regulations >14 
CFR Part 33. as amended* effective im¬ 
mediately : 

By amending 5 33.21 to read as fol¬ 
lows: 

I 33.21 Citizenship. An applicant for 
a flight radio operator certificate may o* 
a citizen of any country or a person 
without nationality. 
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205; 52 BUt. 084: 40 U. a C. 425. In¬ 
terpret* or »ppU«a •***. 601. 602; 52 Stai. 

IcA 1008; 40 V. 8. C. 551. 552) 

By the Civil Aeronautics Board. 

I seal) M. C. Mulligan. 

Secretary. 

IP R DOC. 54-2201; Filed. Mat 29. 1054; 
8:48 a. m l 


(ClvU Air Reg*-. Arndt. 34-7) 

Past 34— Pucirr Navigato* Certificates 

CITIZENSHIP REQUIREMENTS 

Adopted by the Civil Aeronautics Board 
at its omcc In Washington. D. C., on the 
23d day of March 1954. 

Currently effective § 34.3 of Part 34 re¬ 
quires that an applicant for a flight navi¬ 
gator certificate be a citizen of the 
United States or an individual who has 
been admitted to the United States for 
permanent residence, or a citizen of any 
oilier country whose government grants 
or has undertaken to grant to citizens 
of the United Slates flight navigator 
privileges and employment rights equiv¬ 
alent to those which such government 
grants to its own citizens. 

The Administrator of Civil Aeronau¬ 
tics has experienced the utmost difficulty 
in implementing and administering these 
current citizenship rules. He has found 
that some of the provisions are in some 
cases impossible of determination and 
that in all cases inquiries are required, 
some of which it is estimated may take 
as long as two years for completion. 
Moreover, the Board finds that the cur¬ 
rent regulations arc not serving the best 
Interests of the United States in the man¬ 
ner originally contemplated and that the 
administrative detail of their implemen¬ 
tation has unduly burdened the staff of 
the Administrator. In view of the fore¬ 
going. this amendment changes the 
citizenship requirements to permit an ap¬ 
plicant regardless of citizenship to re¬ 
ceive a flight navigator certificate for 
which he is otherwise qualified upon 
passing the required technical examina¬ 
tions. 

Interested persons have been afforded 
an opportunity to participate In the 
making of this amendment, and due con¬ 
sideration has been given to all relevant 
matter presented. Since this amend¬ 
ment imposes no additional burden on 
any person, it may be made effective 
without prior notice. 

In consideration of the foregoing, the 
CiviJ Aeronautics Board hereby amends 
Part 34 of the Civil Air Regulations (14 
CFR Part 34, as amended) effective lm- 
nud iately; 

By amending fi 34.3 to read as follows: 

I 34 3 Citizenship. An applicant for 
a flight navigator certificate may be a 
citizen of any country or a person with¬ 
out nationality. 

(Sec. 205; 52 8Ut. 064; 49 tJ. S. C. 425. In- 
appile* »ec*. 601. 602; 52 SUt. 1007, 
1006; 40 U. 8. C. 561. 552) 

By the Civil Aeronautics Board. 

IstAL l M. C. Mulligan, 

Secretary , 

\r. R. Doc. 54-2202; Filed. Mar. 29. 1054; 

8:48 a. m.J 


[CivU Air Reg*. Arndt. 35-71 
Part 35— Flight Engineer Certificates 

CITIZENSHIP REQUIREMENTS 

Adopted by the Civil Aeronautics 
Board at its office in Washington, D. C., 
on the 23d day of March 1954. 

Currently effective ( 35.3 of Part 35 
requires that an applicant for a flight 
engineer certificate be a citizen of the 
United States or an individual who has 
been admitted to the United States for 
permanent residence, or a citizen of any 
other country whose government grants 
or has undertaken to grant to citizens of 
the United States flight engineer privi¬ 
leges and employment rights equivalent 
to those which such government grants 
to its own citizens. 

The Administrator of Civil Aeronau¬ 
tics has experienced the utmost difficulty 
in implementing and administering 
these current citizenship rules. He has 
found that some of the provisions are in 
some cases impossible of determination 
and that in all cases inquiries are re¬ 
quired. some of which it is estimated 
may take as long as two years for com¬ 
pletion. Moreover, the Board finds that 
the current regulations are not serving 
the best interests of the United States 
in the manner originally contemplated 
and that the administrative detail of 
their implementation has unduly bur¬ 
dened the staff of the Administrator. In 
view of the foregoing, this amendment 
changes the citizenship requirements to 
permit an applicant regardless of citizen¬ 
ship to receive a flight engineer certifi¬ 
cate for which he is otherwise qualified 
upon passing the required technical 
examinations. 

Interested persons have been afforded 
an opportunity to participate in the mak¬ 
ing of this amendment, and due consid¬ 
eration has been given to all relevant 
matter presented. Since this amend¬ 
ment Imposes no additional burden on 
any person, it may be made effective 
without prior notice. 

In consideration of the foregoing, the 
Civil Aeronautics Board hereby amends 
Part 35 of the Civil Air Regulations <14 
CPR Part 35. as amended) effective 
immediately: 

By amending ( 35.3 to read as follows: 

5 35.3 Citizenship. An applicant for 
a flight engineer certificate may be a 
citizen of any country or a person with¬ 
out nationality. 

(Sec, 205; 52 Stat. 084; 40 U. S C. 425 In¬ 
terpret* or Applies *eo*. 601. 602; 52 Stat. 1007, 
1006; 40 U. 8. C. 551.552) 

By the Civil Aeronautics Board. 

[seal) M. C. Mulligan. 

Secretary. 

|F. R. Doc. 54*2203: Filed. Mar 29. 1954; 

8:48 A. m ] 


(Civil Air Reg*.. Arndt. 40-4] 

Part 4b—S cheduled Interstate Air Car¬ 
rier Certification and Operating 
Rules 

air-speed indicators and associated 

OPERATIONS REQUIREMENTS 

Adopted by the Civil Aeronautics Board 
at its office in Washington, D. C., on the 
23d day of March 1954, 


Revised Part 40 of the Civil Air Regula¬ 
tions contains no requirements speci¬ 
fying the dimensional units to be used in 
air carrier operations. It has been rec¬ 
ommended. however, by the Air Coordi¬ 
nating Committee, the Department of 
Defense, the Air Transport Association 
of America, and the Air Line Pilots As¬ 
sociation. that the regulations should re¬ 
quire the use of nautical miles instead 
of statute miles, and the use of air-speed 
expressed in knots instead of miles per 
hour. A notice of proposed rule making 
was published on December 2. 1953. in 
the Federal Register <18 F. R- 7659>. in 
which it was proposed that the opera¬ 
tions requirements pertaining to air car¬ 
riers be amended to require that 
air-speed limitations and related infor¬ 
mation be in knots and nautical miles. 
It was further proposed that after Janu¬ 
ary 1. 1956. all air-speed indicators in 
aircraft operated under this part should 
be calibrated in knots. While comment 
received indicated diverse views, the or¬ 
ganizations most concerned with this 
part favored the proposed changes; 
namely, the Air Transport Association of 
America and the Air Line Pilots Associa¬ 
tion. 

This amendment, accordingly, requires 
that air-speed limitations and related 
information contained in the Airplane 
Flight Manual and pertinent placards bo 
in the same units as used on the air-speed 
indicator, that all such indicators be cal¬ 
ibrated in the same units when more 
than one air-speed indicator is required, 
and, for air-speed Indicators calibrated 
in statute miles per hour, that a readily 
usable means shall be provided for the 
flight crew to convert statute miles per 
hour to knots. Since it will require a 
certain amount of time to comply with 
these requirements they will become ef¬ 
fective on October 1. 1954. This amend¬ 
ment also contemplates that in the future 
all air-speed indicators in aircraft oper¬ 
ated under this part will be calibrated in 
knots and that all air-speed limitations 
and related information contained in the 
Airplane Flight Manual and pertinent 
placards will be expressed in knots. 
Since it will take about two years for 
airplanes to be equipped with these indi¬ 
cators, these latter provisions will become 
effective April 1, 1956. 

Interested persons have been afforded 
an opportunity to participate in the mak. 
ing of this amendment and due consid¬ 
eration has been given to all relevant 
matter presented. 

In consideration of the foregoing the 
Civil Aeronautics Board hereby amends 
Part 40 of the Civil Air Regulations <14 
CFR Part 40. as amended) effective Octo¬ 
ber 1. 1954: 

By Amending (40.170 by changing 
present paragraph (b> to paragraph <c> 
and adding a new paragraph ib> to read 
as follows: 

( 40.170 Aircraft instruments and 
equipment for all operations. • • • 

(to) The following provisions apply to 
air-speed limitations, air-speed indica¬ 
tors. and related information: 

(1) Air-speed limitations and related 
Information contained in the Airplane 
Flight Manual and pertinent placards 
shall be expressed In the same units as 
used on the air-speed indicator. 
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(2) When more than one air-speed 
Indicator is required, all such Indicators 
shnll be calibrated to read in the same 
units. 

(3) When an air-speed Indicator is 
calibrated in statute miles per hour, a 
readily usable means shall be provided 
for the flight crew to convert statute 
miles per hour to knots. 

(4) On and after April 1. 1956. all 
air-speed indicators shall be calibrated 
In knots, end all air-speed limitations 
and related information contained in 
the Airplane Plight Manual and perti¬ 
nent placards shall be expressed in 
knots. 

(Sec. 205, 52 Stat. 984; 49 U. 8. C. 425. In¬ 
terprets or applies secs. 601, 604, 52 SUt. 
1007. 1010. ns amended; 49 U. S. C. 551. 554) 

By the Civil Aeronautics Board. 

(seal! M. C. Mulligan, 

Secretary. 

|P. It. Doc. 54-2190; Filed. Mar. 29. 1054; 

8:45 a. m.J 


| Civil Air Regs., Amdt. 41-111 

Pafjt 41— Certification and Operation 

Rules for Scheduled Air Carrier 

Operations Outside the Continental 

Limits of the United States 

air-speed indicators and associated 
operations requirements 

Adopted by the Civil Aeronautics 
Board at its office In Washington, D. C H 
on the 23d day of March 1954. 

Presently effective Part 41 of the Civil 
Air Regulations contains no require¬ 
ments specifying the dimensional units 
to be used in air carrier operations. It 
has been recommended, however, by the 
Air Coordinating Committee, the De¬ 
partment of Defense, the Air Transport 
Association of America, and the ^ir Line 
Pilots Association, that the regulations 
should require the use of nautical miles 
Instead of statute miles, and the use of 
air speed expressed in knots instead of 
miles per hour. A notice of proposed 
rule making was published on December 
2. 1953. In the Federal Register (18 P. R. 
7659 >. in which it was proposed that the 
operations requirements pertaining to 
air carriers be amended to require that 
air-speed limitations and related infor¬ 
mation be in knots and nautical miles. 
It was further proposed that after Jan¬ 
uary I, 1956. all air-speed indicators in 
aircraft operated under this part should 
be calibrated in knots. While comment 
received indicated diverse views, the or¬ 
ganizations most concerned with this 
part favored the proposed changes; 
namely, the Air Transport Association 
of America and the Air Line Pilots As¬ 
sociation. 

This amendment, accordingly, requires 
that air-speed limitations and related in¬ 
formation contained in the Airplane 
Flight Manual and pertinent placards be 
in the same units as used on the air¬ 
speed indicator, that all such indicators 
be calibrated In the same units when 
more than one air-speed indicator is re¬ 
quired. and, for air-speed indicators cal¬ 
ibrated in statute miles per hour, that a 
readily usable means shall be provided 
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for the flight crew to convert statute 
miles per hour to knots. Since it will re¬ 
quire a certain amount of time to comply 
with these requirements they w ill become 
effective October 1. 1954. This amend¬ 
ment also contemplates that in the fu¬ 
ture all air-speed indicators in aircraft 
operated under this part will be cali¬ 
brated in knots and that all air-speed 
limitations and related information con¬ 
tained in the Airplane Flight Manual 
and pertinent placards will be expressed 
in knots. Since It will take about two 
years for airplanes to be equipped with 
these indicators, these latter provisions 
will become effective April 1, 1956. 

Interested persons have been afforded 
an opportunity to participate in the mak¬ 
ing of this amendment and due consider¬ 
ation has been given to all relevant mat¬ 
ter presented. 

In consideration of the foregoing the 
Civil Aeronautics Board hereby amends 
Part 41 of the Civil Air Regulations <14 
CFR Part 41. as amended) effective Oc¬ 
tober 1. 1954: 

By adding a new 8 41.45 to read as 
follows: 

8 41.45 Air-speed indicators , limita¬ 
tions. and related information, (a) 
Air-speed limitations and related infor¬ 
mation contained in the Airplane Flight 
Manual and pertinent placards shall be 
expressed in the same units as used on 
the air-speed indicator. 

<b> When more than one air-speed 
Indicator Is required, all such indicators 
shall be calibrated to read in the same 
units. 

(c) When an air-speed indicator Is 
calibrated in statute miles per hour, a 
readily usable means shall be provided 
for the flight crew to convert statute 
miles per hour to knots. 

(d) On and after April 1.1956, all air¬ 
speed indicators shall be calibrated in 
knots, and all air-speed limitations and 
related information contained in the 
Airplane Flight Manual and pertinent 
placards shall be expressed in knots. 

(Sec. 205. 52 Sttt. 984: 49 U. 8. C. 425. Inter¬ 
prets or applies secs. 601. 604, 52 Stat. 1007, 
1010. ns amended; 49 U. 8. C. 551. 554) 

By the Civil Aeronautics Board. 

(seal] M. C. Mulligan. 

Secretary. 

|P. R. Doc. 54-2191; Filed, Mat. 29. 1954; 

8:45 a. m.| 


(Civil Air Regs. Amdt. 42-21] 

Part 42— Irregular Air Carrier and 
Off-Route Rules 

AIR-SPEED INDICATORS AND ASSOCIATED 

OPERATIONS REQUIREMENTS FOR LARGE 

AIRCRAFT 

Adopted by the Civil Aeronautics 
Board at its office in Washington, D. C.» 
on the 23d day of March 1954. 

Presently effective Part 42 of the Civil 
Air Regulations contains no require¬ 
ments specifying the dimensional units 
to be used In air carrier operations. It 
has been recommended, however, by the 
Air Coodinating Committee, the Depart¬ 
ment of Defense, the Air Transport As¬ 
sociation of America, and the Air Line 


Pilots Association, that the regulations 
should require the use of nautical miles 
instead of statute miles, and the use of 
air speed expressed in knots instead of 
miles per hour. A notice of proposed 
rule making was published on December 
2, 1953. In the Federal Register < 18 F. R. 
7659). In which it w'as proposed that the 
operations requirements pertaining to a;r 
carriers be amended to require that air¬ 
speed limitations and related Informa¬ 
tion be in knots and nautical miles, it 
was further proposed that after January 
1 . 1956. all alr-spced indicators in large 
aircraft operated under this part should 
be calibrated in knots. While comm* at 
received indicated diverse view's, those 
operators primarily affected by this 
amendment offered no objection to the 
proposed changes. 

This amendment, accordingly, requires 
for the operation of large aircraft that 
air-speed limitations and related infor¬ 
mation contained in the Airplane Flight 
Manual and pertinent placards be in the 
same units as used on the air-speed Indi¬ 
cator. that all such Indicators be cali¬ 
brated in the same units when more than 
one air-speed indicator is required, nnd. 
for air-speed indicators calibrated in 
statute miles per hour, that a readily 
usable means shall be provided for the 
flight crew to convert statute miles per 
hour to knots. Since it will require a 
certain amount of time to comply with 
these requirements they will become ef¬ 
fective on October 1. 1954. This amend¬ 
ment also contemplates that In the 
future all air-speed indicators in Urge 
aircraft operated under this part will be 
calibrated in knots and that all air¬ 
speed limitations and related Informa¬ 
tion contained in the Airplane Flight 
Manual and pertinent placards will be 
expressed in knots. Since it will take 
about two years for airplanes to be 
equipped with these indicators, thase 
latter provisions will become effective 
April 1. 1956. 

Interested persons have been afforded 
an opportunity to participate In the 
making of this amendment and due con¬ 
sideration has been given to all relevant 
matter presented. 

In consideration of the foregoing the 
Civil Aeronautics Board hereby amends 
Part 42 of the Civil Air Regulations < 14 
CFR Part 42. as amended) effective Oc¬ 
tober 1. 1954: 

By adding a new 8 42.22a to read as 
follows: 

5 42.22a Air-speed indicators, limlta • 
tions . and related information for large 
aircraft . (a) Air-speed limitations and 

related information contained in the Air¬ 
plane Flight Manual and pertinent pU c * 
ards shall be expressed In the same units 
as used on the air-speed Indicator. 

<b> When more than one air-spcca 
indicator is required, ail such Indicators 
shall be calibrated to read in the same 
units. 

(c) When an air-speed Indicator Is 
calibrated in statute miles per hour, a 
readily usable means shall be provided 
for the flight crew to convert statute 
miles per hour to knots. 

(d) On and after April 1. 1956. oh 
air-speed indicators shall be calibrated 
In knots, and all air-speed limitations 
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and related Information contained in the 
AirpUmc Flight Manual and pertinent 
placards shall be expressed in knots. 

ifre 203. 62 8tat. 984 : 49 U. 8. C. 425. In- 
tr rnreta or appllet fteeft. 601.604, 62 8Uit, 1007* 
joio, as amended; 49 U. 8. C. 651, 654) 

By the Civil Aeronautics Board. 

(seal) M. C. Mulligan. 

Secretary . 

IF R. DOC. 64-2192: Piled. Mar 29. 1964: 
8:46 a m.) 


{Civil Air Reg» . Arndt, 61-51 
Part 51— Ground Instructor Rating 
cmzKHsmr requirements 

Adopted by the Civil Aeronautics 
Board at its office in Washington. D. C.. 
on the 23d day of March 1954. 

Currently effective 5 51.1 <c> of Part 
SI requires that an applicant for a 
ground instructor rating and certificate 
be a citizen of the United States or an 
individual who has been admitted to the 
United States for permanent residence; 
or a citizen of any other country whose 
government grants or has undertaken to 
rrant to citizens of the United States 
ground instructor privileges and em¬ 
ployment rights equivalent to those 
which such government giants to its own 
citizens; or a citizen of any country or 
a person without nationality who Is in 
the employ of a United States air Car- 
Tier. in the employ of a holder of a 
United States air agency certificate, or 
who does not meet either of the imme¬ 
diate preceding requirements but who 
will in the opinion of the Administrator 
perform duties under his certificate 
which will benefit the operation of 
United States aircraft. The holder of a 
certificate issued under this last pro¬ 
vision may not exercise the privileges 
conferred by the certificate within the 
United States. 

The Administrator of Civil Aeronau¬ 
tics has experienced the utmost difficulty 
in implementing and administering 
these current citizenship rules. He has 
found that some of the provisions are in 
some cases impossible of determination 
and that in all cases Inquiries are re¬ 
quired, some of which it is estimated 
may take as long as two years for com¬ 
pletion. Moreover, the Board finds that 
the current regulations are not serving 
the best interests of the United States 
in the manner originally contemplated 
and that the administrative detail of 
their implementation has unduly bur¬ 
dened the staff of the Administrator. In 
view of the foregoing, this amendment 
changes the citizenship requirements to 
permit an applicant regardless of citi¬ 
zenship to receive a ground instructor 
rating and certificate for which he is 
otherwise qualified upon passing the re¬ 
quired technical examinations. 

Interested persons have been afforded 
an opportunity to participate in the 
making of this amendment, and due con¬ 
sideration has been given to all relevant 
matter presented. Since this amend¬ 
ment imposes no additional burden on 
any person, it may be made effective 
without prior notice. 

No. 62-4 
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In consideration of the foregoing, the 
Civil Aeronautics Board hereby amends 
Part 51 of the Civil Air Regulations (14 
CFR Part 51. as amended) effective im¬ 
mediately : 

By amending 5 51.1 <c> to read as fol¬ 
lows: 

4 51.1 Ground instructor rating and 
certificate requirements. • • • 

<c) Citizenship . An applicant for a 
ground instructor rating and certificate 
may be a citizen of any country or a per¬ 
son without nationality* 

(Sec. 205; 62 8tat. 984; 49 U. 8. C. 425. In¬ 
terpret* or appllw ween. 601. 607; 52 Slat. 1007, 
1011; 49 U. 8. C. 661. 657) 

By the Civil Aeronautics Board. 

(seal! M. C. Mulligan. 

Secretary. 

(F. R. DOC. 54-2204; Filed. M.ir. 29. 1964: 
8:48 ft. m | 


(Civil Air Rcgi, Arndt. 60 3] 

Part 60—Axt Traffic Rules 

1FR FLIGHT FLAN 

Adopted by the Civil Aeronautics 
Board at its office In Washington. D. C., 
on the 23d day of March 1954. 

Currently effective 9 60 41 <g> requires 
a pilot, in filing an IFR flight plan, to 
set forth his proposed true air speed at 
cruising altitude in miles per hour. It 
has been recommended by the Air Coor¬ 
dinating Committee, the Department of 
Defense, the Air Transport Association 
of America, and the Air line Pilots Asso¬ 
ciation. that provisions be made in the 
Civil Air Regulations to permit the use 
of nautical units in the control of air 
traffic. A notice of proposed rule mak¬ 
ing was published on December 2. 1953. 
In the Federal Recister (18 F R. 7659) 
and concurrently circulated as Draft Re¬ 
lease 53-30. in which it was proposed 
that the requirement for setting forth in 
the flight plan proposed true air speed 
in miles per hour be eliminated, thus 
permitting a pilot to list the speed In 
either knots or miles per hour. Com¬ 
ment has been received expressing di¬ 
verse views on this matter, and has been 
considered. The proposed change will 
affect appreciably only those persons who 
operate IFR. The heretofore named 
groups, who represent persons compris¬ 
ing the most frequent users of the air¬ 
ways under IFR. commented favorably 
on this proposal. 

Much of the comment received from 
general aviation indicated that there 
exists great apprehension that this pro¬ 
posal will Impose a hardship on private 
pilots in particular. The Board wishes 
therefore to reaffirm its intent as stated 
in Draft Release 53-30 that no change 
will be necessitated by reason of this 
amendment in the dimensional units 
currently associated with visibilities, ap¬ 
proach charts, radio facility charts, air¬ 
way widths, control zone dimensions, 
and non-air-carrier aircraft instru¬ 
ments. Although the normal operation 
of the Federal Airways System will be 
based upon the nautical system, it may 
be stated that no burden will be placed 
on general aviation cither for VFR or 
IFR operations. 
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In view of the fact that the most fre¬ 
quent users of the airways under IFR 
favor the use of nautical units in air 
traffic control, and since such use will 
not create an undue burden on other 
users of the airways, and since 9 60.41 
(g) prevents the use of nautical units In 
IFR flight plans, the Board believes that 
the amendment is in the public interest 

Accordingly, this amendment elimi¬ 
nates the requirement that the proposed 
air speed must be listed on an IFR flight 
plan in miles per hour, merely requiring 
that the air speed must be listed thus 
permitting the pilot to use either nautical 
or statute units of air speed. It is ex¬ 
pected that flight information relating 
to distance and speed generally will be 
provided In nautical miles and knots. 
However, upon specific request from the 
pilots of small civil aircraft and of large 
civil aircraft other than those under 
Parts 40. 41, and 42. this Information, 
with the exception of that involving 
radar control, will be provided in statute 
miles and miles per hour. 

It is expected that the Civil Aeronau¬ 
tics Administration will not be providing 
flight Information in terms of nautical 
miles and knots for about six months. 
This amendment will, therefore, become 
effective October 1, 1954. 

Interested persons liave been afforded 
an opportunity to participate In the 
making of this amendment, and due 
consideration has been given to all rele¬ 
vant matters presented. 

In consideration of the foregoing, the 
Civil Aeronautics Board hereby amends 
Part 60 of the Civil Air Regulations <14 
CFR Part 60, as amended) effective Oc¬ 
tober 1. 1954: 

By amending §60.41 (g) to read as 
follows: 

§60.41 IFR flight plan • • • 

(g) Proposed true air speed at cruis¬ 
ing altitude; 

(Sec. 205. 52 Slat. 984: 49 U. 8 C. 426 Inter¬ 
prets or nppllea mc. 601, 62 Stal. 1007; 40 
U. 8. C. 651) 

By the Civil Aeronautics Board. 

(seal! M. C. Mulligan, 

Secretary. 

|F. R. Doc, 54-2193; Filed. Mar. 29. 1954; 

8:46 a. m.| 


TITLE 17—COMMODITY AND 
SECURITIES EXCHANGES 

Chapter II—Securities and Exehango 
Commission 

Part 240—General Rules and Regula¬ 
tions Under the Securities Exchange 
Act or 1934 

DECLARING EFFECTIVE AMENDED EXCHANGE 
DISTRIBUTION FLAN OF THE SAN FRANCISCO 
STOCK EXCHANGE 

The Securities and Exchange Commis¬ 
sion has declared effective until the close 
of business on August 27. 1954. an 
amended Exchange Distribution Plan 
filed by the San Francisco Stock Ex¬ 
change. This amended Plan is substan¬ 
tially the same as the Exchange Distri¬ 
bution Plan previously declared effective 
for a six month period. 
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The amended Plan, as did the previous 
Plan, permits members, member firms, 
and member corporations (hereinafter 
referred to as participating members) to 
make a distribution of a block of securi¬ 
ties at the market on the Exchange 
when the regular market on the Ex¬ 
change cannot otherwise absorb the 
block of securities within a reasonable 
time and at a reasonable price or prices. 
The Plan contains certain anti-manipu¬ 
lative controls and also requires partici¬ 
pating members to make certain dis¬ 
closures to persons whose orders are so¬ 
licited. The amended Plan differs from 
the Plan previously declared effective in 
the two following minor respects: (1) 
The provision prohibiting participating 
members and others from bidding for or 
purchasing the security during the dis¬ 
tribution has been modified to permit 
the purchases required solely in connec¬ 
tion with the “crossing" of orders on 
the floor of the Exchange (this “cross¬ 
ing" procedure was provided for under 
the Plan before it was amended) and 
(2) there is a specific provision in the 
amended Plan that transactions effected 
when orders are "crossed" on the floor 
shall be printed on the ticker tape. 

The text of the Commission's action 
follows: 

The Securities and Exchange Cfom- 
mlssion, acting pursuant to the provi¬ 
sions of the Securities Exchange Act of 
1934, particularly sections 10 <b) and 
23 (a) thereof and 8 240.10b-2 (d) (Rule 
X-10B-2 (d)) thereunder, deeming it 
necessary for the exercise of the func¬ 
tions vested in it. and having due regard 
for the public interest and for the pro¬ 
tection of investors, does hereby declare 
effective the amended Exchange Distri¬ 
bution Plan of the San Francisco Stock 
Exchange until the close of business on 
August 27. 1954 on condition that if at 
any time it appears to the Commission 
necessary or appropriate In the public 
Interest or for the protection of investors 
so to do the Commission may suspend 
or terminate the effectiveness of said 
Plan by sending at least ten days* writ¬ 
ten notice to the San Francisco Stock 
Exchange. 

The Commission for good cause finds 
that the notice and public procedure 
specified in paragraphs 4 (a) and (b) 
of the Administrative Procedure Act are 
unnecessary since the amended Ex¬ 
change Distribution Plan is substantially 
the same as that heretofore declared 
effective for such Exchange; and the 
Commission further finds, in accord¬ 
ance with the provisions of section 4 (c) 
of the Administrative Procedure Act. 
that paragraph <d> of Rule X-10B-2 and 
this action have the effect of granting 
exemption and relieving restriction, and 
that, therefore, this action may be and 
is hereby declared effective March 22, 
1954. 

(Sec. 23. 48 8t»t. 001, is amended; 15 U. 8. C. 
78 w) 

By the Commission. 

I seal) Orval L. DuBots, 

Secretary. 

March 22. 1954. 

|P. R. Doc. 54-2227: Plied. Mar. 29, 1954; 

8:52 a. m.J 


TITLE 32—NATIONAL DEFENSE 

Chapter V—Department of the Army 

Subchoplff F— Pof*onnol 

Part 576— Care and Disposition of the 

P8YCHOTIC 

APPLICANTS FOR ENLISTMENT AND SELECTIVE 

SERVICE REGISTRANTS; PSYCHOTIC NON- 

MILITARY CASES 

Sections 576.1 and 576.2 are rescinded 
and the following substituted therefor: 

8 576.1 Applicants for enlistment and 
Selective Service registrants. If appli¬ 
cants for enlistment and Selective Serv¬ 
ice registrants are discovered to be 
psychotic after arrival at a Recruiting 
Main Station, an Induction Station, or 
Armed Forces Examining Station and 
before they are enlisted or Inducted, they 
will be disposed of as follows: 

(a) Those whose release will not be 
dangerous to themselves or others will 
be rejected and disposed of under the 
regulations governing the disposal of re¬ 
jected applicants arid registrants. 

(b) Those whose psychosis is of a type 
that would probably make their release 
dangerous to themselves or others will 
be delivered to relatives or to the civil 
authorities designated by law to apply 
for the commitment of psychotic or in¬ 
sane persons residing in the place where 
they applied for enlistment or at place 
of induction. The station commander 
will provide the necessary escort for such 
delivery and issue the necessary travel 
orders, transportation, and subsistence 
(in kind or by commutation, as may be 
most suitable). 

5 576.2 Psychotic nonmUitary cases— 
(a) Hospitalization . (1) Section 577.15 
of this subchapter authorizes the ad¬ 
mission to and treatment in Army hos¬ 
pitals of certain nonmilitary categories 
of personnel. Mental illness is not a bar 
to admission provided adequate facilities 
for such treatment are determined to be 
available by the local commanding 
officer. 

<2) Army hospitals are not authorized 
to accept patients permanently commit¬ 
ted by civilian legal authority. 

(b) Disposition. (1) Military facili¬ 
ties are designed for the care and treat¬ 
ment of active duty military patients. 
Nonmilitary mentally ill patients will be 
hospitalized only under emergency con¬ 
ditions or where civilian facilities are not 
available. 

(2) No civilian patient may be re¬ 
tained without his consent in the absence 
of competent civil legal authorization. 
However, there is a moral responsibility 
not to release civilian patients who are so 
mentally ill that they cannot reasonably 
care for themselves or who arc danger¬ 
ous to themselves or others until ade¬ 
quate provision can be made for the 
patient's safety and welfare. 

(1) Disposition will ordinarily be made 
to the care of a responsible relative or 
to appropriate civilian authorities as may 
be indicated. When a psychotic non- 
military patient requires further hospi¬ 
talization. the hospital commander will 
communicate with the next of kin to 
ascertain whether the relative wishes to 
assume the custody and responsibility 


for the care of the patient In each 
case the relative will be fully advis^j 
of the facts which render acceptance of 
the patient inadvisable and of the chm- 
culty and responsibility involved In the 
care of such patient. The relative who 
elects to receive the patient will be re¬ 
quired to produce satisfactory evidence 
that proper care will be furnished. ThU 
evidence should be in the form of an 
affidavit from the next of kin declaring 
that he or she is willing to assun^ re¬ 
sponsibility for the patient and has the 
necessary financial means to provide 
adequate care and treatment 

(li) When transfer to next of kin Is 
inappropriate, the commander of the 
military hospital will communicate with 
the appropriate civilian authorities of 
the State which is claimed as residence 
for the purpose of obtaining authoriza¬ 
tion to transfer the patient to their 
custody. 

(Ui) In order to aid the civilian agen¬ 
cies in arriving at a decision with the 
least practicable delay they should be 
given Information as to the diat-norls, 
the date of onset of the condition, his¬ 
tory of previous hospitalization for men¬ 
tal illness, legal residence, place and date 
of birth, race, and name and address of 
the next of kin. 

(iv) Inasmuch as commitment pro¬ 
ceedings or laws for involuntary hospi¬ 
talization vary among the states, appro¬ 
priate personnel of Army hospitals 
should be thoroughly familiar with local 
requirements for emergency Involuntary 
admission to or retention in local civil¬ 
ian facilities designated for the care of 
the psychotic or mentally ilL 

(c) Transportation . In order to ef¬ 
fect proper disposition of nonmiMary 
psychotic patients to other hospitals, to 
proper civilian authorities or when indi¬ 
cated, to the care of relatives, it may be 
necessary to arrange transportation to 
relatively distant areas. Such transpor¬ 
tation of nonmlUtary patients will be 
performed by the Military Air Transport 
Service in accordance with pertinent 
Army Regulations. Nonmilitary pa¬ 
tients are subject to reimbursing the 
Military Air Transport Service for their 
own transportation in appropriate cir¬ 
cumstances. 

fSR 40-880-5, Mar. 10. 1954J (R- S. 161: 5 
U. a C. 22) 

(sealI Wm. E. Bercin, 

Major General, U. S. Army . 

The Adjutant General. 

(P. R. Doc. 54-2228; Filed, Mar. 29, 1954; 

8:62 a. m.| 

TITLE 39—POSTAL SERVICE 

Chapter I—Post Office Department 

Part 74— International Money-Ohdm 
Service 

INTERNATIONAL MONEY-ORDERS CERTinH) 
BY ITALY 

In Part 74. International Money-Order 
Service, insert new $ 74.6a to read as 
follows: 

9 74.6a International money orders 
certified by Italy. Italy is certifying in¬ 
ternational money orders for payment 
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in the United States. The amounts of 
fiuch money orders are limited to $10 in 
terms of United States currency and will 
hr reissued by the New York Interna¬ 
tional Money Order Exchange Office in 
r nc usual manner. They will be paid 
ixnd processed after payment in accord¬ 
ance with current practices governing 
other money orders of foreign origin. 

in 8 161. 396, 4028; sec. 1. 25 Stftt. 854. nee*. 
304. 309. 42 Stat. 24. 25; 6 V. 8. C. 22. 360. 

39 V 8. C. 712) 

t seal! Abe McGregor Gorr. 

Solicitor. 

ip R. Doc. 54-2218; FUed, Mar. 29. 1954; 
8:50 a. tn.) 


TITLE 47—TELECOMMUNI¬ 
CATION 

Chapter I—Federal Communications 
Commission 

Part 1—Practice and Procedure 

APPLICATIONS rOR CONSOLIDATION Or TELE¬ 
PHONE companies; copies required 

In the matter of amendment of 5 1.527 
of the Commission's rules relating to 
practice and procedure. 

At a session of the Federal Communi¬ 
cations Commission held at Its offices In 
Washington, D. C„ on the 24th day of 
March 1954; 

The Commission having under consid¬ 
eration the provisions of paragraph (c), 
f 1 527 of Part 1 of its rules, which re¬ 
quires that 15 copies of applications filed 
under section 221 (a) of the act shall be 
furnished to the Commission for its use. 
that two additional copies shall be fur¬ 
nished for each additional State In which 


the property Is located, and that. In ad¬ 
dition. a copy should be served on any 
other party to the proceeding: and 

It appearing that under the current 
methods of processing such applications, 
the Commission requires only 5 copies of 
each application hied under section 221 
(a) of the act; 

It further appearing that notice of 
propoeed rule making and public rule 
making procedure may be omitted as 
being unnecessary In accordance with 
section 4 <a) of the Administrative Pro¬ 
cedure Act since the amendment herein 
ordered is minor and non-substantive in 
nature; 

It further appearing that authority for 
the proposed amendment to f 1.527 Is 
contained in sections 4 (1) and 221 of 
the Communications Act of 1934, as 
amended; 

It is ordered. That, effective immedi¬ 
ately, ( 1.527 (c) is amended to read as 
follows: 

f 1.527 Applications for consolida¬ 
tion of telephone companies. • • • 

(c) Copies required. Five copies shall 
be furnished to the Commission for Its 
use. In addition, a copy should be served 
on any other party to the proceeding. 

(See. 4. 48 8tat. 1086. u amended; 47 U 8. C. 
154. Interpret* or applies sec. 221. 48 SUt. 
1080. 47 U. 8. C. 221) 

Released: March 25, 1954. 

Federal Communications 
Commission, 

(seal! Mary Jane Morris, 

Secretary. 

(F. R. Doc. 64-2230; Filed, Mat. 29. 1954; 
8:63 a. m.) 


PROPOSED RULE MAKING 


DEPARTMENT OF THE TREASURY 

Infernal Revenue Service 
[ 26 CFR Paris 29, 39 ] 

(Rega. Ill, 118] 

Income Tax 

DISALLOWANCE OF DEDUCTIONS FOR CERTAIN 
UNPAID EXPENSES AND INTEREST 

Notice Is hereby given, pursuant to 
the Administrative Procedure Act, ap¬ 
proved June 11. 1946. that the regula¬ 
tions set forth In tentative form below 
are proposed to be prescribed by the 
Commissioner of Internal Revenue, with 
the approval of the Secretary of the 
Treasury. Prior to the final adoption 
of such regulations, consideration will 
be given to any data, views, or argu¬ 
ments pertaining thereto which are sub¬ 
mitted In writing in duplicate to the 
Commissioner of Internal Revenue. 
Washington 25. D. C.. within the period 
of 30 days from the date of publication 
of this notice In the Federal Register. 
The proposed regulations are to be is¬ 
sued under the authority contained in 
sections 62 and 3791 of the Internal 


Revenue Code (53 Stat. 32. 467; 26 
U. S. C. 62. 3791) and under the author¬ 
ity of section 202 of the Technical 
Changes Act of 1953 (67 Stat. 617). 

fsKALl T. Coleman Andrews. 

Commissioner of Internal Revenue. 

In order to conform Regulations 111 
(26 CFR Part 29 > and Regulations 118 
<26 CFR Part 39) to section 202 of the 
Technical Changes Act of 1953. approved 
August 15,1953, which amends section 24 
<c) of the Internal Revenue Code, relat¬ 
ing to the disallowance of deductions for 
certain unpaid expenses and Interest, 
such regulations are amended as fol¬ 
lows: 

Regulations 111 <26 CFR Part 29) arc 
amended as follows: 

Paragraph 1. There Is Inserted Imme¬ 
diately preceding {29.24-1 the follow¬ 
ing: 

fire. 202. Deduct*on or certain unpaid 
nrcKtn and interest (technical chances 

ACT or APPROVED AUGUST IS. !»*)). 

(A) Amendment of auction 24 (o). Para¬ 
graph (1) of section 24 <c> (relating to dls- 
fillowan.ee of certain deduction* for expenses 
incurred and interest seemed) U hereby 
amended to read as follows: 


(1) If within the period consisting of the 
taxable year of the taxpayer and two and one- 
half month* after the close thereof (A) such 
expense* or Interest arc not paid, and (B) 
the amount thereof Is not Includible in the 
gross Income of the person to whom the pay¬ 
ment Is to be made; and 

(b) Effective dale. (1) Except os other¬ 
wise provided In paragraph (2). the amend¬ 
ment made by subsection (a) shall apply 
only with respect to taxable years begin¬ 
ning after December 31, 1950. 

(2) At the election of a taxpayer (herein¬ 
after In this paragraph referred to os the 
“payor") made within one year after the date 
of the enactment of this Act. the amendment 
made by subsection (a) &hall also Apply 
with respect to such taxable years of the 
payor beginning after December 31. 1945. 
and before January 1, 1951, as are specified 
by the payor In making such election Such 
election for any taxable year shall not be 
valid as to any amount unless, at or before 
the time when such election la Hied: 

(A) The person (hereinafter In this para¬ 
graph referred to os the “payee**) to whom 
such amount was payable Included such 
amount tn gross Income for his taxable year 
for which such amount was includible In 
gross Income, or 

<B) The payee flies a written consent to 
the assessment and collection of any de¬ 
ficiency and Interest resulting from the 
payee’s failure to Include such amount in 
gross income for such taxable year, or 

(C) The payor pays an amount equal to 
the deficiency aid interest which would be 
payable by the payee pursuant to subpara¬ 
graph (B) if he filed such consent. (Any 
amount paid under this subparagraph thall 
be assessed, notwithstanding any law or rule 
of law to the contrary, as an addition to the 
tax of the payor for the year for which the 
election Is filed.) 

The periods of limitation provided In sec¬ 
tions 275 and 270 of the Internal Revenue 
Code on the making of an assessment and 
the beginning of distraint or a proceeding In 
court for collection shall, with respect to any 
deficiency and interest thereon resulting 
from any consent filed pursuant to subpara¬ 
graph (B). Include one year Immediately 
following the date such consent is filed, and 
such suxessment and collection may be made 
notwithstanding any provision of law or any 
rule of law which otherwise would prevent 
such assessment and collection. If an elec¬ 
tion by a payor should be filed for a taxablo 
year of the payor for which allowance of 
credit or refund of an overpayment is barred 
(at the time of such Wing) by any law or 
rule of law. any consent hied by the payee 
in respect of any amount which represents 
expenses Incurred or Interest accrued by the 
payor for such year shall be void. If a con¬ 
sent requires the Inclusion In the gross In¬ 
come of the payee for any taxable year of an 
amount which was erroneously Included In 
the gross Income of the payee for another 
taxable year and. on the date the consent is 
hied, correction of the effect of the error Is 
prevented by the operation of any provision 
of the internal-revenue laws other than 
section 3761 of the Internal Revenue Code 
(relating to compromises), then the effect 
of the error ahali be corrected in accordance 
with section 3801 of the Internal Revenue 
Code as If the consent were a determination 
under such section 3801 In which there Is 
adopted a position maintained by the Sec¬ 
retary of the Treasury. The Secretary of 
the Treasury shall prescribe such regulations 
as may be necessary to carry out the provi¬ 
sions of this paragraph. 

Par. 2. Section 29.24-7 is amended to 
read as follows: 

$ 29.24-7 Disallowance of deductions 
for unpaid expenses and interest —(a) 
in general. Section 24 (O provides for 
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the disallowance of a deduction for ac¬ 
crued but unpaid expenses and interest 
under the circumstances prescribed in 
paragraphs U>. (2). and (3) of section 
24 <c>. Unless all the conditions pre¬ 
scribed therein exist, the deduction Is not 
disallowed. The provisions of section 
24 (c) do not otherwise affect the gen¬ 
eral rules governing the allowance of de¬ 
ductions under the accrual method. 
Hence, if the expenses or interest are 
paid after the deduction has been dis¬ 
allowed. no deduction would be allow¬ 
able for the taxable year in which 
payment Is made. 

(b> Taxable years beginning before 
January 1,195J , where no election made. 
For taxable years beginning before Janu¬ 
ary 1, 1951, where no election is made 
in accordance with paragraph <d) (2) of 
this section, the application of section 
24 (c> may be illustrated by the follow¬ 
ing example: 

Example, A is the holder and owner of an 
interest.^bearing note executed by the M 
Corporation all of the stock of which U 
owned by him. A and the M Corporation 
make their income tax returns on the basis 
of a calendar year, but the M Corporation 
makes its returns on the accrual basis and A 
makes his returns on the cash receipts and 
disbursements basis. The M Corporation 
does not pay any interest on such note dur¬ 
ing the calendar year 1918 or within two 
and one-half months after the close thereof, 
but claims a deduction for tho year 1948 
with respect to the Interest accruing on the 
note In that year. A. being on the cash re¬ 
ceipts and disbursements basts, such Inter¬ 
est is not Includible in his gross Income for 
the year 1948. By the application of section 
24 (c), no deduction for such Interest is al¬ 
lowable in computing the net Income ot the 
M Corporation for the year 1048. 

<c> Taxable years beginning after 
December 31, 1950. For taxable years 
beginning after December 31. 1950. the 
application of section 24 (c) may be 
illustrated by the following example: 

Example, Assume the same facts ns in the 
example in paragraph (b) except that the 
year Involved is 1952. and. In addition, that 
on January 15, 1953, the M Corporation pre¬ 
pared a check payable to the order of A In 
the amount of the Interest for the year 1052. 
At all times thereafter, the check was avail¬ 
able to A. and there were sufficient funds In 
the bank to cover the check. The check was 
not received by A until January 10. 1954. 
Under the circumstances, the amount Is In¬ 
cludible In the gross Income of A when 
made available to him although not then 
actually reduced to possession. By reason 
of paragraph (1) <B> of section 24 <c), a 
deduction by M Corporation for the interest 
accrued for 1952 is not disallowed under the 
section even though tho Interest would not 
toe Includible In the gross Income of A for 
the year 1952 provided that the Interest Is 
Includible within two and one-half months 
thereafter. If the amount Is actually paid 
before two and one-half months after the 
close of the taxable year, or if for tax pur¬ 
poses, it is to be treated by the payee us 
constructively received within that period, 
section 24 (c) does not disallow the deduc¬ 
tion. For examples of constructive receipt 
of Items of gross income, see | 29.42-3, 

<d> Taxable years beginning after De¬ 
cember 31, 1945, and before January 1, 
1951, where election made— (1) General 
rule. For taxable years beginning after 
December 31,1945, and before Jauuary 1. 
1951. if the taxpayer makes an election 
as provided in subparagraph (2) of this 


paragraph, the provisions of section 24 
(c). as amended by section 202 of the 
Technical Changes Act of 1953. and the 
principles set forth in the example in 
paragraph <c) of tills section shall be 
applicable. 

<2> Rules relating to election. (1) 
Section 202 (b) (2) of the Technical 
Changes Act of 1953 provides three al¬ 
ternative prerequisites to the making of 
an election to be subject to section 24 (c) 
as amended—either, under subparagraph 
<A>. the payee Included the amount in 
his grass income for the year in which 
it was Includible; or. under subparagraph 
<B). the payee consents to the assess¬ 
ment and collection of any deficiency 
and interest due to the payee's failure to 
include the amount in gross income for 
such taxable year; or, under subpara¬ 
graph <C ), the taxpayer pays the amount 
which would be payable under subpara¬ 
graph <B> had the payee Bled a consent. 
The condition relied upon, that Is, the 
inclusion In Income by the payee, consent 
to assessment and collection by the 
payee, or payment by the payor, must 
be satisfied at or before the time when 
the election is filed. 

(11 > The election shall be in the form 
of a statement in writing and shall state 
the name and address of the taxpayer 
making the election, and that the tax¬ 
payer elects to have the provisions of 
section 24 (c), as amended by section 202 
of the Technical Changes Act of 1953, 
apply to specified taxable years be¬ 
ginning after December 31. 1945. and 
before January 1. 1951. A separate elec¬ 
tion shall be filed for each year. The 
election shall also include the name of 
the payee, the taxable year In which the 
amount was included in gross Income by 
the payee Of included), and the district 
In which the return of the payee for that 
taxable year was filed. If the taxpayer 
is relying upon a consent by the payee 
pursuant to subparagraph <B> of said 
section 202 <b> (2), the taxpayer shall 
attach a copy of the consent upon which 
there Is noted the time and place of filing 
of the original. If the taxpayer pays or 
has paid an amount pursuant to subpar¬ 
agraph <C) of said section 202 <b) (2) 
he shall state the amount of the pay¬ 
ment and the date thereof. The elec¬ 
tion shall be signed by the taxpayer, if 
an individual, or. if the taxpayer is not 
an individual, the election shall be signed 
In the same manner as the income tax 
return of the taxpayer. 

(ill) The written election must be filed 
on or before August 15.1954, in the office 
of the district director of internal rev¬ 
enue for the district in which the return 
was filed for the taxable year to which 
the election relates. An election shall 
be considered as timely filed If it is placed 
in the mall on or before midnight of 
August 15. 1954. as shown by the post¬ 
mark on the envelope containing the 
election or os shown by other available 
evidence of the mailing date. 

(iv) A consent by a payee shall be 
filed in the office of the district director 
of internal revenue for the district in 
which his return was filed for the year to 
which the consent relates. A separate 
writing, signed by the payee, shall be filed 
for each year for which a consent is 
made. 


(v) Payment by the taxpayer of an 
amount pursuant to subparagraph Cj 
of said section 202 <b> (2) shall be made 
to the district director of Internal rev¬ 
enue for the district in which the tax¬ 
payer filed his return for the year to 
which the election relates. 

(vi) A copy of the election must be 
filed with a claim for refund filed on or 
after the date on which the election is 
made. Section 202 of the Technical 
Changes Act of 1953 docs not authorize 
a refund with respect to any taxable year 
which is barred by any law or rule of 
law. 

(vU) An election which conforms In 
substance to the provisions of this sec¬ 
tion shall not be deemed invalid solely 
because it was filed prior to the date on 
which the amendment to the regulations 
in this section was promulgated. 

Regulations 118 (26 CFR Part 39) are 
amended as follows: 

Par. 3. There is inserted immediately 
preceding $ 39.24 (c)-l the following; 

8©c 202. onmcnoN or czxtaxn untaid rr- 

rKKSn A HO XHTEJUST < TECHNICAL CHANGES ACT 
or 19113, APPftOVEO AVGUST 19. 1953). 

(a) Amendment of section 24 (e). Para¬ 
graph (1) of section 24 (c) (relating to dia- 
allowance of certain deduction* for expends 
incurred and Interest accrued) is hereby 
amended to read aa follows: 

(1) If within the period consisting of the 
taxable year of the taxpayer and two and 
one-half months after the close thereof lA) 
such expenses or Interest are not paid, and 
(B) the amount thereof is not includible in 
the gross income of the person to whom tho 
payment 1* to be made; and 

(b) Effective date. 

(1) • • • the amendment made by rub- 
section (a) shall apply only with respect to 
taxable years beginning after December 31, 
1950. 

Par. 4. Section 39,24 <c)-l is amended 
to read as follows: 

l 39.24 (c)-l Disallowance of deduc¬ 
tions for unpaid expenses and interest- 
in) In general. Section 24 (c> provides 
for the disallowance of a deduction for 
accrued but unpaid expenses and inter¬ 
est under the circumstances prescribed in 
paragraphs (1), (2). and (3) of section 
24 (c). Unless all the conditions pre¬ 
scribed therein exist, the deduction is not 
disallowed. The provisions of section 
24 <c> do not otherwise affect the general 
rules governing the allowance of deduc¬ 
tions under the accrual method. Hence, 
if the expenses or Interest are paid after 
the deduction has been disallowed, no 
deduction would be allowable for the tax¬ 
able year in which payment Is made. 

tb) Example. The application of sec¬ 
tion 24 <c) may be illustrated by the 
following example: 

A Is the holder and owner of an Interest 
bearing note executed by the M Corporation 
all of the stock of which is owned by him. 
A and the M Corporation make thetr Incomo 
tax returns on the basis of a calendar year, 
but the M Corporation makes Its return? on 
the accrual basis and A makes his return? 
on the cash receipts and disbursements basis. 
The M Corporation does not pay any Interest 
on such note during the calendar year 1063 
or within two and one-half months after the 
close thereof, but claims a deduction for the 
year 1952 with respect to the interest accru¬ 
ing on the note in that year. A. being on 
tho cosh receipts and disbursements basis* 
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ruch intercut la not Includible In hla prom 
income for the year 1962 or within two and 
t nc-balf month* thereafter. By the applica¬ 
tion of lection 24 (c). no deduction for auch 
interest t* allowable In computing the net 
income of the M Corporation for the year 
1052. However, if the interest payment had 
i cen made available to A on January 15. 
1953 . and the amount thereof waa therefore 
includible in the gram income of A at that 
dme r a deduction by M Corporation for the 
interest accrued for 1252 would not be dU- 
ilowed under the section, since the condi¬ 
tion of section 24 (c) (!) (B) (that the 
mount be not includible In the gross Income 
or the payee during 1052 or the Orot two and 
me- half months of 1053) would not be satis¬ 
fied. If the amount Is actually paid before 
two and one-half months after the close of 
the taxable year, or if for tax purposes. It 
la to be treated by the payee, os construc¬ 
tively received within that period, section 24 
(c) does not disallow the deduction. For 
r'.-.triples of constructive receipt of Items of 
pros* Income, see t 30.42-3. 

IP. R. Doc. 54-2220; Filed. Mar. 20, 1054; 

8:53 a. m.J 


DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 
[ 7 CFR Part 918 ] 

| Docket No AO 219-A31 

Handling or Milk in Memphis. 

Tennessee. Maeeting Area 

NOTICE or RECOMMENDED DECISION AND OP¬ 
PORTUNITY TO PILE WRITTEN EXCEPTIONS 

W ITT! RESPECT TO PROPOSED AMENDMENTS 

TO TENTATIVE MARKETING AGREEMENT AND 

TO ORDER, AS AMENDED 

Pursuant to the provisions of the Agri¬ 
cultural Marketing Agreement Act of 
1937, as amended <7 U. S. C. 601 et seq.), 
and the applicable rules of practice and 
procedure, as amended, governing the 
formulation of marketing agreements 
and marketing orders (7 CFR Part 900). 
notice is hereby gjvcn of the filing with 
the Hearing Clerk of the recommended 
incision of the Deputy Administrator. 
Agricultural Marketing Service. United 
States Department of Agriculture, with 
respect to proposals to amend the tenta¬ 
tive marketing agreement and the order, 
a# amended, regulating the handling of 
milk In the Memphis, Tennessee, market¬ 
ing area. Interested parties may file 
written exceptions to this decision with 
the Hearing Clerk. United States Depart¬ 
ment of Agriculture. Washington 25. 
D. C. not later than the close of business 
the 7th day after publication of this de¬ 
cision In the Federal Register. Excep¬ 
tions should be filed in quadruplicate. 

Preliminary statement. The hearing, 
on the record of which the following 
findings and conclusions were formu¬ 
lated. was held at Memphis. Tennessee, 
on December 17. 18. 19 and 21. 1953, 
pursuant to notice thereof which was 
issued on November 25. 1953 (18 F. R. 
7G43). 

The material issues of record related 

to: 

1. The expansion of the marketing 
area to Include all of Shelby county, 
I f nnessce. and the city of West Mem¬ 
phis, Arkansas; 

2. A change in the producer defini¬ 
tion so that milk received at a fluid milk 
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plant from any dairy farmer, which milk 
is eligible for sale as Class I milk in the 
marketing area would be priced under 
the order: 

3. A change in the definition of fluid 
milk plant to include any milk distribut¬ 
ing plant which disposes of at least 1 
percent of its Class I milk to outlets 
located in the marketing area, and sup¬ 
ply plants furnishing a substantial share 
of their milk to such distributing plants; 

4. The inclusion in the order of specific 
language concerning the method to be 
used in accounting for skim milk sold in 
concentrated form; 

5. The method to be used in the clas¬ 
sification of inventories: 

6. The inclusion of a price reflecting 
the value of milk used in cheese making 
ns an additional alternative in calculat¬ 
ing the basic formula price: 

7. A revision in the basic utilization 
percentages and rates of price change 
used in the supply-demand adjustment; 

8. A change in the bracket ranges used 
for determining the Class I price to bring 
about more gradual price changes; 

9. The level of the Class II price: 

10. The butterfat differentials used In 
adjusting the Class I and Class II prices: 

11. The question of which plants and 
which milk would be eligible to receive 
the location adjustment credit; 

12. A modification In the methods 
used for calculating equalization pay¬ 
ments to prorate utilization of milk In 
different classes between producer mem¬ 
bers of cooperative associations and non¬ 
members: and 

13. Miscellaneous administrative pro¬ 
visions. 

Findings and conclusions. The find¬ 
ings and conclusions with respect to the 
material issues herein decided, all of 
which arc based on the evidence intro¬ 
duced at the hearing and the record 
thereof, are as follows: 

1. The marketing area should be en¬ 
larged to Include all of Shelby county. 
Tennessee, and to Include the city of 
West Memphis in Arkansas. 

The record shows that marketing con¬ 
ditions are similar throughout the pro¬ 
posed area and that the areas to be added 
are now served primarily by handlers 
subject to the order. The West Memphis 
portion of the market has developed rap¬ 
idly during recent years. Population 
data show that the city has more than 
tripled In size since 1940. Much of this 
increase represents transfer in popula¬ 
tion from Memphis occasioned by the 
increase of suburbanization of the mar¬ 
ket and facilitated by the completion of 
a new bridge across the Mississippi River. 

Until the latter part of 1952 this por¬ 
tion of the market was served exclusively 
by regulated handlers. Since that time, 
unpriced milk has begun to enter the 
market and has displaced an important 
share of the business of some regulated 
distributors. While the record indicates 
that base and excess prices paid pro¬ 
ducers by plants distributing tills un¬ 
priced milk were not materially differ¬ 
ent from prices paid by regulated han¬ 
dlers, the unpriced milk was not pur¬ 
chased on a utilization basis. It is not 
possible to determine whether producers 
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were paid a price for such milk which 
reflects its value for Class I use. 

The quality of milk distributed in West 
Memphis is comparable to that distrib¬ 
uted in the present marketing area. The 
city of West Memphis is under the Juris¬ 
diction of the Arkansas State Health 
Department. This department and the 
health authority of the city of Little 
Rock Inspect the producers and plants 
supplying the unpriced milk sold in West 
Memphis. Regulations and enforcement 
thereof are on a comparable level with 
those in effect In the cities of Memphis 
and Jackson. 

All of pie milk sold in West Memphis 
by regulated handlers, which constitutes 
a substantial majority of the Class 1 
sales in this area, is in the current of 
interstate commerce. 

Ninety percent or more of the Class I 
milk distributed in Shelby county. Ten¬ 
nessee. except Memphis, comes from 
regulated plants. Three plants not un¬ 
der Order No. 18 distributed milk in this 
area during 1953. One additional plant 
which sells milk there is subject to Fed¬ 
eral Order No. 77. regulating the han¬ 
dling of milk In the Paducah, Kentucky, 
marketing area. 

Much of the populated area of Shelby 
county outside Memphis is part of the 
natural trade territory of the Memphis 
market Commerce between Memphis 
and adjacent portions of Shelby county 
is such that the two areas should be 
considered part of the same market 

Health regulations in Shelby county 
arc under the jurisdiction and enforce¬ 
ment of the Memphis City Health De¬ 
partment The record Indicates that the 
standards, degree of enforcement and 
quality of milk required to be distributed 
in Shelby county are equivalent to the 
standards applied in the present mar¬ 
ket area. The Millington Naval Base, 
which would be included in the market¬ 
ing area pursuant to this decision, is 
under the Jurisdiction of the health of¬ 
ficer at the base. The record Indicates 
that the quality of milk required by such 
authority is comparable to the quality of 
that distributed in the areas surround¬ 
ing the base. 

The milk supplied into Shelby county 
from the Paducah market is subject to 
the classification and pricing provisions 
of the Paducah order. Milk distributed 
by one of the distributors who is located 
in Covington, Tennessee, is paid for on 
a utilization basis and at prices com¬ 
parable to those provided under the 
Memphis order. Milk may be and has 
been distributed in this area from un¬ 
regulated sources and plants which do 
not pay for milk on a utilization basis. 

The milk supplied into Shelby county 
from the Paducah handler is all in the 
current of interstate commerce. The 
milk from the Covington handler comes 
in part, particularly during the winter 
months, in bulk form from the out-of- 
State sources to the north. Other plants 
located In Conway. Arkansas, and Cape 
Girardeau. Missouri, distributed milk in 
Shelby county last year. 

Inclusion of this enlarged area as part 
of the regulated market will insure 
against the displacement of producer 
milk by virtue of temporary advantage 
which other plants may obtain by not 
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meeting the standards of classified pric¬ 
ing provided under the Memphis order. 
This will tend to stabilize marketing con¬ 
ditions in these are as and place all milk 
distributors on an equal footing in com¬ 
peting for further business In the area. 
It will also assure producers supplying 
such milk of returns equal to those pro¬ 
vided under the minimum prices of the 
order. 

2. The producer definition should be 
amended so that the milk of any Grade 
A dairyman delivering to a fluid milk 
plant will be fully subject to the classifi¬ 
cation and pricing provisions of the 
order. 

The order now provides that only milk 
produced by dairymen holding permits 
issued by the Memphis or Jackson health 
authorities and received by handlers un¬ 
der the order will be priced. 

At the time the order was originally 
promulgated, the practices in the market 
were such that only plants which were 
receiving milk from producers holding 
permits issued by the appropriate health 
authorities were allowed to distribute 
milk in the market. Since that time, 
approval has been extended by the city 
of Memphis to plants in Arkansas which 
are under the Inspection of the Little 
Rock and the State of Arkaasas health 
authorities. The record indicates that 
inspection by a duly constituted health 
authority enforcing acceptable stand¬ 
ards may now be accepted by the Mem¬ 
phis City Health Department with only 
occasional spot checks on the quality of 
the milk and the facilities through 
which it is handled. Producers supply¬ 
ing such plants are not required to hold 
Memphis City Health Department per¬ 
mits. Under the present order, milk so 
distributed in Memphis from such a 
plant is unpriced. 

The record indicates that about 35 
percent of the milk of an unregulated 
distributor is now being sold as Class I 
milk in Memphis. The volume of this 
milk is sufficiently important that it has 
been an important competitive factor in 
the market. 

It is concluded, therefore, that the 
producer definition should be modified 
so that milk of Grade A quality received 
from producers at any fluid milk plant 
and distributed in the marketing area 
will be fully subject to the pricing pro¬ 
visions of the order. 

3. The definition of a fluid milk plant 
should be amended to provide for two 
categories of such plants, namely dis¬ 
tributing plants and supply plants. 

All distributing plants should be fully 
subject to the classification and pricing 
provisions of the order If they dispose 
of 5 percent or more of their Class I 
sales to outlets (other than fluid milk 
plants > located in the marketing area. 
Included as part or all of the 5 percent 
may be sales through vendors or plant 
stores. It is necessary in order to sta¬ 
bilize marketing conditions in the market 
to provide that no plant may distribute 
as unpriced milk a substantial quantity 
of milk in competition with milk priced 
under the order. At the present time, 
one plant is distributing about one-third 
of Its milk as unpriced milk in the mar¬ 
keting area. These sales have displaced 
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sales of producer milk. The proposed 
definition of a fluid milk plant will help 
Insure that displacement of milk may not 
be brought about with milk for which 
producers have not been paid at a full 
utilization value. 

A 5 percent exemption should be pro¬ 
vided. however, so that a plant from 
which only minor quantities of milk are 
distributed in the marketing area will 
not come under full regulation. It Is 
concluded that the volume of milk repre¬ 
sented by 5 percent of the Class I sales 
of any unregulated handler who might 
conceivably distribute milk In the mar¬ 
keting area would not be sufficient to 
disturb the competitive structure in the 
market. A larger percentage of the 
sales of such a handler might present an 
unstabilizing influence and the provi¬ 
sions of the attached order w r ould present 
adequate Justification for bringing such 
a handler under the pricing provisions 
of the order. 

The record indicates that one of the 
major distributors who sells fluid milk 
throughout a large portion of the State 
of Arkansas does distribute some milk 
in West Memphis. Sales In the latter 
area represent a small proportion of 
such distributor's business. It is con¬ 
cluded that it would be inappropriate to 
regulate such a distributor with respect 
to his entire business, most of which is 
in competition with other unregulated 
distributors, if his sales in West Mem¬ 
phis amount to less than 5 percent of his 
total Class I business. 

A plant which is not a fluid milk plant 
is not subject to the transfer provisions 
of the order. The determination os to 
the total Class I sales of such plant. In 
ascertaining whether or not it has 5 
percent of its Class I sales in the area, 
should be based therefore on the form 
in which skim milk and butterfat is 
moved from the plant. 

The definition of a fluid milk plant 
should include also those supply plants 
which furnish milk to distributing plants 
qualifying under the first portion of the 
definition. Furthermore, such supply 
plants must receive milk from producers 
who hold permits issued by a health au¬ 
thority having jurisdiction in the mar¬ 
keting area. This wUl Insure that under 
present circumstances plants primarily 
in the business of supplying milk to 
Memphis distributing plants will be fully 
regulated. 

On the other hand, plants furnishing 
only incidental or supplemental supplies 
would not be regulated. Considerable 
volumes of supplemental milk have been 
required in recent years to supply Mem¬ 
phis and Jackson Class I sales during 
months of short production. It might 
represent an unnecessary hardship to 
the market and interfere with the acqui¬ 
sition of needed supplemental supplies 
if the plants furnishing such milk were 
brought under the regulation of the 
Memphis order. The record does not in¬ 
dicate that producer milk has been dis¬ 
placed with unpriced milk obtained from 
such supply plants, or that the dairy 
formers supplying such milk ore not re¬ 
ceiving the equivalent of Class I prices 
under the order for incidental or sup¬ 
plemental milk. A large shore of the 


supplemental milk brought into the 
Memphis market comes from plants reg¬ 
ulated pursuant to other Federal orders. 
Such milk would not In any case be sub¬ 
ject to the pricing provisions of the Mem¬ 
phis order. 

A definition of an approved plant 
should be Included In the order to brim: 
under the definition all plants selling 
Class I milk In the marketing area An 
approved plant should be defined as a 
fluid milk plant or a plant from which 
Class I milk Is sold to outlets located in 
the marketing area. Any person oper¬ 
ating an approved plant should be dr. 
fined as a handler and be subject to the 
reporting provisions of the order. 

4. The order should be clarified uith 
respect to the accounting procedure to 
be applied to condensed or concentrated 
nonfat milk solids classified as Class I 
milk. 

The volume of skim milk used or dis¬ 
posed of as Class I milk products which 
contain condensed or concentrated non¬ 
fat milk solids in any form should be 
considered to be an amount equivalent 
to the volume of skim milk required to 
produce the nonfat solids contained in 
such products. The primary Class I 
milk products which would be affected by 
such accounting procedure under the 
Memphis order are buttermilk and low 
fat milk drinks. 

Nonfat milk solids used to produce 
Class I milk products for sale in the 
Memphis market must come from Grade 
A sources. This is true whether or not 
such solids come from producers or from 
unregulated sources. It is also true re¬ 
gardless of the form in which such non¬ 
fat milk solids may be received. For 
this reason, fortified products or prod¬ 
ucts containing added nonfat milk solids 
should continue to be considered as Claw 
I milk. No question was raised at the 
hearing as to the propriety of such 
classification. 

Buttermilk or low fat milk drinks are 
sometimes fortified by the addition of 
extra solids in order to improve their 
quality and acceptablity to consumers. 
Increased content of nonfat milk solids 
improves the salability and value of such 
product 

The additional value of such products 
should be reflected back to producers to 
the extent that such solids or an equiva¬ 
lent volume of solids w r ere provided by 
producers. The rate of return for such 
solids, and therefore the price under the 
order, should be the same for each pound 
of nonfat milk solids disposed of in a 
Class I product regardless of the actual 
form in which it may be marketed to 
consumers. No reason is recognized 
why one portion of the nonfat solids 
contained in fortified Class I milk prod¬ 
ucts is different from any other portion 
with respect to cost of production, qual¬ 
ity standards, need for regularity of 
supply, or value to consumers. 

The pricing provisions of the order 
are designed to encourage production of 
adequate quantities of pure and whole¬ 
some milk for all Class I uses. The price 
required to Insure such supplies of non¬ 
fat milk solids should be adequate to 
insure supplies of such solids for any 
Class I use. Solids used in fortified prod¬ 
ucts should therefore be priced at the 
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full Class I rate. In the absence of spe¬ 
cific language in the order, the Question 
may be raised whether the accounting 
system to be used In charging for nonfat 
solids in Class I could result in charges 
for skim milk only on the basis of the 
actual hundredweight of Class I milk 
disposed of. with no recognition of the 
actual nonfat solids content of such 
product. 

The order provides that prices for 
Class I milk will be adjusted according 
to the actual butterfat content of the 
product. The amended order, as herein 
provided, would bring about a similar 
adjustment in price according to the 
nonfat milk solids content of the product. 

No basis was suggested whereby it 
would be possible to adjust prices for 
nonfat solids content on a basis of an 
actual measurement of such content as 
is now done in connection with the but- 
ierfat differential provision of the order. 
As an alternative, to accomplish such 
an adjustment it is considered necessary 
to moke an adjustment in the pounds of 
skim milk considered to have been dis¬ 
posed of when a Class I product is dis¬ 
posed of in a form of a product from 
which part of the original water content 
lias been removed and not replaced. 
Such adjustment should be made on the 
basis of a determination of unconcen¬ 
trated skim milk, disregarding any plant 
loss which may be involved, that would 
be required to produce the nonfat milk 
solids content In the end product 

This adjustment should be made with¬ 
out regard to the source of the milk 
solids used in Class I. The relationship 
between other source milk and producer 
milk now provided in the order with 
respect to allocation and classification 
should be the same regardless of the 
form In which the milk solids arc ob¬ 
tained or utilised. Other source concen¬ 
trated skim milk products utilized in a 
plant should be considered as receipt of 
the equivalent volume of skim milk 
which would be required In the produc¬ 
tion of such products. 

In order to maintain a uniform ac¬ 
counting method, the volume of skim 
milk considered to have been received 
In concentrated form should be the same 
whether its ultimate disposition is as 
Class I or Class II milk. Such account¬ 
ing system will have no effect on the 
classification of other souce milk used in 
Class IT 

5. The order language should be clari¬ 
fied with respect to the classification and 
allocation of milk and milk products on 
hand at the beginning and end of the 
month. 

The record indicates that more specific 
language should be included in the order 
with respect to (!) the products that 
should be considered as “inventory." <li> 
the classification and allocation of but¬ 
terfat and skim milk on hand at the end 
and the beginning of the month, and 
<iii) changes in inventory values as a 
result of the seasonal change in the Class 
I price differential. 

The present method of considering 
bulk milk and cream and other Class I 
products on hand at the beginning and 
end of the month as Inventory and clas¬ 
sifying inventory in Class I should be 
continued. This procedure should be 


clarified by including inventory on hand 
at the end of the month in the definition 
of Class I milk and including a step in 
the allocation provision for subtracting 
beginning inventory from Class I milk. 

Skim milk and butterfat which Is used 
to produce or is disposed of as Class II 
milk is accounted for at the time of such 
use or disposition. It is not necessary, 
therefore, to include In the inventory ac¬ 
count the Class II manufactured prod¬ 
ucts on hand at the beginning or end of 
the month. Handlers are required to 
keep stock records of such products to 
facilitate the market administrator's 
auditing program. The accounting and 
reclassification procedures of the order 
may be simplified, however, by redefin¬ 
ing other source milk to include skim 
milk and butterfat contained in all 
manufactured products which are re¬ 
processed or used by the handier to 
produce another product. Such manu¬ 
factured products Include those origin¬ 
ally manufactured by the handler, as 
well as products purchased from other 
handlers or from unregulated sources. 
By considering such products as other 
source milk receipts at the time they are 
reprocessed, and by subtracting receipts 
of other source milk from the available 
Class n utilization in the allocation pro¬ 
cedure. current receipts of producer milk 
retain their priority on current sales of 
Class I milk. 

In classifying inventories as Class I 
milk some safeguard should be provided 
to prevent any handler from obtaining 
supplies of producer milk at a lower 
cost than other handlers, through undue 
Increases in inventory at the end of 
August just prior to the 40-cent seasonal 
increase in the Class I differential. Any 
gains experienced by a handler on such 
price Increases may be offset in part, 
however, by lasses on inventory at the 
end of February. The Class I differential 
Is decreased 40 cents per hundredweight 
on March 1 of each year. Therefore, a 
safeguard against unfair gains may be 
provided by including a provision in 
4 918 70 (“Computation of Value of 
Milk") which requires an addition, in the 
month of September of each year, of an 
amount equal to 40 cents per hundred- 
freight for any increase in ending inven¬ 
tory In August over the endtng inventory 
of the preceding February. Under this 
provision a handler who had no inven¬ 
tory. or was not subject to regulation 
in the previous March would be charged 
40 cents per hundredweight on all inven¬ 
tory of Class I milk carried from August 
to September. 

Similar safeguards should be afforded 
current receipts of producer milk in any 
month during which a handler is subject 
to the regulation after having been un¬ 
regulated during the previous month. 
This may be accomplished by adding to 
the pool value of such handler's producer 
milk, in the month when he becomes 
subject to regulation, an amount equal 
to the difference between the Class I and 
the Class n price on any decrease in 
; inventory from the beginning to the end 
of such month. By following this proce¬ 
dure. current receipts of producer milk 
are assured full priority on Class I sales 
during the current month, and equity of 
cost Is assured among handlers on all 


producer milk which Is disposed of as 
Class 1 milk during such month. 

6. A new formula to represent the gen¬ 
eral level of the value of milk used for 
cheese-making should be incorporated 
Into the order as part of the basic for¬ 
mula price. 

The basic formula price is now deter¬ 
mined by using the higher of the prices 
calculated on the basis of a formula 
which reflects the value of milk used for 
butter and nonfat dry milk solids and 
the average of prices paid by 15 Mid¬ 
western condense lies. Two of the major 
outlets for manufacturing milk are rep¬ 
resented by these two alternative prices. 
Inclusion of the formula herein recom¬ 
mended will provide for the reflection of 
the value of milk for cheese, the third 
major outlet for manufacturing grade 
milk. 

The Class I price differential provided 
in the order is designed to provide the 
premium over manufacturing grade milk 
necessary to Insure the market of an 
adequate supply of pure and wholesome 
milk for fluid use. It Is necessary that 
this premium be added to the value of 
milk for the highest priced manufactur¬ 
ing outlet in order to avoid impairment 
of the differential. If one outlet for 
manufacturing milk were to yield a 
higher return to farmers than other out¬ 
lets and such higher return were not re¬ 
flected in increased Class I prices, the 
incentive to producers for producing 
milk for the fluid market as compared to 
manufacturing milk would be reduced. 
Supplies of milk for the fluid market 
might suffer as a result. 

The record discloses that cheese man¬ 
ufacturing is one of the primary outlets 
for ungraded milk in the Memphis milk- 
shed. It is considered appropriate, 
therefore, that the value for cheese¬ 
making be part of the basic formula 
under the order. 

The cheese formula herein recom¬ 
mended provides an estimate of the 
value of milk for cheese manufacture on 
the basis of the monthly price for 
Cheddar cheese in primary markets in 
Wisconsin, and the price of 92-scorc but¬ 
ter in Chicago. The 92-score butter price 
at Chicago is widely recognized and is 
now used for various purposes in the 
order. The price quotation for cheese in 
the primary markets of Wisconsin is 
based on a substantially larger volume of 
trading than other available cheese quo¬ 
tations. The price data for this quotation 
are gathered and reported by the official 
price reporting service of the Depart¬ 
ment of Agriculture. Fluctuations In 
these quotations reflect actual changes 
in rate of return to plants for a largo 
share of the cheese produced in tho 
State of Wisconsin. 

Coupled with the yield factors for 
cheese and whey fat. and making allow¬ 
ance herein found appropriate, the above 
quotations have, in the past, produced 
an estimated price which was in close 
alignment with the prices actually paid 
farmers by Wisconsin cheese plants. 
The pay prices used for this comparison 
are those reported by the Agricultural 
Marketing Service. 

Since the purchases of milk for cheese 
Is highly competitive in the State of 
Wisconsin, the changes in value of milk 
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for cheese-making can be expected to be 
reflected more promptly in the cheese 
factory pay prices in that State than in 
less competitive areas. A substantial 
proportion of the cheese manufactured 
in the country is made in Wisconsin and 
quotations of prices received for cheese 
by Wisconsin plants are considered to be 
an adequate sample to reflect changes in 
the market value of cheese. 

Use of Wisconsin prices for cheese and 
use of a formula based on prices paid 
farmers by Wisconsin cheese plants are 
considered appropriate also because 
most of the condenserles whose pay 
prices are included as one of the other 
basic formula factors are located in 
Wisconsin. 

7. The basic utilization percentages in 
the supply-demand provision should be 
adjusted so they will not result In a low¬ 
ering of Class I prices while the volume 
of producer milk is less than the market 
requires to keep Class I outlets supplied. 

The schedule of utilization percentages 
which became effective November 1953 
provides that the Class I price will be In¬ 
creased in the month of January If the 
supply of producer milk in October and 
November is less than 100 percent of 
Class I sales for the same months. These 
are the months when supplies of pro¬ 
ducer milk are at their lowest level In 
relation to Class I sales. Minimum 
utilization percentages below which 
Class I prices will be increased are varied 
upward from this point for other months 
according to the normal seasonal varia¬ 
tions in the percentage of producer milk 
utilized In Class I milk. 

Reductions in the Class I price are 
brought about whenever the volume of 
producer milk to more than 105 percent 
of Class I sales In October and Novem¬ 
ber. Seasonal Increases are reflected for 
other months in the maximum utiliza¬ 
tion percentage above which prices will 
be decreased. 

Producer representatives stated that 
such reductions in price may be unwar¬ 
ranted. It was contended that the 
market Is still short of milk when sup¬ 
plies are somewhat above the 105 per¬ 
cent level. Evidence was presented for 
the hearing record to show that other 
source fluid milk has been required by 
Memphis handlers in considerable 
volume in some months when milk ship¬ 
ments by producer members of the major 
cooperative association exceeded 105 per¬ 
cent of the Class I sales of such associa¬ 
tion for the month. This Is to be 
explained In part because of fluctua¬ 
tions in production or sales during the 
month. While supplies of producer milk 
may have been adequate or more than 
adequate at one time in the month, they 
may have fallen short of requirements at 
another. Total supplies of milk (in¬ 
cluding other source milk> have ex¬ 
ceeded 110 percent of Class I sales dur¬ 
ing some months when the market w*as 
short of producer milk. 

8ince the supply-demand provision of 
the order is based on two-month aver¬ 
ages. It may bring about price reductions 
when substantial Imports are required. 

It is concluded, therefore, that the 
maximum percentage of 105 in the base 
utilization range for October and No¬ 
vember should be amended to become 
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110 percent. The percentages for other 
months should be Increased accordingly. 

This change will make it unlikely that 
the Class I prices to producers will be 
decreased unless producers are expand¬ 
ing their production beyond the level 
which is necessary to keep Class I outlets 
fully supplied. Some price decreases 
could still result under this amendment 
even though minor quantities of milk 
were required to be imported. These 
should not be serious, however, and 
would come about only when production 
or consumption changes materially dur¬ 
ing a two-month base period. 

It was contended at the hearing that 
both the upper and lower limits of the 
base utilization range should be in¬ 
creased. Producer representatives stated 
that the Class I price should be increased 
whenever production falls below 110 per¬ 
cent of Class I sales in the months of 
lowest production with corresponding 
increases in other months. Such a 
change would result in an Increase in the 
Class I price of 10 to 40 cents over what 
it would otherwise be. 

The hearing record does not warrant 
such an increase at this time. It was 
not shown that present prices will not 
result in adequate milk production over 
a period of time, or that the market is 
capable of handling efficiently all the 
Class II milk which might be forthcom¬ 
ing if the Class I price were Increased. 
Percent of producer milk in Class II In¬ 
creased in 1952 over 1951, and w f as some¬ 
what higher In the first seven months of 
1953 than during similar months of 1952. 
Premiums over order prices were paid 
producers during the first part of this 
period, but not during 1953. In addition, 
the record discloses that an additional 
handler receiving milk from more than 
100 producers not formerly supplying 
the Memphis market has recently 
started serving the market. 

A serious drought was experienced In 
the mllkshed during the latter part of 
1953. Milk production fell off and Class 
I prices were Increased under the sup¬ 
ply-demand provision. No conclusion 
can be drawn on the basis of this period 
as to what long-term level of milk pro¬ 
duction may be expected with present 
prices by the producers who wrouid be 
subject to the amended order herewith 
provided. 

It to concluded, therefore, that no 
change should be made in the supply- 
demand provision of the order which 
would bring about earlier increases in 
the Class I price than now provided. 

It was proposed at the hearing that 
the rate of price adjustment under the 
supply-demand provision be increased 
somewhat as milk supplies exceed or fall 
short of desirable levels. The proposal 
called for a greater rate of price increase 
or decrease in March and September 
than the order now provides. It was 
contended that the months proposed to 
be changed belong more appropriately, 
from the standpoint of supply condi¬ 
tions, to the month groups with higher 
rates of change. In order to make an 
adequate price adjustment in line with 
such supply conditions, and to offset to 
a limited extent the reduced sensitivity 
in the supply-demand adjustment which 
would result from the amendments here¬ 


in proposed. It Is concluded that the 
rate of price adjustment should be m. 
creased one cent for each point varia- 
tlon in the utilization percentage for 
the months of March and September 

8. The bracket ranges used in deter, 
mining the Class I price should be elim¬ 
inated and a stated differential provided 
In the order. It was contended on the 
hearing record that the 40 cent steps 
now called for under the order are too 
large. Such abrupt changes as have 
taken place In the past under the order 
call for too great an adjustment on the 
part of producers at one time. 

The proposal originally submitted by 
the Mid-South Milk Producers Associa¬ 
tion would call for 20-cent steps and a 
somewhat lower average premium over 
the basic formula price. This proposal 
w as amended at the hearing in such a 
way that It might result in an average 
increase In Class I prices over a period of 
time. For reasons stated heretofore, no 
changes in the Class I price, except those 
previously recommended, appear Justi¬ 
fied at this time. It to concluded, how¬ 
ever. that more gradual Class I price 
changes would be desirable. For this 
reason the brockets should be eliminated 
and Class I differentials set at the mid¬ 
points of. the present brocket ranges. 
This will eliminate the 20-cent steps as 
proposed. However, the Class I price 
may change In smaller steps than this 
because of the operation of the supply- 
demand adjustment. It 1s considered 
unnecessary, therefore, to try to preserve 
any bracket changes In the Class I price. 

9. Under the present order the Class II 
price to determined by averaging the 
price paid farmers for ungraded milk at 
seven listed manufacturing plants Four 
of these are condenserles and three are 
cheese plants. Of the three cheese 
plants, two have suspended operations 
and no longer buy milk from farmers. 
Thus, the Class II price to now deter¬ 
mined by five manufacturing plants, 
four of which are condenseries. 

It was proposed that two other cheese 
plants be substituted for the two plants 
which have discontinued operations. 
The Armour Cheese Plant, New Albany, 
Miss., and the Kraft Foods Plant at Cor¬ 
inth, Miss., were suggested for this pur¬ 
pose. The record shows that it is 
appropriate to provide a Class II price 
which reflects the competitive level of 
prices for manufacturing milk in this 
general area. The substitution of the 
two proposed plants will broaden the 
price determining base and more nearly 
reflect competitive manufacturing prices 
than the five plants presently employed. 
The proposal should be adopted. 

The record also shows that, during the 
flush production season of 1953. han¬ 
dlers were unable to use the entire out¬ 
put of producer milk in Class II 
operations conducted In their plants. 
Substantial volumes of producer milk 
w f ere transferred or diverted to nearby 
cheese plants for processing. A sub¬ 
stantial proportion of this milk was 
transferred to one of the cheese plants 
now listed In the order and located at 
Olive Branch, Miss., eighteen miles from 
Memphis. This to the nearest, and the 
principal, outlet for seasonal reserve 
milk from this market. During April 
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1953 more than 60 percent of the total 
market volume of milk used in manufac¬ 
tured products was diverted to cheese 
plants. The corresponding figures for 
other months were—March 38 percent. 
May 45 percent, and June 17 percent 
Prices paid by this plant for milk have 
teen lower than the Class II prices un¬ 
der the order. The record shows that 
prior to the drought in the latter part of 

1953 the level of production from local 
producers increased substantially. With 
the increase in milk production prevail¬ 
ing generally, the seasonal reserve sup¬ 
ply of milk in the Memphis market 
during the Spring of 1954. which may 
have to be moved to cheese plants, may 
be even greater than during 1953. In 
order to promote more orderly market¬ 
ing of such reserve supplies it is con¬ 
cluded that milk used in the production 
of Cheddar cheese, from the effective 
date of this amendment through July 

1954 should be priced at the average 
price paid by the three cheese plants 
which are proposed for use in deter¬ 
mining the regular Class II price. 

10 The butterfat differentials used in 
adjusting Class I and Class II milk prices 
should be reduced. 

At present the Class I and Class II 
prices are subject to butterfat differen¬ 
tials, determined by multiplying the 
Chicago 92-score butter price by 0.125 
and 0 120. respectively. It was proposed 
that the Class I differential be reduced 
to 0 120 for all months and the Class II 
differential reduced to 0.115 during the 
months of April through June of each 


year. 

Data with respect to the Memphis 
market, since the order became effective, 
show that the average butterfat test of 
Class I milk has declined from 3.9 per¬ 
cent in 1951 to 3.7 percent in 1953. Ac¬ 
cording to records of the proponent co¬ 
operative association, the average test 
of producer milk has shown a slight 
downward trend from an average of 4.4 
early in 1940 to 4 2 percent during the 
past few years. The present butterfat 
differential to producers is slightly less 
than 0.110 times the price of butter. 

Nevertheless, the butterfat contained 
in total receipts of producer milk has 
exceeded total Class I utilization of but¬ 
terfat In each month since the order 
has been In effect. In contrast, the skim 
milk contained in producer milk has 
been insufficient to supply Class I re¬ 
quirements for several months In each 
year. The adoption of a lower butterfat 
differential for Class I milk will tend to 
encourage greater use of butterfat by 
handlers in their Class I operations and 
bring about a closer balance between 
producer receipts and Class I utilization 
of butterfat. 

The present Class II butterfat differ¬ 
ential of 0.120 times the price of butter 
has overstated the value of butterfat in 
Class II milk. When the value of four 
pounds of butterfat has been subtracted 
from the Class II price it has resulted 
in a negative value for skim milk In 
Class II milk during several months of 
1953. A reduction of the Class II but¬ 
terfat differential from 0.120 to 0.115 will 
bring about a more reasonable allocation 
of the Class II milk price between the 
ckun milk and butterfat components. A 
No. 61-6 


somewhat lower differential should be 
provided during April. May. and June 
than in other months. This is the season 
of the year when the greatest quantity of 
reserve milk must be used by handlers 
for Class n products or diverted to man¬ 
ufacturing plants. A lower differential 
Is necessary at this time to enable han¬ 
dlers to dispose of seasonal surpluses. 

It is concluded, therefore, that the 
Class I butterfat differential should be 
0.120 and the Class n differential 0.115 
except during the months of April. May. 
and June, when such ratio should be 
0.110 times the price of butter. 

11. The location differential provision 
with respect to Class I milk should not 
be amended to make them dependent 
upon the type of plant where the milk is 
received or the form in which the milk 
may be moved. It was contended on the 
hearing record that the f. o. b. market 
Class I price should apply to all fluid 
milk distributing plants regardless of 
their location. 

The Class I price under the Memphis 
order Is established at a level which is 
intended to reflect the price necessary to 
yield a sufficient supply of pure and 
wholesome milk for the Memphis mar¬ 
ket. The price quoted reflects the value 
of such milk f. o. b. Memphis. Milk 
produced at a distance from the center of 
consumption In the regulated market is 
worth less than the Class I price, so far 
as the market is concerned, by the 
amount of the cost involved in trans¬ 
porting such milk to the market center. 
Provision is made in the order, therefore, 
that if the handler receives Class I milk 
at a distance from the market, he may 
reduce the price paid producers for such 
milk by an amount which is related to 
the co6t of hauling such milk by an effi¬ 
cient moans to the market. 

Once the value of the milk to the Mem¬ 
phis market has been established on the 
basis of its distance from the market, 
the Class I price fixed under the order 
at such location should be the same for 
all persons who buy Class I milk at that 
location, regardless of how the milk may 
be moved, or where or to whom it may 
be marketed. 

Since the milk Is being priced under 
the order only in relation to the regu¬ 
lated market, values of Individual lots of 
milk for sale to alternsUve markets must 
be ignored. If any milk at any location 
has a greater value for sale in another 
market than it has for sale In Mem¬ 
phis. reliance must be placed on the price 
competition from such market to bring 
about the sale of milk to the most ad¬ 
vantageous outlet. The general level of 
Class I prices under the Memphis order 
must reflect overall competition but can¬ 
not be subject to individually tailored 
price adjustments in different portions of 
the potential supply area. It would be 
impossible to price milk under the Mem¬ 
phis order at any location in relation to 
its value for sale to the many other 
markets to which it might be sold. 

The purpose of the pricing provisions 
of the Memphis order Is not to price 
milk for such markets but only for the 
regulated market. To price milk on the 
basis of the type of plant which receives 
the milk, or the form in which milk is 
moved, or the location to which market¬ 


ed outside the regulated area would re¬ 
sult in a cost inequity os among handlers 
for milk in relation to the marketing 
area. The provisions herein recom¬ 
mended will result in an equality of min¬ 
imum cost for Class I milk for all han¬ 
dlers in view of the cost of hauling such 
milk to market. Milk purchased at a 
distance from the market cannot be sold 
in the market without incurring costs of 
movement for all milk so marketed. The 
rate of location differential allowed in 
the order represents an equitable al¬ 
lowance to reflect co6ts of hauling bulk 
tank milk. 

Producer representatives from the 
Jackson. Tennessee, portion of the mar¬ 
keting area contended that that section 
of the market should not be subject to 
a location differential. Milk is not ordi¬ 
narily moved from Jackson to Memphis 
and. therefore, no such transportation 
cost is involved. Said representatives 
did contend, however, that the Class I 
price should be less in Jackson by ap¬ 
proximately the amount of the present 
location differential, since Class I milk 
in that market Is worth less than in 
Memphis because of the competitive con¬ 
ditions that have prevailed in the area. 
An f. o. b. Memphis price, it was con¬ 
tended. would place Jackson producers 
and handlers in an unsound situation. 

As stated heretofore, the location dif¬ 
ferential provisions of the order do not 
contemplate that the Class I milk so 
priced will necessarily be transported to 
the central market. They merely estab¬ 
lish the pattern of minimum pricing 
levels to be charged Order No. 18 han¬ 
dlers for milk at the various distances in 
relation to the central market In Mem¬ 
phis. To make the changes as proposed 
by the Jackson producers would merely 
accomplish an unnecessary change in 
terminology of the order. 

The order should be amended to spec¬ 
ify which milk shall be assigned to Class 
I milk < and therefore subject to a loca¬ 
tion differential) when milk is moved 
between fluid milk plants. 

The order presently provides that the 
same minimum price shall be paid for 
Class II milk wherever it may be received. 
There is little. If any. difference In the 
value of milk for manufacturing In the 
various locations of the mllkshed which 
may be attributed to its location with 
respect to the market. 

Under the present provisions of the 
order all handlers are charged the same 
price for the Class n milk they receive, 
and are then free to market such milk 
through whatever movements or disposi¬ 
tions they find most advantageous to 
themselves. Producers arc not expected 
to bear any of the costs associated with 
the methods by which the various 
handlers market such milk. 

In case a handler receives milk at a 
fluid milk plant located some distance 
from the market, such handler should be 
expected either to leave such milk In the 
country for processing, or if he finds it 
preferable to transport such milk to the 
city for Class n use. the cost of such 
haul should not be charged against the 
producer's price for the milk. 

Therefore, an amendment is provided 
in the attached order which would assign 
any milk brought to a plant in Memphis 
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from a plant In the areas where location 
differentials apply, to any Class II use 
in the Memphis plant. This will allow 
a handler to recover transportation costs 
on necessary movements of Class I milk, 
and will encourage efficiency in the mar¬ 
keting of Class n milk. 

12. Tlie method used for calculating 
equalization payments for pro-rating the 
utilization of milk between producer 
members of cooperative associations and 
non-members should be modified. 

The present method of determining 
each handler’s base and excess price for 
producer milk during March through 
August provides for an adjustment when 
the association handles more than Its 
pro-rata share of any reserve milk sup¬ 
ply in Class II milk. This adjustment 
is Intended to equalize the prices received 
for milk by members of an association 
and non-member producers. The pres¬ 
ent order <| 918.72 <c)) does not accom¬ 
plish full equalization of returns as 
intended. This can be remedied by di¬ 
viding the adjustment provided under 
the present order by the proportion of 
the handler's total receipts of producer 
milk received from non-member pro¬ 
ducers during the month. The record 
indicates that the entire provision should 
be rewritten for clarification and 
changed to accomplish its intended 
purpose. 

13. A number of miscellaneous changes 
of an administrative nature are required 
in order to effectuate the changes in 
regulation found necessary in this de¬ 
cision. These changes involve primarily 
the definitions and reporting provisions 
of the order. 

Pursuant to this decision, an approved 
plant which disposes of less than 5 per¬ 
cent of its Class I milk in the marketing 
area would not be fully regulated. Such 
plant should submit regular monthly re¬ 
ports, however, which will permit deter¬ 
mination of its status under the order. 
Also, the plant should be subject to the 
administrative assessment on that milk 
distributed in the marketing area. This 
will help defray the costs of administer¬ 
ing the order with respect to such plant. 
Also. It will mean that all Class I milk 
disposed of in the marketing area by all 
handlers will be subject to such assess¬ 
ment. 

As a conforming change, all Class n 
products used or reprocessed in the plant 
out of Inventory or from other handlers 
or from any other source are designated 
as other source milk. This will facili¬ 
tate reporting and accounting and clas¬ 
sification of Inventories. 

All Class I milk products transferred 
between fluid milk plants would be sub¬ 
ject to reporting and to reclassification 
under the transfer rules. This will 
avoid unnecessary accounting, but will 
provide adequate safeguards to insure 
the proper classification of producer 
milk. 

Pursuant to this decision, members of 
cooperative associations which do not 
pay producers may become subject to 
the order. Changes in order language 
provided herewith would assure proper 
treatment of such producers and 
associations. 

The entire order has been redrafted. 
Including the proposed amendments, so 
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that the various changes herein found 
necessary may be more readily appraised 
in relation to the overall order. 

Rulings on proposed findings and con- 
clusions. Written arguments and pro¬ 
posed findings and conclusions sub¬ 
mitted on behalf of Interested persons 
concerning issues on which decision is 
herein recommended were considered, 
along with the evidence in the record, in 
making the findings and reaching the 
conclusions herein set forth. To the 
extent that the proposed findings and 
conclusions differ from the findings and 
conclusions contained herein, the spe¬ 
cific or implied requests to make such 
findings are denied because of the rea¬ 
sons stated in support of the findings 
and conclusions in this decision. 

General findings, (a) The proposed 
marketing agreement and the order, ns 
amended, and as hereby proposed to be 
further amended, and all of the terms 
and conditions thereof, will tend to 
effectuate the declared policy of the act; 

<b> The parity prices of milk as de¬ 
termined pursuant to section 2 of the act 
are not reasonable in view of the price of 
feeds, available supplies of feeds and 
other economic conditions which affect 
market supply of and demand for milk 
in the marketing area, and the mini¬ 
mum prices specified in the proposed 
marketing agreement and the order, as 
amended, and as hereby proposed to be 
further amended, are such prices as will 
reflect the aforesaid factors, insure a 
sufficient quantity of pure and whole¬ 
some milk and be in the public interest; 
and 

(c) The proposed order, as amended, 
and as hereby proposed to be further 
amended, will regulate the handling of 
milk in the same manner as. and will be 
applicable only to persons in the respec¬ 
tive classes of industrial and commercial 
activity specified In a marketing agree¬ 
ment upon which a hearing has been 
held. 

Recommended marketing agreement 
and order, as amended. The following 
order, as amended, is recommended as 
the detailed and appropriate means by 
which the foregoing conclusions may be 
carried out. The recommended market¬ 
ing agreement is not Included in this de¬ 
cision because the regulatory provisions 
thereof would be identical with those 
contained in the following order, as 
amended: 

DinxmoKs 

5 918.1 Act. "Act" means Public Act 
No. 10. 73d Congress, as amended and 
as reenacted and amended by the Agri¬ 
cultural Marketing Agreement Act of 
1937, as amended (7 U. 8. C. 601 et seq.). 

§918 2 Secretary. '•Secretary*'means 
the Secretary of Agriculture of the 
United States or any other officer or em¬ 
ployee of the United States authorized to 
exercise the power or to perform the 
duties of the said Secretary of Agricul¬ 
ture. 

§ 918.3 Department of Agriculture. 
"Department of Agriculture** moans the 
United States Department of Agriculture 
or any other Federal agency authorized 
to perform the price reporting functions 
specified in this subpart. 


§ 918.4 Person. "Person" means any 
Individual, partnership, corporation, as¬ 
sociation, or other business unit. 

§ 918.5 Coopera fire association. "Co¬ 
operative association" means any coop, 
crativc marketing association which the 
Secretary determines, after application 
by the association: 

(a) To be qualified under the provi¬ 
sions of the act of Congres of February 
18. 1922. as amended, known as the 
“Cnpper-Volstead Act"; and 

(b) To have full authority in the sale 
of milk of Its members and to be en¬ 
gaged in making collective sales of or 
marketing milk or its products for its 
members. 

§ 918.6 Memphis, Tennessee, market¬ 
ing area . "Memphis. Tennessee, mar¬ 
keting area." hereinafter called the 
"marketing area**, means all the territory 
within the boundaries of the following 
political subdivisions: Shelby County and 
the city of Jackson, both in Tennessee 
and the city of West Memphis in Arkan¬ 
sas. 

§ 918.7 Fluid milk plant. "Fluid milk 
plant*' means <a> any plant from which 
not less than 5.0 percent of the Class I 
milk of such plant is disposed of during 
the month on routes (including sales 
through vendors or plant stores) to re¬ 
tail or wholesale outlets (except other 
fluid milk plants) located In the market¬ 
ing area, or (b> any plant receiving milk 
from farmers holding dairy farm per¬ 
mits or ratings issued by a health au¬ 
thority having jurisdiction in the mar¬ 
keting area, and from which milk, skim 
milk or cream is moved during the month 
to a plant qualified pursuant to para¬ 
graph <a) of this section. 

§ 918.8 Approved plant. "Approved 
plant" means a fluid milk plant or any 
plant from which Class I milk is dis¬ 
posed of during the month on routes 
(including sales through vendors or 
plant stores) to retail or wholesale out¬ 
lets (except fluid milk plants) located ia 
the marketing area. 

§ 918.9 Nonfiuid milk plant. "Non- 
fluid milk plant" means any milk manu¬ 
facturing, processing or bottling plant 
other than a fluid milk plant. 

§ 918.10 Handler. "Handler" means 
(a) any person in his capacity as the 
operator of an approved plant, or <b> 
any cooperative association with respect 
to milk of its producer members diverted 
by it from a fluid milk plant to a non- 
fluid milk plant for the account of such 
cooperative association. 

§918.11 Producer. "Producer" means 
any person except a producer-handler 
who produces milk In compliance with 
Grade A inspection requirements of a 
duly constituted health authority which 
milk Is (a) received at a fluid milk plant 
or (b) diverted from a fluid milk plant 
to a nonfluid milk plant for the account 
of a handler: Provided. That milk so 
diverted shall be deemed to have been 
received by the diverting handler at 
the location of the plant from which it 
was diverted. 

§ 918.12 Producer milk. "Producer 
milk" means all skim milk and butterfat 
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In milk produced by a producer and re¬ 
ceived at the fluid milk plant directly 
from producers, or diverted pursuant to 
$ 918.11. 

$ 918.13 Other source milk. '‘Other 
source milk" means all skim milk and 
butterfai contained in: 

<a> Receipts during the month in the 
form of products designated as Class I 
milk pursuant to § 918.41 (a) (!) except 
<1> such products received from other 
fluid milk plants or (2) producer milk; 
and 

(b> Products from any source «in¬ 
cluding those produced by the handler) 
c esignated as Class n milk pursuant to 
I 918.41 (b) (1) which are reprocessed or 
converted to another product during the 
month* 

5 918.14 Producer-handler . •Pro¬ 
ducer-handler** means any person who 
operates an approved plant from which 
Class I milk is disposed of in the mar¬ 
keting area but who receives no milk 
from other dairy farmers* 

| 918.15 Chicago butter price . •‘Chi¬ 
cago buter price" means the simple aver¬ 
age as computed by the market admin¬ 
istrator of the daily wholesale selling 
prices fusing the midpoint of any range 
as one price) per pound of 92-score bulk 
creamery butter at Chicago as reported 
during the month by the Department 
of Agriculture. 

MAMCTT ADMINISTRATOR 

1918.20 Designation . The agency 
for the administration of this subpart 
shall be a market administrator, selected 
by the Secretary, who shall be entitled 
to such compensation as may be deter¬ 
mined by. and shall be subject to re¬ 
moval at the discretion of the Secretary. 

5 918.21 Powers . The market ad¬ 
ministrator shall have the following 
powers with respect to this subpart: 

(a) To administer its terms and 
provisions: 

(b) To receive, investigate, and report 
to the Secretary complaints of 
violations: 

(c) To make rules and regulations to 
effectuate its terms and provisions: and 

<d) To recommend amendments to 
the Secretary. 

5 918 22 Duties . The market ad¬ 
ministrator shall perform all duties 
necessary to administer the terms and 
provisions of this subpart* including but 
not limited to the following: 

(a) Within 45 days following the date 
on which he enters upon his duties, or 
such lesser period as may be prescribed 
by the Secretary, execute and deliver to 
the Secretary a bond, effective as of the 
date on which he enters upon such duties 
and conditioned upon the faithful per¬ 
formance of such duties, in an amount 
and with surety thereon satisfactory to 
the Secretary; 

<b> Employ and fix the compensation 
of such persons as may be necessary to 
enable him to administer its terms and 

Provisions; 

<c) Obtain a bond in a reasonable 
amount and with reasonable surety 
thereon covering each employee who 
handles funds entrusted to the market 
administrator; 
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(d> Pay out of the funds provided by 
5 918 97 the cost of his bond and of the 
bonds of his employees, his owti com¬ 
pensation. and all other expenses, except 
those incurred under 1 918 96. neces¬ 
sarily incurred by him in the mainte¬ 
nance and functioning of his office and 
in the performance of his duties: 

<e> Keep such books and records as 
will clearly reflect the transactions pro¬ 
vided for herein, and, upon request by 
the Secretary, surrender the same to 
such other person as the Secretary may 
designate: 

<f> Submit his books and records to 
examination by the Secretary and fur¬ 
nish such information and reports as may 
be requested by the Secretary: 

<g> Audit all reports and payments 
by each handler by inspection of such 
handler's records and of the records of 
any other handler or person upon w'hose 
utilization the classification of skim 
milk or butterfat for such handler de¬ 
pends; 

(h> Publicly announce, at his discre¬ 
tion, unless otherwise directed by the 
Secretary, by posting in a conspicuous 
place in his office and by such other 
means as he deems appropriate, the 
name of any person who, after the date 
upon which he is required to perform 
such acts, has not made reports pursuant 
to 59 918 30 and 918.31 or payments pur¬ 
suant to 9 918.90; 

(1) Publicly announce, by posting in 
a conspicuous place in his office and by 
such other means as he deems appropri¬ 
ate. and notify each handler in writing 
on or before the 6th day of each month, 
the minimum price for Class 1 milk com¬ 
puted pursuant to 5 918.51 <a> and the 
Class I butterfat differential computed 
pursuant to 5 918.52 <a). both for the 
current month, and the minimum price 
for Class II milk computed pursuant to 
§ 918.51 <b) and the Class II butterfat 
differential computed pursuant to 

4 918.52 lb), both for the previous 
month; 

(J) Notify each handler in writing on 
or before the 11th day of each month the 
amount of the net obligation of such 
handler for milk received from producers 
during the previous month. Such notifi¬ 
cation shall show the amount and the 
value of milk in each class, the amount 
and the value of overage, and the amount 
necessary to correct errors discovered by 
the market administrator in the verifi¬ 
cation of reports of such handler of his 
receipts and utilization of skim milk and 
butterfat for previous months; 

(k) Publicly announce by posting in a 
conspicuous place in his office and by 
such other means as he deems appropri¬ 
ate and notify each handler In writing: 

<1) On or before the 13th day after the 
end of each of the months of September 
through February, the uniform price and 
the location differential for each han¬ 
dler computed pursuant to 59 918.71 and 
918.93. respectively, and the butterfat 
differential computed pursuant to 

5 918.92, and 

(2) On or before the 13th day after the 
end of each of the months of March 
through August, the uniform prices for 
base milk and for excess milk and the 
location differential for each handler 
computed pursuant to 5$ 918.72 and 
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918.93, respectively, and the butterfat 
differential computed pursuant to 
i 918.92; and 

tl> Prepare and disseminate to the 
public such statistics and such informa¬ 
tion as he deepis advisable and as do not 
reveal confidential information. 

REPORTS, RECORDS, AND FACILITIES 

4 918.30 Reports o/ receipts and ufiii- 
zation . On or before the 8th day after 
the end of each month cadi handler, 
except a producer-handler, shall report 
to the market administrator in the detail 
and on forms prescribed by the market 
administrator for eadi of his approved 
plants for such month as follows: 

ta> The quantities of skim milk and 
butterfat contained in receipts of pro¬ 
ducer milk; 

<b> The quantities of skim milk and 
butterfat contained in products desig¬ 
nated as Class I milk pursuant to 5 918.41 
(a) (1) received from other handlers: 

rc) The quantities of skim milk and 
butterfat contained in other source milk: 

<d> Inventories of Class I milk on 
hand at the beginning and end of the 
month; and 

(e> The utilization of all skim milk 
and butterfat required to be reported 
pursuant to this section, including a 
separate statement of the disposition of 
Class I milk outside the marketing area. 

4 918.31 Other reports . fa) Each 
producer-handler shall make reports to 
the market administrator at such time 
and in such manner as the market 
administrator may prescribe. 

<b) Each handler shall report to the 
market administrator In detail and on 
forms prescribed by the market admin¬ 
istrator: 

cl) On or before the 8th day after 
the end of the month, for each of his 
fluid milk plants the correct name and 
address or appropriate identification of 
each producer, the total pounds of milk 
received from each producer, the num¬ 
ber of days on which milk was received 
from each producer, the amount of any 
deductions authorized in waiting by the 
producer to be made in making payments 
to such producer, and the average but¬ 
terfat content of the milk received from 
each producer. 

(2) Such other Information with re¬ 
spect to the utilization of butterfat and 
skim milk as the market administrator 
may prescribe. 

$ 918.32 Records and facilities . Each 
handler shall maintain and moke avail¬ 
able to the market administrator during 
the usual hours of business such ac¬ 
counts and records of his operations and 
such facilities as are necessary for the 
market administrator to verify or estab¬ 
lish the correct data with respect to: 

<a) The receipts and utilization of all 
skim milk and butterfat; 

<b> The weights and tests for butter¬ 
fat and other content of all milk, skim 
milk, cream, and milk products han¬ 
dled; and 

<c> The pounds of skim milk and but¬ 
terfat contained in or represented by all 
milk, skim milk, cream, and milk prod¬ 
ucts on hand at the beginning and end 
of each month. 
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8 918.33 Retention of records. All 
books and records required under this 
subpart to be made available to the mar¬ 
ket administrator shall be retained by 
the handler for a period of three years to 
begin at the end of the calendar month 
to which such books and records per¬ 
tain: Provided , That if. within such 
three-year period, the market adminis¬ 
trator notifies the handler in writing that 
the retention of such books and records, 
or of specified books and records, is nec¬ 
essary in connection with a proceeding 
under section 8c (15) (A) of the act or a 
court action specified in such notice, the 
handier shall retain such books and 
records, or specified books and records, 
until further WTitten notification from 
the market administrator. In either 
case, the market administrator shall 
give further written notification to the 
handler promptly upon the termination 
of the litigation or when the records are 
no longer necessary in connection there¬ 
with. 

CLASSIFICATION 

5 918.40 Skim milk and butter/at to 
be classified. All skim milk and butter- 
fat received within the month at fluid 
milk plants and which is required to be 
reported pursuant to 8 918.30 shall be 
classified by the market administrator 
pursuant to the provisions of 88 918.41 
through 918.46. 

8 918.41 Classes of utilization. Sub¬ 
ject to the conditions set forth in 
$$918.43 and 916.44, the class of utili¬ 
zation shall be as follows: 

(a) Class I milk shall be all skim milk 
(including concentrated and reconsti¬ 
tuted skim milk) and butterfat (1) dis¬ 
posed of in the form of milk, skim milk, 
buttermilk, milk drinks (plain or fla¬ 
vored), cream (including sour cream) 
and any mixture in fluid form of skim 
milk and cream (except eggnog, Ice 
cream mix, and milk or skim milk dis¬ 
posed of and used for livestock feed); 

(2) contained in Inventory of milk and 
milk products designated as Class I milk 
pursuant to subparagraph (1) of this 
paragraph, on hand at the end of the 
month: and (3) not accounted for as 
Class II milk. 

<b> Class II milk shall be all skim milk 
and butterfat (1) used to produce any 
product other than those designated as 
Class I milk pursuant to paragraph (a) 
of this section. (2) disposed of and used 
for livestock feed, and (3> in shrinkage 
up to 2 percent of skim milk and butter¬ 
fat in producer milk and other source 
milk. 

$ 018 42 Shrinkage. The market ad¬ 
ministrator shall allocate shrinkage over 
receipts at the fluid milk plant(s) of 
each handler as follow**: 

ra) Compute the shrinkage of skim 
milk and butterfat assigned to Class II 
milk; and 

<b) Assign the resulting amounts pro 
rata to the handler's receipts of skim 
milk and butterfat. respectively, in pro¬ 
ducer milk and in other source milk. 

8 918.43 Responsibility of handlers 
and reclassification of milk. (a) All 

skim milk and butterfat shall be Class I 
milk unless the handler w r ho first receives 
such skim milk or butterfat can prove 
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to the market administrator that such 
skim milk or butterfat should be classi¬ 
fied otherwise: 

(b) Any skim milk or butterfat shall 
be reclassified If verification by the mar¬ 
ket administrator discloses that the orig¬ 
inal classification was Incorrect, or if 
reused in Class I milk after first being 
classified as Class II milk. 

8 918.44 Transfers. Skim milk or 
butterfat disposed of from a fluid milk 
plant shall be classified: 

(a) As Class I milk if transferred in 
the form of products designated as Class 

I milk in 8 918.41 (a) (1) to a fluid milk 
plant of another handler, except a pro¬ 
ducer-handler. unless utilization as Class 

II milk is claimed by both handlers in 
the reports submitted by them to the 
market administrator pursuant to 
8 918.30: Provided, That the skim milk 
or butterfat so assigned to Class II milk 
shall be limited to the amount thereof 
remaining in Class II milk in the plant 
of the transferee-handler after the sub¬ 
traction of other source milk pursuant to 
8 918.46, and any additional amounts of 
such skim milk or butterfat shall be as¬ 
signed to Class I milk: And provided 
further . That if either or both handlers 
have received other source milk, the skim 
milk or butterfat so transferred shall be 
classified at both plants so as to allocate 
the greatest possible Class I milk utili¬ 
zation to producer milk: 

(b) As Class I milk If transferred to a 
producer-handler in the form of prod¬ 
ucts designated as Class I milk in 8 918.41 
(a) (l>; 

(c) As Class I milk if transferred or 
diverted In the form of milk, skim milk, 
or cream to a nonfluid milk plant, un¬ 
less the following conditions are met: 

(1) The transferring handler claims 
utilization in a product specified in 
8 918.41 (b); 

(2) The operator of the nonfluid milk 
plant keeps adequate books and records 
showing the utilization of all skim milk 
and butterfat received at such plant, and 
the market administrator is permitted 
to audit such books and records for the 
purpose of verification: and 

(3) An amount of skim milk and but¬ 
terfat not less than that so transferred 
or diverted from fluid milk plants was 
used during the month in the nonfluid 
milk plant in the Class n milk product 
in which utilization was claimed: Pro - 
vided. That skim milk and butterfat so 
transferred or diverted in excess of such 
utilization shall be assigned to Class I 
milk. 

8 918.45 Computation of the skim milk 
and butterfat in each class. For each 
month, the market administrator shall 
correct for mathematical and for other 
obvious errors the reports of receipts and 
utilization for the fluid milk plants of 
each handler and shall compute the 
pounds of butterfat and skim milk in 
Class I milk and Class n milk for such 
handler: Provided. That if any of the 
water contained in the milk from which 
a product is made is removed before the 
product is utilized or disposed of by a 
handler, the pounds of skim milk dis¬ 
posed of In such product shall be con¬ 
sidered to be an amount equivalent to 
the nonfat milk solids contained in such 


product, plus all of the water originally 
associated with such solids. 

8 918.46 Allocation of skim milk and 
butterfat classified. After making the 
computations pursuant to 8 918.45, the 
market administrator shall determine 
the classification of producer milk for 
each handler as follows: 

(a> Skim milk shall be allocated in 
the following manner: 

(1) Subtract from the total pound*; 
of skim milk in Class II milk the pounds 
of skim milk assigned to producer milk 
pursuant to $ 918.42 (b); 

(2) Subtract from the remaining 
pounds of skim milk In Class n milk the 
pounds of skim milk in other source milk: 
Provided , That if the receipts of skim 
milk in other source milk are greater 
than the remaining pounds of skim milk 
in Class n milk, an amount equal to the 
difference shall be subtracted from the 
pounds of skim milk in Class I milk; 

(3) Subtract from the remaining 
pounds of skim milk in Class I milk the 
pounds of skim milk contained in in¬ 
ventory on hand at the beginning of the 
month which were classified as Class I 
milk in the preceding month; 

(4) Subtract from the remaining 
pounds of skim milk in each class the 
skim milk received from the fluid milk 
plants of other handlers in the form of 
products designated os Class I milk in 
8 918.41 (a) (1), according to its classi¬ 
fication as determined pursuant to 
§ 918.44 (a); 

(5> Add to the remaining pounds of 
skim milk in Class n milk the pounds of 
skim milk subtracted pursuant to sub- 
paragraph (l) of this paragraph: and 

(6) If the remaining pounds of skim 
milk in both classes exceed the pounds 
of skim milk contained in producer milk, 
subtract such excess from the remain¬ 
ing pounds of skim milk In scries be¬ 
ginning with Class n milk. Any amount 
so subtracted shall be known as 
^overage.** 

(b) Butterfat shall be allocated in ac¬ 
cordance with the same procedure out¬ 
lined for skim milk in paragraph (a) of 
this section. 

(c) Determine the weighted average 
butterfat content of the Class I and 
Class II milk allocated to producer milk* 

MINIMUM PRICES 

8 918.50 Basic formula price. The 
highest of the prices computed pursuant 
to paragraphs (a), <b) and <c> of this 
section and 8 918.51 (b). rounded to the 
nearest whole cent, shall be known as 
the basic formula price. 

<a) To the average of the basic or field 

prices per hundredweight reported to 
have been paid or to be paid for milk of 
3.5 percent butterfat content received 
from farmers during the month at the 
following plants or places for which 
prices have been reported to the market 
administrator or to the Department of 
Agriculture: 

Present Operator and Location 

Borden Co.. Mount Pleasant. Mich. 

Carnation Co.. Sparta. Mich. 

Pet Milk Co., Hudson. Mich. 

Pet Milk Co . Wayland. Mich. 

Pet MUk Co.. Cooperevllle, Mich. 

Borden Co., Orfordville, Wia. 
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Barden Co.. New London. Wls. 

Carnation Co., Chilton. Wls. 

Carnation Co., Berlin, Wla, 

Carnation Co.. Richland Center. Wia. 
Carnation Co.. Oconamowoc. Wla. 
rci Milk Co.. New Glorus. Wla. 

Pet Milk Co.. Belleville. Wla. 

White Houae Milk Co.. Manitowoc. WU. 
White H<m*e Milk Co . Weat Bend. Wla. 

rdd an amount computed by multiply¬ 
ing the Chicago butter price lor the 
month by 0.6; 

<b> The price computed by adding 
together any plus values computed pur¬ 
suant to subparagraphs (1) and (2) of 
this paragraph: 

<1> Multiply the Chicago butter price 

bv 4 8; 

<2) Deduct five cents from the simple 
average as computed by the market ad¬ 
ministrator of the weighted averages of 
carlot prices per pound of nonfat dry 
milk solids, spray and roller process, re¬ 
spectively, for human consumption. 

!. o. b. manufacturing plants In the 
Chicago area, as published for the period 
from the 26th day of the preceding 
month through the 25th day of the cur¬ 
rent month by the Department of Agri¬ 
culture, and multiply by 7.5. 

<c> The price resulting from the fol¬ 
lowing calculations: 

(1> Multiply by 8.53 the average of the 
daily prices per pound of cheese at Wis¬ 
consin primary markets (“Cheddars." 
f o b. Wisconsin assembly points, cars 
or truckloads) as reported by the 
V. S. D. A. during the month; 

<2> Add 0.902 times the Chicago butter 
price for the month; 

(3) Subtract 34.3 cents; and 
(4> Add an amount computed by mul¬ 
tiplying the Chicago butter price for the 
month by 0.6. 

I 918.51 Class prices. Subject to the 
provi5ions of (( 918.52 and 918.53, the 
minimum prices per hundredweight to 
be paid by each handler for milk re¬ 
ceived at his fluid milk plant from pro¬ 
ducers during the month shall be as 
follows: 

(a) Class I milk. The price per hun¬ 
dredweight for Class I milk for the 
month shall be the basic formula price 
for the preceding month, subject to the 
adjustments provided in subparagraphs 
il and (2) of this paragraph: 

<1> Add $1.28 for the months of March 
through August, and $1.68 for all other 
months; 

<2> Add if the net utilization percent¬ 
age calculated pursuant to subparagraph 
*3) of this paragraph is less than, or 
Mibtract if it Is more than the base utili¬ 
zation range, an amount determined by 
multiplying such net utilization percent¬ 
age by the appropriate rate as follows: 

Rate 

Pricing months: (cenfi) 

Januory-Marcb _ 3 

April-Jims _ 1 

July-August - _-_— 3 

-tptombcr-Dscember -- 4 

<3> The figure calculated for each 
month as follows shall be known as the 
net utilization percentage: Divide the net 
pounds of Class I milk disposed of from 
ail fluid milk plants for the second and 
third preceding months Into the total 
volume of producer milk for the same 


months, multiply by 100. round to the 
nearest whole percentage number and 
determine the amount by which such 
number exceeds the higher figure or Is 
less than the lower figure of the appro¬ 
priate base utilization range in the fol¬ 
lowing table: 


rrlctne 

month 

iVootid lunl third prtcod- 
lug month 

B*,«e 

utlUmikm 

nnse 

January_ 

Ortobrr- November. 

100-UO 

KeUuary...... 

November-Peer mbnr..... 

ini-lll 

Mjvrcli.. 

Ibwniltrr January. 

team 

April...- 

May. 

January Krbrunry. 

February -M nrcii -— 

tui-m 
111-123 

June....._ 

M&rcli April. 

IIO-19 

July. 

April-M»y ... 

12* 13* 

Aaru»t. 

May-June. 

12*13* 

S<<pu*mbrr.... 

June-July... 

121 lit 

October. 

July-Atiruet..... 

122-1X2 

November.... 

Auctiftf-bepleiiiber_.... 

114*131 

I>c<cjnbrr. 

fcfpUimbcx-OttoUr ... 

luC 110 


<b> Class It milk. The average of the 
basic or field prices reported to have been 
paid or to be paid for ungraded milk of 
4 0 percent butterfat content received 
from farmers during the month at the 
following plants or places for which 
prices have been reported to the market 
administrator or to the Department of 
Agriculture: 

PrcMent Operator and Location 
Olivo Branch Cheese Co., Olive Branch, 
Mliw. 

Borden Co.. 8tarkvllle. Mis*. 

Carnation Co.. Tupelo. Mias. 

Pet Milk Co.. Mayfield. Ky. 

Pot Milk Co.. Kooclusko, Mis*. 

Kraft Pood* Oo.. Corinth. Mis*. 

Armour Creameries, New Albany, Mis*. 

{918.52 Butterfat differential to 
handlers. For milk containing more or 
less than 4.0 percent butterfat. the class 
prices calculated pursuant to (918.51 
shall be increased or decreased, respec¬ 
tively. for each one-tenth percent but¬ 
terfat at the appropriate rate determined 
as follows: . ^ 

(a) Class t price . Multiply the Chi¬ 
cago butter price for the previous month 
by 0.12: 

(b> Class II price . Multiply the Chi¬ 
cago butter price for the month by 0.11 
for the months of April through June, 
and by 0.115 for all other months. 

( 918.53 Location differentials to han - 
dlers. For that milk which is received 
from producers at a fluid milk plant 
located 40 miles or more from the City 
Hall In Memphis. Tennessee, by shortest 
hard-surfaced highway distance, as 
determined by the market administrator, 
and which Is transferred in the form of 
products designated as Class I milk in 
(918.41 (a) (!) to another fluid milk 
plant and assigned to Class I pursuant 
to the proviso of this section, or other¬ 
wise classified as Class I milk, the price 
specified In 5 918 51 (a) shall be reduced 
at the rate set forth in the following 
schedule according to the location of the 
fluid milk plant where such milk Is re¬ 
ceived from producers: 

Distance from the City Rate per 

Hall In Memphis hundredweight 

(miles): (cents) 

40 but lea* than SO-—- 17 

BO but left* than 60-— 16 

For each additional 10 mile* or frac¬ 
tion thereof —— An additional 1 cent 
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Provided. That for purposes of calculat¬ 
ing such location differential, products 
so designated as Class I milk which are 
transferred between fluid milk plants 
shall be assigned to any Class II milk 
remaining In the transferee-plant after 
making the calculations prescribed In 
(918.46 (a) <1> and <2> and the com¬ 
parable steps in ( 918.46 <b) for such 
plant, such assignment to transferor 
plants to be made in sequence according 
to the location differential applicable at 
each plant, beginning with the plant 
having the largest differential. 

application op provisions 

( 918.60 Producer-handlers. Sections 
918.40 through 918 46, 918.50 through 
918.53. 918.70 through 918.72, 918 80 
through 91883. and 918.90 through 
918.97 shall not apply to a producer- 
handler. 

( 918 61 Plants subject to other Fed* 
eral orders. In the case of any fluid 
milk plant which th£ Secretary deter¬ 
mines disposes of a greater portion of 
its milk as Class I milk on retail or whole¬ 
sale routes in another marketing area 
regulated by another order issued pur¬ 
suant to the act that is disposed of as 
Class I milk on retail or w holesale routes 
(including sales through vendors) In the 
Memphis marketing area, and which 
would be subject to the classification and 
pricing provisions of such order, the 
provisions of this order shall not apply 
except as follows: The operator of such 
plant shall, with respect to the total 
receipts and utilization of skim milk and 
butterfat at the plant, make reports to 
the market administrator at such time 
and in such manner as the market ad¬ 
ministrator may require, and allow veri¬ 
fication of such reports by the market 
administrator. 

DETERMINATION OP UNIFORM PRICE 

5 918.70 Net obligation of handlers . 
The net obligation of each handler for 
producer milk received at his fluid milk 
plants during each month shall be a sum 
of money computed by the market ad¬ 
ministrator as follows: (a) Multiply the 
pounds of such milk in each class by the 
applicable class price; (b) add together 
the resulting amounts; <c> add the 
amounts computed by multiplying the 
pounds of overage deducted from each 
class by the applicable class price; <d> 
add or subtract, as the case may be, an 
amount necessary to correct errors dis¬ 
covered by the market administrator in 
the verification of reports of such han¬ 
dler of his receipts and utilization of 
skim milk and butterfat for previous 
months; (e) from the effective date 
hereof through July 1954, deduct for each 
hundredweight of producer milk which 
was allocated to Class n pursuant to 
( 918 46 and which was either used in 
the production of American type cheeses 
or assigned to such products pursuant 
to (918.44 <c>. any amount by which 
the price of Class II milk exceeds the av¬ 
erage of the prices reported pursuant 
to ( 918.51 (b> for the plants located at 
Corinth. New Albany and Olive Branch. 
Mississippi; and (f) add for each month 
of September an amount calculated by 
multiplying by 40 cents the hundred- 
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weight by which the Inventory classified 
pursuant to § 918.41 la) (2) for the pre¬ 
ceding month exceeds such inventory 
for the preceding February. 

3918.71 Computation of uniform 
prices for handlers. For each of the 
months of September through February, 
the market administrator shall compute 
for each handler with respect to his pro¬ 
ducer milk a uniform price as follows: 

(a> Add to the amount computed pur¬ 
suant to 3 918.70 the total of the location 
differential deduction made pursuant to 
5 918 93; 

(b) Add or subtract for each one-tenth 
percent that the average butterfat con¬ 
tent of producer milk received by such 
handler la less or more, respectively, than 
4.0 percent, an amount computed by 
multiplying such difference by the butter- 
fat differential to producers, and multi¬ 
plying the result by the total hundred¬ 
weight of producer milk; 

<c> Add the amount represented by 
any deductions * made for eliminating 
fractions of a cent in computing the 
uniform price(s) for the preceding 
month; 

id) Divide the resulting amount by 
the total hundredweight of producer 
milk received by such handler. The 
result, less any fraction of a cent per 
hundredweight, shall be known as the 
uniform price for such handler for milk 
of 4 0 percent butterfat content, f. o. b. 
market. 

I 918.72 Computation of the uniform 
price for base milk and for excess milk 
for handlers. For each of the months 
of March through August, the market 
administrator shall compute for each 
handler with respect to his producer milk 
a uniform price for base milk and for 
excess milk as follows: 

(a) Add to the amount computed pur¬ 
suant to 3 918.70 the total of the location 
differential deductions made pursuant to 
3 918.93; 

lb) Add or subtract for each one- 
tenth percent that the average butterfat 
content of producer milk received by such 
handler is less or more, respectively, than 
4.0 percent, an amount computed by mul¬ 
tiplying such difference by the butterfat 
differential to producers, and multiplying 
the result by the total hundredweight of 
producer milk; 

(c) Subtract, for each of the months 
of March through August, any amounts 
resulting from the following computa¬ 
tions for each cooperative association 
which is a handler pursuant to 3 918.10 
<b) and from whoso producers the han¬ 
dler receives milk: 

(1) Compute the percentage which 
milk received from members of the co¬ 
operative association was of total pro¬ 
ducer milk during the preceding period 
of September through February; 

<2) Compute the percentage which 
milk received from members of such co¬ 
operative association was of total pro¬ 
ducer milk during the month; 

<3) Multiply any amount by which 
the percentage computed pursuant to 
subparagraph <1) of this paragraph ex¬ 
ceeds the percentage computed pursuant 
to subparagraph (2) of this paragraph 
by the total hundredweight of Class I 


milk allocated to producer milk during 
the month; and 

(4) Multiply this resultant quantity 
of milk by the difference between the 
Class I price and the Class H price for 
the month and divide the resultant figure 
by the proportion of producer milk which 
was purchased from producers not mem¬ 
bers of such cooperative association: 
Provided . That if the combined deduc¬ 
tions so calculated for all handlers with 
respect to the milk of any cooperative 
association exceed an allowable credit 
calculated by multiplying the difference 
between the Class I and Class II prices 
by the total quantity of Class II milk 
allocated to all producer members of 
such cooperative association during the 
month, such deductions shall be reduced 
pro rata for each handler to equal such 
allowable credit: 

id) Add. for each cooperative associ¬ 
ation which is a handler, the sum of the 
deductions made for such cooperative as¬ 
sociation pursuant to paragraph Ic) of 
this section; 

(e) Add the amount represented by 
any deductions made for eliminating 
fractions of a cent in computing uniform 
priceis) for the preceding month; 

If) Subject to the conditions set forth 
In paragraph (g) of this section, compute 
the value of excess milk received by such 
handler from producers by multiplying 
the quantity of such milk by the Class II 
price; 

ig) Compute the value of base milk 
received by such handler from producers 
by subtracting the value obtained pur¬ 
suant to paragraph if) of this section 
from the value obtained pursuant to par¬ 
agraphs <a) through le) of this section: 
Provided. That if such resulting value is 
greater than an amount computed by 
multiplying the pounds of such base milk 
by the Class I price, such value in excess 
thereof shall be added to the value com¬ 
puted pursuant to paragraph (f) of this 
section; 

ih) Divide the value obtained pursu¬ 
ant to paragraph <g> of this section by 
the hundredweight of base milk received 
by such handler from producers. This 
result, less any fraction of a cent per 
hundredweight, shall be know r n os the 
uniform price for such handler for base 
milk of 4.0 percent butterfat content, 
f. o. b. the market; and 

(1) Divide the value obtained pursu¬ 
ant to paragraph (f) of this section by 
the hundredweight of excess milk re¬ 
ceived by such handler from producers. 
This result, less any fraction of a cent 
per hundredweight, shall be known as 
the uniform price for such handler for 
excess milk of 4.0 percent butterfat con¬ 
tent. 

BASS RATING 

3 918.80 Determination of daily base 
of each producer . For the months of 
March through August of each year, the 
daily base of each producer shall be an 
amount of milk computed by the market 
administrator by dividing the total 
pounds of milk received from such pro¬ 
ducer by handlers during the preceding 
months of September through February 
by the total number of days in such 
period. 


3 918 81 Determination of monthly 
base of each producer. For each of the I 
months of March through August of 
each year, the monthly base of each pro¬ 
ducer shall be an amount of milk com* 
puted by the market administrator by 
multiplying the daily base of such pro- 
ducer by the number of days on which 
milk was received during such month 
from such producer by a handler. 

3 918.82 Base rules . (a) A landlord 

who rents on a share basis shall be en¬ 
titled to the entire daily base to the 
exclusion of the tenant if the landlord 
owns the entire herd. A tenant who 
rents on a share basis shall be entitled to 
the entire daily base to the exclusion of 
the landlord if the tenant owns the 
entire herd. If the cattle are jointlr 
owned by the tenant and landlord, th? 
daily base shall be divided between the 
joint owners according to owner .hip of 
the cattle. 

lb) A producer, whether landlord or 
tenant, may retain his base when mov¬ 
ing his entire herd of cows from one 
farm to another: Provided. That at the 
beginning of a tenant and landlord reLa-1 
tionshlp the base of the landlord and 
tenant may be combined and may be 
divided when such relationship Is termi¬ 
nated. 

l c) The base of a producer may be 
moved from one handler to another and 
may be transferred from such producer 
to another producer. 

3 918.83 Announcement of daily basef. 
On or before March 20 of each year, the 
market administrator shall notify each 
producer of his daily base. 

Payments 

3 918.90 Payments to market admin¬ 
istrator. On or before the 12th duy of 
each month, each handler shall pay to 
the market administrator an amount 
equal to such handler’s net obligation fer 
the previous month for milk received 
from producers at his fluid milk plant is) 
as determined pursuant to 3 918.70. less 
proper deductions authorized in writing 
by such producers. The market admin* 
istrator shall maintain a separate fund 
into which he shall deposit all payments 
of handlers received pursuant to this 
section and out of which he shall make 
all payments pursuant to I 918.91. 

3 918 91 Payments to producers The 
market administrator shall pay each 
producer in the manner prescribed in 
paragraphs la) and (b), or (c> of this 
section for milk received by a handler 
from such producer: Provided, That if 
such handler has not made full payment ] 
for the month pursuant to 3 918 90, the 
market administrator shall reduce uni¬ 
formly payments to such handlers 
producers and shall complete such pay¬ 
ments after receiving the balance due 
from sue!) handler. 

ia> On or before the 15th day after 
the end of the months of September 
through February, the market admin¬ 
istrator shall pay each producer for 
milk received by a handler from such 
producer during the month an amount 
computed by multiplying the hundred¬ 
weight of such milk by not less than the 
uniform price computed for such hantUT 
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cursuant to 5 918,71, subject to the ad¬ 
justments specified In 88 918.92. 918.93, 
and 918 96. and less proper deductions 
authorized in writing by such producer. 

ib) On or before the 15th day after 
the end of each of the months of March 
through August, the market administra¬ 
tor .shall pay each producer for milk re¬ 
ceived by a handler from such producer 
during the month, subject to proper de¬ 
ductions authorized in writing by such 
producer and subject to the adjustments 
specified in f 1 918.92, 918.93 and 918.96. 
an amount computed as follows: 

U) Multiply the hundredweight of 
base milk received from such producer 
by such handler by not less than the 
uniform price for base milk computed 
for such handler pursuant to 8 918.72; 

<2) Multply the hundredweight of ex¬ 
cess milk received from such producer 
by such handler by not less than the uni¬ 
form price for excess milk computed for 
5 uch handler pursuant to 5 918.72; and 
i3) Add together the resulting sums. 
<c) In the case of a cooperative asso¬ 
ciation which is authorized by its mem¬ 
bers to collect payment for milk and 
which has so requested, the market ad¬ 
ministrator shall pay, on or before the 2d 
day prior to the date payments are due 
pursuant to paragraphs (a) and (b) of 
this section, a total amount equal to not 
less than the sum of the individual pay¬ 
ments otherwise payable to such produc¬ 
ers pursuant to this section. 

5 918.92 Butter/at differential to pro¬ 
ducers. The applicable uniform prices 
to be paid each producer pursuant to 
f 918,91 shall be increased or decreased 
for each one-tenth of one percent which 
the butterfat content of his milk Is above 
or below 4.0 percent, respectively, at the 
rate shown in the schedule below, accord¬ 
ing to the price range within which the 
Chicago butter price for the month falls: 

Rate 

Butter price range (cents): (cents) 

Not more than 17.500_--- 2 

17 60-22.499 _ 2*4 

22.50- 27.499 ..— 3 

27 50-32.499 . 3*4 

32.50- 37 499.. 4 

37 50-42.499 . . .. 4 Vi 

42 50-47.499. . 5 

4750-52.499_ 5V4 

52 50-57.499.. 6 

57 50-62.499 _ —.-. — 6*4 

6250-67.499... _ 7 

07-50-72.499.. 1% 

72.50- 77 499 ... 8 

77 50-62,499_ 8*4 

8250-67.499.. - 9 

87 50-02.499 ... 9V4 

92 50 and over___. 10 

l 918.93 Location differentials to pro¬ 
ducers • In making payment to pro¬ 
ducers pursuant to 8 918.91, the 
applicable uniform prices to be paid for 
producer milk received at a fluid milk 
Plant located 40 miles or more from the 
City Hall in Memphis, Tennessee, by the 
shortest hard-surfaced highway dis¬ 
tance, as determined by the market 
administrator, shall be reduced accord¬ 
ing to the location of the fluid milk 
Plant where such milk was received at 
the following rate: 


Distance from the City Rate per 

Hall In Memphis hundred teeight 

(miles): (centi) 

40 but less than 50..——-— 17 

50 but less than 60___—- 18 

For each 10 miles or fraction 

thereof_An additional 1 cent. 

5 918.94 Statement to producers . In 
making the payments pursuant to 
8 918.91, the market administrator shall 
furnish each producer or cooperative 
association with a statement in such 
form that it may be retained by the pro¬ 
ducer or cooperative association which 
shall show: 

<a) The delivery period and the iden¬ 
tity of the handler and the producer; 

(b) The total pounds and the average 
butterfat content of milk delivered by 
the producer; 

(c) The minimum rates at which pay¬ 
ment to the producer or cooperative 
association is required under the provi¬ 
sions of $8 918.91. 918.92 and 918.93. 

(d > The amount or rates per hundred¬ 
weight of each deduction, together with 
a description of the respective deduc¬ 
tions; and 

<e> The net amount of payment to 
the producer or cooperative association. 

8 918.95 Adjustment of accounts. 
Whenever audit by the market adminis¬ 
trator of any handler's reports, books, 
records, or accounts discloses errors re¬ 
sulting in money due the market admin¬ 
istrator from such handler, or due such 
handler from the market administrator, 
the market administrator shall promptly 
notify such handler of any amount so 
due and payment thereof shall be made 
on or before the next date for making 
payments set forth in the provisions 
under which such error occurred. 

8 918.96 Marketing services —(a> De¬ 
ductions. The market administrator in 
making payments to producers pursuant 
to 8 918.91 shall (1) deduct 7 cents per 
hundredweight or such amount not ex¬ 
ceeding 7 cents per hundredweight as 
may be prescribed by the Secretary, with 
respect to milk (other than milk of a 
handler's own production) of those pro¬ 
ducers for whom the marketing services 
set forth in paragraph (b> of this 
section are not being performed by a 
cooperative association or (2) if so re¬ 
quested by a cooperative association, de¬ 
duct such amount as may be authorized 
by the producer members of such asso¬ 
ciation from the payment to be made 
to such producers for whom the coopera¬ 
tive is performing the services specified 
in paragraph <b> of this section and 
pay such amounts to the cooperative 
association on or before the date for 
making payment to producers. 

<b) Marketing services to be rendered. 
The moneys received by the market ad¬ 
ministrator pursuant to paragraph <a) 

(1) of this section shall be used by the 
market administrator to provide market 
information and to check the accuracy 
of the testing and weighing of their milk 
for producers who are not receiving such 
service from a cooperative association, 

8 918.97 Expense of administration. 
As his pro rata share of the expense of 
administration of this subpart, each 
handler shall pay to the market adminis¬ 


trator. on or before the 15th day after 
the end of the month, for such month 
4 cents per hundredweight, or such 
amount not exceeding 4 cents per hun¬ 
dredweight as the Secretary may pre¬ 
scribe, with respect to all (a) receipts of 
producer milk including such handler's 
own production, <b) other source milk 
received at a fluid milk plant and classi¬ 
fied as Class I milk and (c) Class I milk 
distributed to retail or wholesale outlets 
(including sales through vendors or 
plant stores) in the marketing area from 
a plant other than a fluid milk plant. 

8 918.98 Termination of obligations. 
The provisions of this section shall apply 
to any obligation under this subpart for 
the payment of money. 

(a) The obligation of any handler to 
pay money required to be paid under the 
terms of this subpart shall, except as 
provided in paragraphs (b) and (c) of 
this section, terminate two years after 
the last day of the calendar month dur¬ 
ing which the market administrator re¬ 
ceives the handler's utilization report on 
the milk involved in such obligation, 
unless within such two-year period the 
market administrator notifies the han¬ 
dler in writing that such money is due 
and payable. Service of such notice shall 
be complete upon mailing to the han¬ 
dler's last known address, and it shall 
contain, but need not be limited to, the 
following information: 

(1) The amount of the obligation: 

(2) The month (a > during which the 
milk, with respect to which the obliga¬ 
tion exists. w*as received or handled; and 

(3) If the obligation is payable to one 
or more producers or to an association of 
producers, the name of such producer (s) 
or association of producers, or if the ob¬ 
ligation is payable to the market admin¬ 
istrator. the account for which it is to 
be paid. 

(b) If a handler falls or refuses, with 
respect to any obligation under this sub¬ 
part. to make available to the market 
administrator or his representatives all 
books and records required by this sub¬ 
part to be made available, the market 
administrator may, within the two-year 
period provided for in paragraph (a> of 
this section, notify the handier in writing 
of such failure or refusal. If the market 
administrator so notifies a handler, the 
said two-year period with respect to such 
obligation shall not begin to run until the 
first day of the calendar month following 
the month during which all such books 
and records pertaining to such obligation 
are made available to the market admin¬ 
istrator or hla representatives. 

(c) Notwithstanding the provisions of 
paragraphs (a) and (b) of this section, a 
handler's obligation under this order to 
pay money shall not be terminated with 
respect to any transaction involving 
fraud or willful concealment of a fact, 
material to the obligation, on the part of 
the handler against whom the obligation 
is sought to be Imposed. 

<d> Any obligation on the part of the 
market administrator to pay a handler 
any money which such handler claims to 
be due him under the terms of this sub¬ 
part shall terminate tw*o years after the 
end of the calendar month during which 
the milk involved in the claim was re- 
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ceivcd If an underpayment is claimed, or 
two years after the end of the calendar 
month during which the payment < in¬ 
cluding deduction or set-off by the mar¬ 
ket administrator) was made by the han¬ 
dler if a refund on such payment is 
claimed, unless such handler, within the 
applicable period of time. nies. pursuant 
to section 8c (15> (A) of the act. a peti¬ 
tion claiming such money. 

EFFECTIVE TIME, SUSPENSION, OR 
TERMINATION 

5 918.100 Effective time. The provi¬ 
sions of this subpart or any amendment 
to this subpart shall become effective at 
such time as the Secretary may declare 
and shall continue in force until sus¬ 
pended or terminated pursuant to 
fi 918.101. 

1 918.101 Suspension or termination . 
The Secretary may suspend or terminate 
this subpart or any provision hereof 
whenever he finds this subpart or any 
provision hereof obstructs or does not 
tend to effectuate the declared policy of 
the act. This subpart shall terminate 
in any event whenever the provisions of 
the act authorizing it cease to be In effect 

5 918.102 Continuing obligations. If. 
upon the suspension or termination of 
any or all provisions of this subpart. 
there are any obligations thereunder the 
final accrual or ascertainment of which 
requires further acts by any person (in¬ 
cluding the market administrator). such 
further acts shall be performed notwith¬ 
standing such suspension or termination. 

I 918.103 Liquidation. Upon the sus¬ 
pension or termination of the provisions 
of this subpart, except this section, the 
market administrator, or such other 
liquidating agent as the Secretary may 
designate, shall. If so directed by the 
Secretary, liquidate the business of the 
market administrator's office, dispose of 
all property in his possession or control. 
Including accounts receivable, and exe¬ 
cute and deliver all assignments or other 
instruments necessary or appropriate to 
effectuate any such disposition. If a 
liquidating agent is so designated, all 
assets, books, and records of the market 
administrator shall be transferred 
promptly to such liquidating agent. If. 
upon such liquidation, the funds on hand 
exceed the amounts required to pay out¬ 
standing obligations of the office of the 
market administrator and to pay neccs¬ 
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sary expenses of liquidation and distri¬ 
bution. such excess shall be distributed 
to contributing handlers and producers 
In an equitable manner. 

MISCELLANEOUS PROVISIONS 

5 918.110 Agents. The Secretary may. 
by designation in writing, name any offi¬ 
cer or employee of the United States to 
act as his agent or representative in con¬ 
nection with any of the provisions of this 
subpart. 

5 918.111 Separability of provisions. 
If any provision of this subpart, or its 
application to any person or circum¬ 
stances, is held invalid, the application 
of such provision and of the remaining 
provisions of this subpart, to other per¬ 
sons or circumstances shall not be af¬ 
fected thereby. 

Piled at Washington. D. C.. this 25th 
day of March 1954. 

(sealJ Roy W. Lennartson. 

Deputy Administrator. 

|F. R. Doc. 84-2237: FUod. Mat. 29. 1254; 

8:54 a. m. | * 


FEDERAL COMMUNICATIONS 
COMMISSION 

( 47 CFR Part 64 ] 

(Docket No. 10071) 

CiiAiCEs for Government Telecraph 
Communications 

TERM 

In the matter of charges for United 
States Government Telegraph Com¬ 
munications. amendment of Part 64 of 
the Commission's rules and regulations 
(miscellaneous rules relating to Common 
Carriers); Docket No. 10971. 

1. Notice is hereby given of prosposed 
rule making in the above-entitled 
matter. 

2. It is proposed to amend § 64.310 
Term of Subpart C (United States Gov¬ 
ernment Foreign and Overseas Tele¬ 
graph Communications), of Part 64 of 
the Commission's rules and regulations, 
to read as follows: 

( 64.310 Term. The provisions of this 
subpart shall continue in effect through 
June 30. 1955. unles changed by order of 
the Commission. 


Reason for change. It is ncces, ary 
under the applicable cable landing li¬ 
censes that the Commission act annually 
and the section in its present form pro¬ 
vides that the provisions of Subpart C 
shall continue In effect through June 
30. 1954. 

3. No changes are now being prop *<i 
In the other provisions of 8ubpar t c. 

4. The proposed amendment Is t*. ^ 
under authority of sections 4 <i> and 601 
(b) of the Communications Act of 1934 , 
as amended, and pursuant to the p?W 
slons of the permits or licenses granted 
by the President of the United States, 
giving the Postmaster General authority 
to fix rates and charges for United Stutrs 
Government telegraph community t-ons 
transmitted by any carrier or carrier! 
subject to the terms of such permits or 
licenses, which authority was transferred 
to the Commission by section 60i <b* of 
the Communications Act. 

5. Any Interested person who Is of die 
opinion that the proposed amendment 
should not be adopted, or should not be 
adopted in the form set forth herein, 
may file with the Commission on or be- 
fore April 30. 1954. written data, views or 
arguments setting forth his comments 
Comments in support of the proposed 
amendment may also be filed on or before 
the same date. Comments in reply to the 
original comments may be filed within 
10 days from the last day for filinc said 
original data, views or argument.*;. No 
additional comments may be filed unless 
(1) specifically requested by the Com mis. 
slon or (2) good cause for the fllim of 
such additional comments is established. 
The Commission will consider all *uch 
comments prior to taking final action in 
this matter, and if comments are sub¬ 
mitted warranting oral argument nonce 
of the time and place of such oral argu¬ 
ment will be given. 

6. In accordance with the provisions of 
5 1.764 of the Commission's rules, an 
original and 14 copies of all statements* 
briefs or comments shall be furnished the 
Commission. 

Adopted; March 24. 1954. 

Released: March 25.1954. 

Federal Communications 
Commission. 

[seal] Mary Jane Morris. 

Secretary* 

IF. R. Doc. 54'2231; Piled, Mar. 29. 1&S4; 
8:53 a. m.| 


NOTICES 


was filed on February 26. 1954, by the 
Department of the Army. Office of the 
Chief of Engineers. 

The purposes of the proposed with¬ 
drawal: Construction, operation and 
maintenance of the Norfolk Reservoir. 

For a period of 30 days from the date 
of publication of this notice, persons 
having cause to object to the proposed 
withdrawal may present their objections 
In writing to the Regional Administrator, 
Region VI. Bureau of Land Management, 
Department of the Interior at Washing¬ 


ton 25. D. C. In case any objection Is 
filed and the nature of the opj»siuon 
is such as to warrant it. a public hearing 
will be held at a convenient time ana 
place, which will be announced, where 
opponents to the order may state their 
views and where proponents of the order 
can explain its purpose. 

The determination of the Secretary on 
the application will be published In the 
Federal Register, either in the form oi 
a public land order or in the form of a 
notice of determination if the appl ic;a * 
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tion 1« rejected. In either case, a sepa¬ 
rate notice will be sent to each Interested 
party of record. 

The lands involved In the application 

are: 

Fifth Principal Meridian 

T. 20 !».. R. 13 W., 

Sec, 12. 8B*4NE«4 and NE*8KV;. 

R. J. McCormick. 

Acting Regional Administrator . 

ip R. Doc. 54-3312; Plied. Mar. 29. 1954; 
8:49 a. m.J 


South Dakota 


NOTICE or PROPOSED WITHDRAWAL AND 
RESERVATION OF LANDS 

March 19. 1953. 

An application, serial number BLM 
036169. lor the withdrawal from all forms 
of appropriation under the public land 
laws, except mining laws and mineral 
leasing law^s of the lands described below 
was filed on January 23. 1953. by the 
Department of Agriculture, The pur¬ 
poses of the proposed withdrawal; 
Transfer of public lands in South Dakota 
to Department of Agriculture for admin¬ 
istration by the Forest Service. 

For a period of thirty days from the 
date of publication of this notice, persons 
having cause to object to the proposed 
withdrawal may present their objections 
In writing to the Regional Administra¬ 
tor, Region III, Bureau of Land Manage¬ 
ment, Department of the Interior, at 
Billings. Montana. In case any objec¬ 
tion is filed and the nature of the opposi¬ 
tion is such as to warrant It. a public 
hearing will be held at a convenient time 
nnd place, which will be announced, 
w here opponents to the order may state 
their views and where proponents of the 
order can explain its purpose. 

The determination of the Secretary on 
the application will be published In the 
Federal Register, either in the form of a 
public land order or in the form of a 
notice of determination If the applica¬ 
tion is rejected. In either cose, a sepa¬ 
rate notice will be sent to each interested 
party of record. 

The lands involved in the application 

are: 

Black Hills Meridian 


T 8H..R. t E.: 

Bee. 17: WV^8W*4, 

18: BliSEV*. 

Tor p t v • 

Sec. 10: W^NE'hSW';. 

39: E'jWViNEVi. WV4SE'iNW(4. 

T. 3 B R 1 E * 

S*c. 20: NviNWtt. SEV4SE14SEV4. 

21: SViSV*. 

28: SE»4SWV4, 

39: N>*NE*4, 

30: Lot 1. 

31: SE*4NE%. 

T.4S..R. IE.; 

Bee. 4: SW^NWl^. 

33: NW Vi HE 14. 8HNE»4. SEV4* 

34: N^SW«i, tiW^SW^. 

T. 4 8., R. 2 E.: 

Sec. 31: LoU 2. 4. 

32: SWV4SBV4. 

T 5 3 , R. 1 E.; 

Sec. 1: Lot 2, 

2 : Lot3.SW*iNB*4.SB»4NWV4.NHS*%. 
10: NW»i8EVi, 

22: WViSWK. BE Vi, 

No. Cl-0 


25: SWiiNBVi. W^SK*. 

2C: SB Vi 8B Vi. 

27: SW» 4 NWU, NE»4SEVi. 

35: NE« 4 , NHViBEti* Lot 4. 

T.5S.. R. 2 E : 

8 cc, 18: NE^NWVi. 

30: 8 E*iSWVi. 

31: NE» 4 NWii. 

32: SViNEVi. SEV4. 8ViSW*4, 

33: SW^, NHSEVi. 

T. 5 B.. R. 6 B.; 

Sec. 28: SWV48WV4* 

T C S RIB' 

Sec. I: LoU* 2 , 3. 4. 8V4NWV4. 8WV4* SWt; 
NESi. 

7: Lot 1. SEViNE‘4. BH8EV4. 8WV48BV4* 
6 : SEV 4 NE'i, 

8 : Lot 2. 

12 : WV*NW$ 4 , 

21 : SWtiSEVi. 

28: W4NE*i. SB«iNW*i. 

T. 8 8 .. R. 2 E.; 

Sec, i: N4NEV4. NBViNWVi• 

3: N‘v,SWV4, 

4: NEV 4 SEVi. 

5: N!4NVV• SBV4NE%. 

0: NWNEV4. EViNWVi. LoU 1, 2. 

T. 6 8 . R. 2 E; 

8 cc. 7: 8E*iSWV4. 

11 : NWVi 8 EVi. 

12: WM» 8 B’i. SB Vi 8 E Vi. 

25: NE^NWV*. 

34: Lot 3. NWViSE»4. 

T. 6 8 . R 3 E: 

Sec. 3: Lot 3. 

8 : LoU 3. 4, SE’iSWVi, 

10: SEViSWVi, 

15: WViNWVi. SB'iNWVi. SWINE'*, 

24: N»<,NBViSWViNB*4. 

31: LoU 1. 2. 

T. 6 8 .. R. 6 B.: 

See. 30: Lot 1. 

32: SWViSEVi. 

T. 7 S. R. 1 E : 

Sec. 3: SEVi 8 BVi. 

4: E^SW*i. 

8 : N^SWVi. 

10 : NE^SE^i, 

11 : WliNWVi. NWV;SWV4» 

12: NEViSWVi, 

14: SB^NE'i. 

17: N»i 8 BVi. NE*48WV;. 

18: NV 4 NEI 4 , 

24: 8 BVi 8 E»i. 

28: NWViHWVi. 

27: NEViNBV*. 

T. 7 8 . R. 2 E ; 

8 ec. 3: SE»,,NE»4. 

18: NBV 48 WV 4 , 

34. NEVi. SEViNWVi. 

T. 7 8 .. R- 3 E: 

Sec. 3: LoU 3. 4. 8 »iSW*i, 

10: NE‘iNK*i. N*jSEV4. NE«4SWV4. 

11 : W*jNW'i. 

T. 7 8 , R. 6 K.: 

Sec. 5: SE* 48 E* 4 , 

8 : NEVi NE’i. 

20 : SB Vi. 

21: SW»4. SWiiSE’i. 

26: W^SEVi, SEV4SEV4. 

28: SW>iNWU. 

29: NHNEV4. BE*iNEVi, 

35: NE»i. EViSW»4« 

T. 8 8 .. R. 2 E.; 

Sec. 2: 8W»iSWV4. 

3: SBUSBWi. Lot 2. 

8 : SE*iSWV4. SWViSEVi. 

10 : NEVi. 

11 : NViNW*i. 

12 : NWViNEV4. 

22 : NEViSEVi. 

27: NEUNWV4. 

T. 8 S„ R. 3 K.; 

Sec. 21: SViNEVi. 

22 : SW'iNWVi. NV^SWVi. SE>;8WV4. 

28: 8E»4NWV4. 6WV 4 NEV4. NWV4SEV4* 
NBV4SWV4* 

T Sec. 2^ SEUSB V4* WViSEVi. 

XI: N^NEft* 

13: SWViNBV4. 


T. 0 S . R. 4 E.: 

Sec. 3: SW^SEVi. 

10: NW^NEV*. 

11: NEVi KB Vi* 

T. 9 8.. R. 5 E.: 

Sec. 11: SVi8W>4. NB’48W»4. 

14: NViNWVi. N'iSWVi. 

15: NV4. NW%8W»4. > 

17: SHN^. N« a NBVi. 

24 . NE’i NE’i. 

T 9 S-. R. 8 B.: - 

Sec. 10: NWiiSEVi. 

The areas described aggregate 
10,246.35 acres. 

Max Caplan, 

Acting Regional Administrator . 

(F. R. Doc. 64-2213; Filed. Mat. 29. 1954; 
8:49 iv. ID. | 


Wyoming 

restoration order under federal power 

ACT 


March 19. 1954. 

Pursuant to determination DA-127, 
Wyoming, of the Federal Power Commis¬ 
sion Issued October 13. 1953, and in 
accordance with Order No. 427. section 
2.22 (a) (4) of the Director. Bureau or 
Land Management, approved August 16. 
1950 <15 F. R. 5641), It is ordered as 
follows: 

Subject to valid existing rights and the 
provisions of existing withdrawals, the 
lands hereinafter described so far as they 
are withdrawn and reserved for pow f or 
purposes are hereby restored to entry 
under the public land laws, subject to the 
provisions of section 24 of the Federal 
Power Act of June 10.1920 <41 Stat. 1075; 
16 U. 8. C. 818), as amended, and pro¬ 
vided further that the United States, its 
permittees or licensees shall not be held 
liable for any damage to the entrymnn‘6 
workings or Improvements resulting 
from the construction, operation, or 
maintenance of hydroelectric power 
facilities authorized by the United States, 

Sixth PatNCtfAL Men id tan 


T. 55 N.. R. 94 W.; 

Sec. 4: Lot 7. 

5: SEViSK**. 

8: NEVi NEVi* 

9: LoU 2 and 3. 

The areas described aggregate 211.62 
acres 

. The topography of the land Is gently 
rolling, and the vegetative cover Is of a 
desert type consisting principally of salt¬ 
brush, sagebrush, needle-and-thread 
grass and blue-bunch wheat grass. 

The Yellowtall Reservoir as presently 
proposed for construction by the Bureau 
of Reclamation will inundate a small area 
In the southeast corner of Lot 7, Sec. 4. 
and therefore will be required by the 
Bureau of Reclamation. This lot is clas¬ 
sified as primarily valuable and suitable 
for use in connection with the develop¬ 
ment program of the Bureau of Reclama¬ 
tion and is proposed for withdrawal for 
such purposes. 

No applications for these lands may be 
allowed under the homestead, small 
tract, desert land, or any other nonmin¬ 
eral public land laws unless the lands 
have already been classified as valuable 
or suitable for such type of application. 
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NOTICES 


or shall be so classified upon consider¬ 
ation of an application. 

The land described shall be subject to 
application by the State of Wyoming for 
a period of 90 days from the date of pub¬ 
lication of this order In the Federal 
Register for right of way for public high¬ 
ways or as a source of materials for the 
construction and maintenance of such 
highways, subject to section 24 of the 
Federal Power Act as amended. 

This order shall not otherwise affect 
the status of the land until 10:00 a. m. 
on tlie 91st day after the date of publica¬ 
tion of this order in the Federal 
Register. At that time the land shall 
become subject to application, petition, 
location and selection, subject to valid 
existing rights, the provisions of existing 
withdrawals, the requirements of appli¬ 
cable laws, and the 90-day preference 
filing period for veterans and others en¬ 
titled to preference under the act of 
September 27. 1944 (58 8tat, 747; 43 
U. S. C. Sec. 279—284), as amended. 

Information showing the periods dur¬ 
ing which and the conditions under 
which veterans and others may file ap¬ 
plications for these lands may be ob¬ 
tained on request from the Manager of 
the Land and Survey Office, Cheyenne, 
Wyoming. 

Max Caplan, 

Acting Regional Administrator . 

|P. R. Doc. 54-2214; Filed, Mar. 20. 1954; 

8:49 a. m.) 


| Wyoming 0224771 
Wyoming 

ORDER PROVIDING FOR OPENING OF PUBLIC 
LANDS 

March 19. 1954. 

In an exchange of lands made under 
the provisions of section 8 of the act of 
June 28. 1934 <48 Stat. 1269 >, as amended 
June 26. 1938 (49 Stat. 1976. 43 U. S. C. 
sec. 315g), the following described lands 
have been reconveyed to the United 
States: 

Sixth Peincxpal Mdudun 

T. 14 N\, R. 114 W.; 

Sec. 36: SW&. 

The area described aggregates 160 
acres. 

The lands are rolling to steep in topog¬ 
raphy, and the soil is sandy and gravelly 
with some clay. Sustained cultivation of 
the land is prohibited due to the rough 
topography and unfavorable soil. The 
lands are entirely surrounded by other 
public land, and Sage Creek, a perennial 
stream, flows through the land in a 
southwesterly to northeasterly direction. 
The lands afford access to Sage Creek for 
stock watering purposes. The natural 
drift of livestock to and from seasonal 
ranges is along Sage Creek. The land is 
primarily suited for grazing use. access to 
Sage Creek for stock water and stock 
trailing purposes. 

While any application which is filed 
will be considered on its merits, it is un¬ 
likely that any part of the restored lands 
will be classified for any use or disposal 
other than that shown above. No ap¬ 
plication for the lands may be allowed 


under the homestead. Email tract, desert 
land, or any other nonmineral public 
land law unless the lands have already 
been classified as valuable or suitable for 
such type of application, or shall be so 
classified upon consideration of an 
application. 

This order shall not otherwise affect 
the status of the lands until 10:00 a. m. 
on the 91st day after the date of publica¬ 
tion of this order In the Federal Regis¬ 
ter. At that time, the lands shall be¬ 
come subject to application, petition, 
location and selection, subject to valid 
existing rights, the provisions of existing 
withdrawals, the requirements of appli¬ 
cable laws and the 90 day preference 
filing period of veterans and others en¬ 
titled to preference under the act of 
September 27. 1944 ( 58 Stat. 747; 43 
U. S. C. 279-284 >. as amended. 

Information showing the periods dur¬ 
ing which and conditions under which 
veterans and others may file application 
for these lands may be obtained on re¬ 
quest from the Manager of the Land 
and Survey Office, Cheyenne. Wyoming. 

Max Caplan, 

Acting Regional Administrator . 

(F. R. Doc. 54-2240; Filed. Mar. 29. 1954; 

8:49 a. m. | 


Office of the Secretary 

Outer Continental Shelf 
geological and geophysical explorations 

Pursuant to the notice issued by the 
Secretary of the Interior on September 
17, 1953, concerning geological and geo¬ 
physical explorations in the outer Con¬ 
tinental Shelf <18 F. R. 5667), a cooper¬ 
ative agreement has been entered into 
with the Louisiana Wild Life and Fish¬ 
eries Commission covering the protection 
and conservation of aquatic life. In 
accordance with the provisions of the 
said notice as supplemented by the coop¬ 
erative agreement, any person, as defined 
In section 2 <d> of the Outer Continental 
Shelf Lands Act of August 7. 1953 (67 
Stat. 462). is hereby authorised to con¬ 
duct geological and geophysical ex¬ 
plorations in that part of the outer 
Continental Shelf seaward of the sub¬ 
merged lands of the State of Louisiana 
upon condition (1) that his operations 
shall be confined to such area or areas as 
may be designated and approved by the 
Regional Oil and Gas Supervisor of the 
United States Geological Survey. *<2) that 
he has obtained appropriate permission 
for such explorations from the Corps of 
Engineers, Department of the Army, and 
<3> that, for the protection and conserva¬ 
tion of aquatic life, he flics with the said 
Regional Oil and Gas Supervisor and 
with the Louisiana Wild Life and Fish¬ 
eries Commission his stipulation agree¬ 
ing to comply with the requirements of 
tile regulations of the said Commission 
governing the methods and inspection of 
and restrictions upon geological and 
geophysical explorations in the sub¬ 
merged lands of the State of Louisiana, 
which regulations ore hereby adopted as 
the regulations of the Secretary of the 
Interior applicable to that part of the 


outer Continental Shelf seaward of the 
submerged lands of the State of Loui¬ 
siana. 

The enforcement of the regulations 
hereby adopted is delegated to the 
Regional Oil and Oas Supervisor of the 
United States Geological Survey, and he 
may accept the assistance of the State of 
Louisiana in the enforcement of the said 
regulations. This general authorization 
to conduct geological and geophysical 
explorations Is subject to termination 
upon not less than 60 days' notice pub¬ 
lished In the Federal Register, and the 
authorization to conduct such explora- 
tions may be terminated as to any pe rson 
upon reasonable notice. 

Dated: March 23, 1954. 

Douglas McKay. 

Secretary oj the Interior. 

|F. R. Doc. 54 2215; Filed. Mur. 29. 

8:49 a. m | 


DEPARTMENT OF COMMERCE 

Office of the Secretary 

(Dept. Order 46 (Amended ) | 

Director of Oftice of Facilities Orem- 

tions and Management and Heads or 

Certain Primary Organization Units 

DELEGATION OF CONTRACTING AUTHORITY 

Section 1. Purpose. The purpose of 
this order is to delegate contracting au¬ 
thority to the Director of the Office of 
Facilities Operations and Management 
and to the heads of certain primary’ or¬ 
ganization units of the Department of 
Commerce and to provide for the redde- 
gation of such authority. 

Sec. 2. Delegation. .01 Pursuant to 
the provisions of section 161 R. S <5 
U. S. C. 22). and Reorganization Plan No. 
5 of 1950, the Director of the Office of 
Facilities Operations and Management 
for those primary organization units 
served by the Office of Facilities Opera¬ 
tions and Management (which include 
the Office of the Secretary. Office of Busi¬ 
ness Economics. Business and Defense 
Services Administration and the Bureau 
of Foreign Commerce) and the hear! of 
each other primary organization unit of 
the Department of Commerce are hereby 
authorized, subject to provisions of ap¬ 
plicable laws and regulations, to approve 
and execute: 

(1) Advertised contracts and accom¬ 
panying bonds, including annual bid 
bonds; 

(2) Any contract which Is supplemen¬ 
tal to an advertised contract ; and 

(3) Negotiated contracts and accom¬ 
panying bonds, including annual bid 
bonds, or any contract supplemental 
thereto. (For the purpose of this order, 
a negotiated contract Is one entered inw 
without advertising, whether or not it 
falls within any of the exceptions men¬ 
tioned in R. a 3709 (41 U. S. C. 5>.> 

.02 Any contract and supplemcr.t 
thereto and amendments thereof for 
services by a management or any oUkt 
consulting firm shall be approved by the 
Assistant Secretary of Commerce for 
Administration, regardless of amount 
prior to execution. 








Tuesday . March 30, 1954 

03 The authority delegated by section 
-* oi of this order shall not include au¬ 
thority to execute negotiated contracts 
under Executive Order No. 10210 of 
February 2.1951. unless and until appro¬ 
priate regulations relating thereto arc 
issued by the Secretary. 

,04 The Director of the Office of 
Facilities Operations and Management 
and the heads of primary organization 
units delegated authority under section 
2.01 of this order may redelegate such 
authority whenever they deem it neces¬ 
sary or desirable. 

See. 3 Services of the Office of the 
General Counsel . .01 Primary organi¬ 
zation units other than the Civil Aero¬ 
nautics Administration. Bureau of Public 
Reads, and the Maritime Administration 
shall submit (a) any advertised contract 
and accompanying bonds, including an¬ 
nual bid bonds. In excess of $25,000, <b> 
any contract in excess of $10,000 which is 
supplemental to an advertised contract, 
and (c) any negotiated contract and ac¬ 
companying bonds, including annual bid 
bonds, in excess of $500 or any contract 
supplemental thereto to the Office of the 
General Counsel for legal clearance prior 
to approval and execution. 

.02 The services of the Office of the 
General Counsel shall continue to be 
available to all primary units of the De¬ 
partment for legal advice on matters per¬ 
taining to contracts, supplements there¬ 
to. and bonds. Any such instruments 
involving unusual circumstances, regard¬ 
less of the amount involved, shall be sub¬ 
mitted to this Office for approval as to 
legal form and effect. 

Sic, 4 Effect on other orders. This 
order supersedes Department Order No. 
40 < Amended) of August 16. 1951 <16 
F R. 8298), and Amendment 1 thereto of 
August 13. 1953 <18 P. R. 4895). Any 
other orders or parts of orders the pro¬ 
visions of which arc inconsistent or in 
conflict with the provisions of this order 
are hereby amended or superseded ac¬ 
cordingly. 

Effective date: March 16.1954. 

Sinclair Weeks. 

Secretary of Commerce . 

|F. R. Doc. 54-2219; Filed, Mar. 29. 1954; 

8:50 a. m.) 


DEPARTMENT OF LABOR 

Wage and Hour Division 

Learner Employment Certificates 

ISSUANCE TO VARIOUS INDUSTRIES 

Notice is hereby given that pursuant to 
"action 14 of the Fair Labor Standards 
Act of 1938. as amended <52 8tat. 1068. 
a?, amended; 29 U. 8. C. and Sup. 214) 
and Part 522 of the regulations issued 
thereunder <29 CFR Part 522), special 
certificates authorizing the employment 
°f learners at hourly wage rates lower 
than the minimum wage rates applicable 
under section 6 of the act have been is¬ 
sued to the firms listed below. The em¬ 
ployment of learners under these 
truncates is limited to the terms and 
conditions therein contained and is sub¬ 
ject to the provisions of Part 522. The 
effective and expiration dates, occupa- 
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tions, wage rates, number or proportion 
of learners, and learning period for cer¬ 
tificates issued under the general learner 
regulations ({9 522.1 to 522.14) are as 
indicated below; conditions provided in 
certificates issued under special industry 
regulations are as established in these 
regulations. 

Single Pants. Shirts and Allied Gar¬ 
ments. Women's Apparel, Sportswear and 
Other Odd Outerwear, Rainwear. Robes 
and Leather and Sheep-Lined Garments 
Divisions of the Apparel Industry Learner 
Regulations (29 CFR 522.160 to 522.168. 
os amended June 2, 1952. 17 F. R. 3818). 

Alabama Textile Products Oorp., Panama 
City. Fla., effective 4-1-54 to 3-31-55; 10 
percent of the total number of factory pro¬ 
duction workers for normal labor turnover 
purposes (shirts). 

Alabama Textile Products Carp., Brantley. 
Ala., effective 4-1-54 to 3-31-55; 10 percent 
of the total number of factory production 
workers for normal labor turnover purposes 
(shirts). 

Alabama Textile Products Corp., Andalusia. 
Ala., effective 4-1-54 to 3-31-55; 10 percent 
of the total number of factory production 
workers for norma) labor turnover purposes 
(shirts, work ponta, etc.). 

Altoona Factories. Inc., 1715 Eleventh Ave¬ 
nue, Altoona, P».. effective 3-25-54 to 3-24-56; 
10 learners for normal labor turnover pur¬ 
poses (hunting coats, pants and vests). 

The Andala Co., Andalusia, Ala., effective 
4-1-54 to 3-31-55; 10 percent of the total 
number of factory production workers for 
normal labor turnover purposes (work shirts 
and pants). 

Borblzan of Utah. Inc.. 150 West Twelfth 
N. Provo, Utah, effective 4-10-54 to 4-9-55; 
10 percent of the total number of factory 
production workers for normal labor turn¬ 
over purposes (ladles’ lingerie). 

Brook Manufacturing Co.. Inc., First and 
Miles Streets. Old Forge. Pa., effective 4-1-54 
to 3-31-55; 10 percent of the total number 
of factory production workers for normal 
labor turnover purposes (men’s trousers). 

Burlington Manufacturing Co.. Concordia, 
Mo., effective 3-30-54 to 3-29-55; 10 learners 
for normal labor turnover purposes (pants, 
shirts and Jackets). 

Dickson-Jenkins Manufacturing Co, 202 
8t. Louis, Fort Worth, Tex., effective 4-1-54 
to 3-31-55; 10 percent of the total number of 
factory production workers for normal labor 
turnover purposes (pants, shirts, jackets, 
etc). 

Edgefield Shirt Co.. Inc., 8wa!neboro, Oa., 
effective 4-1-54 to 3-31-55; ft learners for 
normal labor turnover purposes (work 
shirts). 

El-Jay Dress Manufacturing. Inc., Main 
8treet. Childs, Pa., effective 3-18-54 to 
3-17-55; 6 learners for normal labor turn¬ 
over purposes (ladles’ dresses). 

Ellorec Garment Corp., Elloree. 8. C.. ef¬ 
fective 3-19-54 to 3-18-55; 10 learners for 
normal labor turnover purposes (night 
gowns and pajamas). 

Enterprise Manufacturing Co.. Enterprise, 
Ala., effective 4-1-54 to 3-31-55; 10 percent of 
the total number of factory production work¬ 
ers for normal labor turnover purposes 
(shirts). 

Glen of Michigan. Dlv.. Ilhea Manufactur¬ 
ing Co., 77 Hancock St.. Manistee, Michigan, 
effective 3-18-54 to 3-17-55; 10 percent of 
the total number of factory production work¬ 
ers for normal labor turnover purposes 
(learners are not authorized to be employed 
at submlntmum wage rates in the production 
of skirts) (dresses, blouses, etc.). 

The Hercules Trouser Co . Manchester. 
Ohio, effective 4-1-54 to 3-31-55; 10 percent 
of the total number of factory production 
workers for normal labor turnover purposes 
(men's and boys* pants). 
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Humber land Dress Cb.. 31 North Spruce 
Street. Mount Carmel. Pa., effective 3-23-54 
to 3-22-55; 10 learners far normal labor turn¬ 
over purposes (children's dresses). 

The Jay Garment Co.. Brookvllle. Ind.. ef¬ 
fective 4-1-54 to 3-31-55; 10 learners for 
normal labor turnover purposes (children’s 
overalls). 

The Jay Garment Co.. Portland. Ind.. effec¬ 
tive 4-1-54 to 3-31-65; 10 percent of the 
total number of factory production workers 
for normal labor turnover purposes (men’s 
work clothing). 

K & K Novelty Co., 882 Market Street, 
Kingston. Pa_. effective 3-19-54 to 3-18-55; 

5 learners for normal labor turnover pur¬ 
poses (learners are not authorized to be 
employed at subminimum wage rates in the 
production of skirts) (ladies' dresses and 
blouses). 

A. # Lore. Inc.. 53 Pike 8treet. Port Jervis. 
N. Y., effective 3-18-54 to 3-17-55; 5 learners 
for normal labor turnover purposes (chil¬ 
dren's underwear). 

McNeer Dillon Co.. 550 South Center. 433 
Western Avenue, 739 Shelton Avenue. States- 
vllle, N. C.. effective 3-18-54 to 3-17-65; 10 
percent of the total number of factory pro¬ 
duction workers for normal labor turnover 
purposes (shirts). 

New England Shirt Oo., Inc., 7 Montgomery 
Street. Danbury. Conn., effective 4-1-54 to 
3-31-55: 10 percent of the total number of 
factory production workers for normal turn¬ 
over purposee (shirts). 

Regal Mfg. Co.. 3915 Main Street. Dallas. 
Tex., effective 3-16-54 to 3-15-55; 5 learners 
for normal labor turnover purposes (service 
uniforms). 

Sancar Corp., 28 West Rock 8treet. Har¬ 
risonburg. Va., effective 3-28-54 to 3-27-85; 
10 percent of the total number of factory 
production workers for normal labor turn¬ 
over purposes (ladles’ underwear). 

Scmco, Inc.. 145 Maxwell Avenue. Green¬ 
wood. 8. C-. effective 3-17-54 to 3-16-55; 
10 percent of the total number of factory 
production workers for normal labor turn¬ 
over purposes (sport shirts). 

The Shlrtcraft Co., Inc.. Lurgan 8treet* 
Bhlppensburg. Pa., effective 3-18-54 to 

3- 17-55; 10 percent of the total number of 
factory production workers for normal labor 
turnover purposes (men's dress and sport 
shirts). 

The Solomon Co., Leeds. Ala., effective 

4- 1-54 to 3-31-55; 10 percent of the total 
number of factory production workers for 
normal labor turnover purposes (men's and 
boys' dress trousers and Jackets). 

Strutwear. Inc., Glencoe. Minn., effective 
3-23-54 to 3-22-55; 7 learners for normal 
labor turnover purposes In the production of 
women's blouses and women's lingerie from 
purchased woven fabric (women’s blouses 
and lingerie). 

Sun Oarment Co., Twelfth and Penn 
Streets. 8t. Joseph. Mo., effective 3-23-54 to 
3-22-55; 10 percent of the total number of 
factory production workers for normal labor 
turnover purposes (shirts). 

Triple A Trouser Manufacturing Co., 1431 
Capo use Avenue. Scranton. Pa., effective 

3- 25-54 to 3-24-55; 10 percent of the total 
number of factory production workers for 
normal labor turnover purposes (trousers). 

Troy Textiles, Inc.. Troy. Ala., effective 

4- 1-64 to 3-31-55: 10 percent of the total 
number of factory production workers for 
normal labor turnover purposes (sport 
shirts). 

United Pants Co., Inc.. Shoemaker Street, 
Swoyervllle. Pa. effective 4-1-54 to 3-31-55; 
10 percent of the total number of factory pro¬ 
duction workers for normal labor turnover 
purposes (pants and jackets). 

United Panto Oo. Inc., 222-228 Beade 
Street. Plymouth. Pa., effective 4-1-54 to 3- 
31-55; 10 percent of the total number of fac¬ 
tory production workers for normal labor 
turnover purposes (pants). 
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The Warner Brother* Co.* Thomiurville. Ga., 
effective 4-1-54 to 3-31-65; 10 percent of the 
total number of factory production worker* 
for normal labor turnover purpooc* (corset* 
and brassiere*). 

Cigar Industry Learner Regulations 
(29 CFR 522.201 to 522.211. as amended 
October 27.1952. 17 F. R 8633). 

Budd Cigar Co.. 300 Sixth Avenue. Dothan. 
Ala., effective 4-1-54 to 9-30-54; 140 learner* 
foe expansion purpose*. Cigar machine op* 
crating. 320 hour*; Cigar packing (cigars re¬ 
tailing for Cc or less). 160 hours; Machine 
•tripping. 100 hours; each 65c an hour. 

Glove Industry Learner Regulations 
(29 CFR 522.220 to 522.231. as amended 
July 13. 1953, 18 F. R. 3292). 

Wells Lamar.t Corp.. Mount Vernon. % Tex., 
effective 3-17-54 to 3 16-55; 10 learners for 
normal labor turnover purposes (leather work 
gloves). 

Hosiery Industry Learner Regulations 
(29 CFR 522.40 to 52261, as amended 
November 19. 1951. 16 F. R. 10733). 

Bachelor*' Friend Hosiery Co.. 1200 West 
Markc: Street, York, Pa., effective 3-23-54 
to 3-22-55; 6 percent of the total number 
of factory production workers for normal 
labor turnover purposes. 

Murray Hosiery Mills Co.. Murray. Ky., ef¬ 
fective 3-16-54 to 3-15-55; 5 percent of the 
total number of factory production workers 
for normal labor turnover purposes. 

Knitted Wear Industry Learner Regu¬ 
lations 129 CFR 522.68 to 522.79, as 
amended January 21. 1952. 16 F. R. 
12866). 

Burlington Mfg. Co.. Inc., 130 South Street. 
Waymart. Pa . effective 3-23-54 to 3-22-55; 

5 percent of the total number of factory pro¬ 
duction workers for normal labor turnover 
purposes (children's polo shirts). 

Kmkay Mfg. Co.. 206 West Sixth Street, 
West Wyoming. Pa., effective 3 19-54 to 
3-18-55; 5 percent of the total number of 
factory production worker* for normal labor 
turnover purposes (swimsuits, girdles and 
brassiere*). 

Hamburg Knitting Mills. Inc.. Hamburg, 
Pa., effective 4-1-54 to 3-31-55; 6 percent of 
the total number of factory production work¬ 
er* for normal labor turnover purpose* 
(ladles', meu's and children's underwear). 

Holeproof Hosiery Co.. Luxlte Division. 
Cullman. Ala. effective 4-4-54 to 4-3-55; 

6 percent of the total number of factory 
production workers for normal labor turn¬ 
over purposes (women's underwear and 
sleepwear). 

Strutwear, Inc., Glencoe. Mlnn„ effective 
3-23-54 to 3-22-55; 3 learners for normal 
labor turnover purposes in the production 
of women's lingerie from purchased knit 
fabric (women's lingerie). 

Sh oe Industry Learner Regulations (29 
CFR 522.250 to 522.260. as amended 
March 17, 1952. 17 F. R. 1500). 

Diane Footwear. Inc.. 92 South Empire 
Street. Wilkes-Barre, Pa., effective 3-19-54 to 
3-18-55; 10 percent of the number of pro¬ 
ductive factory workers In tbe plant for 
normal labor turnover purposes. 

Penn Footwear Co.. Corner Line and Grove 
Streets, Kantlcoke, Pa., effective 3-19-54 to 
3-18-55; 10 learners for normal labor turn¬ 
over purposes. 

The following special learner certifi¬ 
cate was issued in Puerto Rico to the 
company hereinafter named. The ef¬ 
fective and expiration dates, the number 
of learners, the learner occupations, the 
length of the learning period and the 
'learner wage rates are indicated, 
respectively. 


NOTICES 


Air flex. Inc, Military Road. KURT. 
Bayamon, P. R. effective 3-15-54 to 9-14-54; 
24 learners. Assembly operation* and polish¬ 
ing. 160 hours at 45< an hour (metal expan¬ 
sion watch bands). 

Each certificate has been issued upon 
the employer's representation that em¬ 
ployment of learners at subminimum 
rates is necessary in order to prevent 
curtailment of opportunities for em¬ 
ployment. and that experienced workers 
for the learner occupations are not avail¬ 
able. The certificates may be cancelled 
in the manner provided in the regula¬ 
tions and as indicated In the certificates. 
Any person aggrieved by the issuance of 
any of these certificates may seek a re¬ 
view or reconsideration thereof within 
fifteen days after publication of this no¬ 
tice In the Federal Register, pursuant 
to the provisions of Part 522. 

Signed at Washington, D. C. this 22d 
day of March 1954. 

Milton Brooke. 

Authorized Representative 
of the Administrator . 

|F. R. Doc. 54-2216; Fiied. Mar. 29. 1954; 

8:49 a m ) 


CIVIL AERONAUTICS BOARD 

|Docket No. 6078) 

Air America, Inc., et al.; Compliance 
Proceeding 

NOTICE OF ORAL ARGUMENT 

In the matter of a complaint against 
Air America, Inc., and certain allegedly 
associated companies, including Air 
America Agency Corporation. Air Amer¬ 
ica Agency. Inc.. Airline Reservations. 
Inc. (New York), Airline Reservations. 
Inc. (Illinois), and Airline Tickets, Inc., 
filed by American Airlines, Inc., and 
charging aforesaid respondents, together 
and severally, with violations of section 
411 of the Civil Aeronautics Act of 1938. 
as amended, and with violations of $ 231.1 
(a) of the Board s Economic Regulations. 

Notice is hereby given pursuant to the 
provisions of the Civil Aeronautics Act of 
1938. as amended, that oral argument in 
the above-entitled proceeding is assigned 
to be held on April 20,1954. at 10:00 a.m.. 
(e. s. t>. in Room 5042, Commerce Build¬ 
ing, Constitution Avenue, between Four¬ 
teenth and Fifteenth Streets NW^ 
Washington, D. C., before the Board. 

Dated at Washington. D. C.. March 24. 
1954. 

( seal ] Francis W. Br own. 

Chief Examiner . 

IF. R. Doc. 54-2205; Filed. Mar. 29. 1954; 
8:48 a. m.J 


DEPARTMENT OF AGRICULTURE 

Office of the Secretary 

(Memorandum No. 1346) 

Assignment of Defense Mobilization 
Functions Within the U. 8. Depart¬ 
ment of Agriculture and Related 
Delegations of Authority 

A. Purpose. The purpose of this mem¬ 
orandum 1s to assign responsibility and 


to delegate authority within the u. s. 
Department of Agriculture for the ad¬ 
ministration of designated defease mo¬ 
bilization functions assigned or delegated 
to the Secretary of Agriculture or Uic 
Department in Executive orders and de¬ 
fense mobilization or other directives 
under the Defense Production Act of 
1950 as amended, the Universal Military 
Training and Service Act. the National 
Security Act. the Export Control Act, 
and the Strategic and Critical Materials 
Stock Piling Act. 

B. Explanation of attached schedule. 
The attached schedule, which Is a part 
bf this memorandum, indicates the as¬ 
signment of major defense mobilisation 
functions within the U. 8. Department 
of Agriculture. Functions have been de¬ 
centralized whenever possible, although 
some central coordination is necesary 
in order to provide a balanced and in¬ 
tegrated program. Responsibility for 
central liaison and coordination Is placed 
in the Commodity Stabilization Service. 
Coordinating functions are listed In the 
right-hand column of the schedule. 
The remaining functions are listed in the 
left-hand column together with the 
name of the responsible Service or other 
agency. Functions are arranged accord¬ 
ing to the legal authority under which 
they are conducted. 

C. Official responsibility. 1. Acting 
under general supervision of the appro¬ 
priate Assistant Secretary or group di¬ 
rector. the head of each Service or other 
agency of the Department designated in 
the schedule shall see that the defense 
mobilization functions assigned to his 
agency are carried out. The necessary 
authority is hereby delegated to him. 
He may. at his discretion, reassign or re- 
delegate such responsibility and au¬ 
thority within his agency. 

2. Close cooperation will be necessary 
among all officials of the Department to 
whom these assignments and delegations 
are made. It is suggested that the head 
of each agency named designate an 
official to serve as liaison on such matters 
with other agencies so as to facilitate 
central coordination. 

D. General . This memorandum su¬ 
persedes Secretary's Memorandum No. 
1270 of September 15. 1950. ••Delegation 
of Functions under the Defense Produc¬ 
tion Act** 1 as revised on March 9. 1951.* 
and Secretary's Memorandum No. 12#3 
of February 26. 1951, “Assignment of 
Manpower Responsibilities." Other 
documents are superseded to the extent 
they are inconsistent, but nothing in this 
memorandum shall affect the validity or 
force of actions taken under previous 
assignments of responsibility or delega¬ 
tions of authority relating to defciise 
mobilization functions. 

The foregoing provisions constituting 
Secretary's Memorandum No. 1346 were 
issued March 3, 1954. 

This notice is issued at Washington. 
D. C. this 23d of March 1954. 

[seal] True D. Morse. 

Acting Secretary. 


• 15 F. R. 6424. 

■ 16 F. R. 2446. 
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pKTKXfli Moiuloutiox TvncnoHM or m U. S. Dgr**Tii*wT or Aafcmrrwt 
, n'WTiOM VWOM di?»*« ntoowioir ACT am> cxactrttn ooukx iomo wnim raaruM to rooo-iNa.rruso aklatko tlinom ro» tawoi-» mot* or 

^ MoltlUZATlOX 


A. 

Food i rerairrtnra/* and othenhtmo 


Specific function* 

Agency alignments 

Central coordinating function*—CSS 

tnpplirv requirements and diftrlbutkin controls for Individual food 

^TstrrtJiinink *uppJl« for current period and for stepped-up and 
lull mobilisation (through supply estimate* rominillee*). 
r'onrlatins soptdkw with riKiulrcuicnU (and aiijustlng miuirc- 
mrnt* a* nreemaryi In airrent period and ftir stepte*il-up and full 
nvd'iiJrattan, and determlnlnr iwobablo dchcU-ncir* a* n tvuii for 
nirrvrit alkawtlon reeommendalions or for any expansion of stock* 
or ur»*1tK-uon which rolsbt be nwde*l In relation to stepped-up 
, r vl full ntobitiutlon (through commodity allocation subcom¬ 
mittee* or comparable *fovfoe). 

Planning stand-by distribution eyatem for tlepped-up amt full 

\ "minhSertiS food order* a* neoramry (e. g , food order uppUrotdc 
* to hull* and vi*getabfof for mtUtary jirocvrement). 

can v-Coium. 

AM A—Dairy. 
c'SA *—FaU and oil*. 

A MA—Fruit* and wgrlaHea. 

CSA *—tlmin. 

AMS—I.lvestock, moat and wooL 

A M S— Potiltry. 

CSS »—Sugar. 

CSS t-Toborco. 

Cooperating with tbe Office of Defense Mobillraticm In devrlop- 
mmt of overall assumpLioo* to be tu«*Ml in dcU*rmlntng 
supplies ami requirement* tuulcr *t«Ha*d.up arul full 
tnobiliraUon. 

Gathering fuotl requhvment* from civilian, military and fnrrlni 
claimant* In current |vrit>l. and for »tepped up and full 
moblh*atlon In rvconrlance with prrarribed oioumpUon*. 

Correlating overall food requirement* and tupplira curmitly 
and for stepia-l-up and full mobilltatton. 

rarllelpaUng In analyst* of rwinlrrmcnts and rapacity spon¬ 
sored by th«i Office of Defense MoHIllation. 

Making recvimmenditUnct* remrtllnc foo*l production and stork 
level* under condition* of *lepped-up nnd full ntoT>Utial(on. 

Analysing and making recommendations regarding nrrnrnt 
allocwtifin* ami food orders amt following up with apjiroval 

Frox*idlng^Lcodorvhip on Intemcrncy Food Committee. 

t ^ inos clultnarK for civilian requirement* for current ivrlod and 

urpM-uP*** * 1 full mablllmtlon. ^ 

l k u nnmins arronceroent* to relate ovrr-aU ailocntlnn* to consumer 
r .turning In full mobUltatlon (see also Item V-ll tarkiwi. 

AMS. 

(Coordinating function* oamr a* above ) 

1M ?! wingiMclaiiMtltagmt for foreign requlremenU In rurrrnt period 
uni steppadmp and full mebUtnQca. A 
!'t* running tiun* to be dliuibotod to Individual furriyn 
i Uhaanti 

FAS.-. 



ft. Produetton-prvcurmtnt ptOtfromt under otttion 306 of tkc Pefe%$* Production AH 


iV-rrsm and pobey fominUiUan: _ 

|>emulating prevlocflan-procarreraent iwognun* for rertlflmtlmn 
bv tbe Office of I Vfonsc htoblUmtloo ami approval of Director* 
ui Corotnodlty Crreltt Corporation. _ 

Tretaring instructlonr for guidance of Commodity offiore and Stats 

and county offirew. . , . . ^ ._, 

r<vniuUtlng policy with respect to disposal of stock* acquired 
under such |*ogram*. 

Volluwfcnc up to determine result*. 

CSS.. 

Maintaining liaison with tbe Office of Defense Mobilisation 
regarding pburram eertlfimilon 

ConmllTiating Office of Drfonse MohiB*aUa*i action with Board 
of DlrncVire of Cororoo.llty f'rrellt Conwatlon. 

FroVMtag representation on liUrmgencry Material* AdvUwry 
Committee of tlie Office ot tb-fonv* Kfoblhration tn order to 
OMbt in formulation of overall polrcy reUtlng to production- 
l«ururemcnt funcUosis. 

Field operation*: 

l 1 'imr otirrathig InstrucUon* to field olfire*. 

Carrying out procurement and wiles operation* for all commodities 
<through Commodity office*). 

Ai'jdylikf Incrntlve* toenonurngc expansion of domestic production 
i through State and county committee*). 

P(W lull> r„TITT T__ 





C. AW/W material/ ntuf fccHUin re tenth* to production. procerrinff, and diMrdmtion Of food 


Iir I'.tlrnnptjU, capacity and distribution action* for Individual non* 
100*1 material*: ... * 

1 H*l* unlitliur requirement* for rum'nl period and under tfcpped*up 
tnobJtttttioa And full rooblllation. 

Anjiijiiu* r listing rnpocllv for production am! distribution, 
j:<Yommcnding nrrvwary laclliiir* expansion txognun* to prodoor 
i wntlol requirement* In tight of any cum-nl, *lcppcd-up AOd 
full mobilisation dcncU-tieir*. 

Fn paring reennimpfHlutton# regarding st^lal tax amortfutIon 
or vciion 3 na loan ctuh» for ewntlnl fortlllln. 

1 . w loping plans and procedure* for domefttle distribution con¬ 
trol* In event of atepp^l-up <w full mobilisation. (Foe farm 
machinery nnd equipment, lerUUrrr, and farm construct ion 
materials only.) 


I^«|utfr(Hi*nU amt capacity for particular type* of food iwocvanUig and 
uutrihttKiti facilities < Including private storage): 

Atnlyring and determining existing prove v>lng and distribution 

Ckturity. 

i Vt< rmlnlnc requirement* under *tepped-op and full mobilisation, 
hecommr tiding ncirmary eifwnsi* o program* in tight of putRiblc 
current period and »tep|wd-up mini full motiilliatfon d*iflc1cnefo>. 
rn inrtnit recommendation* regarding specific Lai aoMirtiiatluu 
ami wet ton JOtf loan cun *. 

IN-U rnilntni requirements for cccstnutkio material* In tU?ppod-up 
and full raoMJlfittkm. 

l‘rep*rtoe «tand*by plana for allocation of conat ruction materL xIk. 


CSS— Farm martilnery and equip¬ 
ment for all fanu com.mod.iUe*. 

CSH—Firttliw. 

CSS—I'evtlcfde*. 

CKS—Farm supplka. 

CSS—Fik’li and rnergy. 

CSS—Farm tnuwi^rtation. 

CSS— Farm construction material 

Food prorearlng machinery: equip¬ 
ment and supplies; and container* 
and i-arkmrhig material* tired In 
food production. proccumg and 
dist ri hut Um of: 

A MS—Cut ion. 

A MS-Dairy. 

CSS—Fair and oil*. 

AMS— Fruit* aud vegetable*. 

AMS— Oraln. 

A MS—l.lv«*tock, meat, aud wool. 

A M S—Pool try. 

CSS -Surar. 

A MS-Tobacco. 


A MS-Cot tun. 

A MS-Dairy, 

CSS— Fall ami oU*. 

AMS—Frutuand vegrtabfof. 
AM.Wlmln. 

A M A-Livestock, meat and wool. 
AMS—Poultry, 

CSS—Supar. 

AMS—Totueco. 

AMS—Distribution facilities 
through tbc wholesale fowl. 


Cone Latins and arworobllng requirement* for current Period. 
•trpp*d-«p nioMUmtloa. and full motditiatioa covering all 
non-food and facility requlillo* aud prerenllnf to tbe offico 
or Defmor Mobilisation or ai»iwoprlala deleyote oerneka, 

PartU:li»atttvx In nnal>^H of requirement* and cnpacity *f»o- 
■ored by ibe OITlee of Drfrnae Mobilisation. 

Kevlru liir and approver proticmnl r\tnin«lon *oal* and jintf- 
fytnf before tbe Offlce of Defenw MobUUatkm or otbaT d« lo- 
fate ncffleler. 

Correia tine nod reeoumimdln* to the DfTl re of Prfrnu* Mohill- 
ration tax amortliallnn aud Seetkm *02 loan act km*. 

Cnrrrlutlnc and approvlnf pUn* for <mme*tlc di*trfbutlon 
of farm macfiinery amt equfptm nt, comi»»ervlal fcrUIlier and 
aUoration of couUnictkm material* under *iepp«l*up aud 
full moblllmtIon. . 

Partlcfpollrif with tbe omce of Drfon mo Mobil nation and 
other delcyalo acenek«i In tin* development Of »4and*by bo*io 
materials dbtrlbutlnn syitcm* and sUnd-by orders apjUi- 
cnble to nou4ood materials crnemlly a* lbe> relate to food 
requisite*. , A . 

Prmidimr r^fweiipntatkm on rvlaU'd committee* of tbc nflVe# 
of Drfriur Moblltxatloo and apiiropriuU dck«atc afirnrfoa. 

(CoorxtknaUiif function* mine a* above.) 


• Ihnienu^food^baaedtriiemnylnthf. ^be«liifo •» III* deflned In Eiecmlre OnterJC14W. namrlr hums* 

4 All omunodUka and pr.Kluru. simple, mit/d, or cominund, or compbtiseat* to »uch coinnwtttka *x If»d««Sj^tare fnpahle of bejnf ******* S 

Umnor animal*. lm*pjvdlvc of otb» r We* to which such oomraodiltmur pr«lucis may be wit, at all itafe* of procosrtnf from 

lu * rmlibir form for human or animat oonstunpUou. • • • The term “food" shall alio Include all starches, sitrars. TeyrUbfo and animal *»Ls and nil*, ration. 

^<-'1. mohair, hr mp, flat IlN.r, and naval stores, but shall not mclude any such material «R*f U loar* IU hfontity a* an ^°* fopimltmilproduct. 

* ( •imiKxtlly btabllitation 8ervlf¥ <OW) will plan stand-by food dlrtribution system* In o»»|*cr»lkin with Atriculluml MarkoUng WtWi 1 AMH). 

* A pica, vine or ocrUfym* authority will work rloarly with oftiriab (twponaiblc for central coordination. 
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NOTICES 


pcrxvKs Mon luxation Fmcnoir* or mi V . S. DirAtTMtwT or AciucrLTri*— Continued 
i- rrwmojt* i*kmi p*ri**v Mopccrtox act and Ex*erriv* owum imm which ft. u tain to food—incxitdino sixatbd planning rtm c t ,, rl 

1TA0KM or MOMLMATIOX—limed 

C. Son food material* and farilUle* et/nntial to produttitm, proof** In (f, and of /o«<f ConUnonl 


Specific functions 

Arencjr aaebrnments 

Central coordinating function* -Css 

Requirements relating to particular types of transportation and ware¬ 
housing 

Determining mutable n^nlmuniU for IransparUtWro and ware* 
bousing for loot] Us period uf slepfird-up sod (all tuobllu&tion. 

A M 8—CotUm. 

AM.S- Dairy. 

CSS -Falx am! oils. 

A At Fruits and vep*tables. 

A MS—Cl ruin. 

A MS—Ltv»*stock, nunt and wool. 
AM8"l'iolUy. 

Surar. 

AMS~To*uw, 

A MS— Distribution faculties 
Uirouch the whoiemle level. 


V. Mon poo er rtlaftd to food 

On-farm: 

Determining relation of food requirement* to ruai»|v>wef needs In 
ttrncml tana ivoductlon in current perky], and in stepped-up and 
full mobOftMtlan. 

Ik vflot»«nr nnvmnx'mJatlans on essential artlvjtk* and critical 
ooci uwtk.ru 

CSS. 

Coordinating all manpower artiviUm In USD A. 

Coinpilinie arid submitting production, pmowwinr m I ir ulrt- 
ins data and data on raaefK>wer implkwtiim* to rn:i:.|«.«.-f 
or« m*ir» os basis fur planninr mrrent pe/kKi un i *■-., -i-u;. 
and Mil inof tliraiU.u rwqulnrnxnts. 

Working with nuntiower agrncle* in development »f t r, r » •» 
and t»hdea for current period, and far stmvd-'jp am mg 
mobilisation. 

Cooperatine with the omce of Defense MohOUntion nn 1 P* 
iwrtment of Lalwr tn relation to manpriwrf PhawT f it* 
analysis of requirement* and capacity si^oyited by t> »tLm 
at IMrnse Mobilisation. 

ProvMinc npwwntolluB on: 

iDtmCfMT Committee on Kw«ntlal AHivlti# - ^r ! «'r : d 
OnruiutWins Deiwtrru nU of Commercr rm i l uf.< 
Rperial Farm I-abur Advisory ConvmJUee—lk-f .i t 

l^sbnr; 

Interdepartmenul Committee on Internal 

Policy'^ * lerartnuait of FtaUv 


Food pmcrselnj! and distribution: 

Determining relation of food requirements to manpower nerds in 
comni i^Tltid and in stepped-up and full nu4>lUral Ion. 

Drwlopi nr rrcormncndaUons an essential activities and critical 
occBJiaUaft*. 

A MS—Cotton. 

A MS—Dairy. 

CSS—Fats and oils. 

AMS—Fruits and vegetables. 

AMS—Orain. 

AMS—Livestock, meat, and wool. 
AMS— Poultry. 

C8S-8t »e*r. 

AMS—Tobacco. 

AMS—Food distribution erncrany 
throurh wholrsnlr lovvl. 

Maii|*owpr rryrarrh r %laling to (arm matters: 

feftudim relutmr to on farm labor ^vm* equipment and practices, 
Harm man hour rrquin- nx nls and special arm mmu ju. 

AR8. 

% 

Maniwiwer research relating Urtnarketing: 

Studies rr tat inn to manjxiwrr In marketing ©hanneb and overall 
labor stud»(*•. 

AMS. 


Monjxiwer education ami training.... 

Kxtcnrian See view.... 

JT. General 

Rrt«revrnUtk>u on Defense Mohilisatkm Hoard of Ollier of Defense 

MoNllUilnn. 1 

Secretary... 



Kern* n tat Win on Manjoarr Policy Committee of office of Dcfenrw 
MoMlUatkm.* 

t’ndcr Secretary____ 

Renrreentalfmj on < Vntral Coordinating f'oinmitter and Interagency 
Regional Committees on iMrnse Mohilisatkm of office of lfofenw? 
Mobilisation. 

C88-- 

u. MnntUAkaocM PErsvsB raonrerfow act rtrwemue* not dihectlt belated to sooo—mcLCtxxn belated flanking row vabjopb stages or moimu*a no* 

A. REA bttrrwtrt 

Requirement* for UK A borrowers: 

Estimating elrnrle power requirements for REA herrowem In 
stepped-up and In full tnobUisatk/tt for mi! mKdon to claimant 
agency. 

Preparing stand-by phuis kir distribution of eniutrurtwm material* 
to borrowers. 

RRA. * . 


It. V . 8, liepartmnU of Agriculture 

Requirements (hr consirtietton and repair: 

EsUmutinc crwtnirtlon and refwtr materials and litrilltka required 
by I'alJA In slr|*|icd-u|i as well oa full ntohllliatkrti for oubmls- 
dun lo claimant agency. 

Office of riant and Operations. 


Requirements far oiMiating equipment and sunpUea. 

Kstlinultnc otwratinx equipment and supplle} required by t?£DA 
In stepixsi-up its well as full mobillratiiMt for submiwluii to claim¬ 
ant agency. 

Office of Budget and Finance. 

C. Port* prodwit 


1'arrnt jvod nets product Ion: 

i*i Jl»ntut* with thr Office of Defense MohJlItotinn and IIt 
I N l^itinrnt dI Cowwm'Mt in cuaiM'CUuO with activities related 
to production ot force! products 


Forest Service. 


* This re prawn Uiktn should be coordinated with defense mobilisation work grncralJy through I teen I of this schedule. 
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Pefcxmc M'Wiuiatiox Ftsctione or Tn« r. $. DBritTMEXT or AuMrrLmw—Continued 


m. ruxcrtoKs iwi-atmo to «*r.KCTtvg ftinrs OMiffi rxiviniAj. wiutakt waikhc* axp ainvirc act 


Fj>r< Iflr (Unctions 

A cenry arslfnttienU 

Central coardlnaUnc functJonr—CSA 

0,1 opting Selective Service In applying fonts ilrferment potato* In 
' i.-rul arras (throujth Slate and county commit tcea). 

CS8- 

Aadrttni Selective Service In working out polMw rerwdtof 
drfarmrntr on farm and to the food industry jmeraily. 
Pirnartof tostructlons and procedure* for Issuance to Arid 
oiHcrs with rrupcct to CSLIA partlripaltoa In Sclcctivo 
Service acUvltkw. 

1 rocruinf and dtitrtbotloo: 

lYtmcinfaer rrlotion of Selec tive Service pro«ra» to manpower 
uredi to fuud |»roctt<*in« ond diAtrilmtioo. 

m 

A M 8—Cotton. 

AMfl-Omlry 

CSS^FaU aim! ofK 

A MS— KntlU and vcyetablruu 

AMS—Clraln. 

AMS—r.ivrctockp tnrat and wooL 
AMS- Poultry. 

CSS-Sujrar. 

AMS-Tohacoo. 

AMJt-Koml dUtHbutfan rerierally 
throuf b w bokmk level. 


r?. rrxcnoXR mlatiku to rtAKinato roa f a nun as morikTiox axp foot-att act a kii a atuv athvx vhdkm KATioxALsgcmrnr act 


F»< mm i protection and post-attack rrhatmutwo far particular type* 

wp-nr'lnlni* crltkol food C»cflltlr« of notion*! sUmlfl con cr and 
•i.vetoMtog criteria far the doikfrtalkiu of (acillltrs which on* 

critical in facaUrro*. . . . A ._ # . 

PowJotttosr and rvcurmnrndlii* physical protection standards for 
l .o<l GwUltkaand food Inventories. , ..... 

lirirM>tng* pogrom of |**st-attack rehabilitation tor food foci I Hies 
which are skmifWt tonatlouaJ faod supplies and fartwtetuciraaf 
faeUttfes likely to hov® local sfcnlttmnor. _ . ^ 

A voting »n carrying out ncc-attar* actions far physical protection 
and physical rehabilitation. Thlo will Involve working directly 
mth major fowl facilities and advblnr community organisations 
on au'&turcft which relate to facOUka of local *— 


aVi 8 *—Cotton. 

AM8 •- Ihffry. 

CHS Fnt* and oil*. 

AMS •— Fruits and trfrtahlra. 
AM«* Onto. 

AMft •— Livestock, meat, and wool 
AMR ‘-Poultry. 

CSH i-Fugar. 

AMS Tobacco. 

AM8*~ Food distribution generally 
through w hub -Mir Irvcl. 


Cocrrbttng work and per part -VP-_ - 

Providing retitvarntatton on raclllt*•*<• Protection Duant »ih! 
Industrial 1 Vfeusr Committee. tx>lh trf the Office of l VtSrnaa 
MohlttoUinn; also participating a*neceamry In work of Indus¬ 
try Evaluation Bused of tbe Dv|tartment of Cotunienw. 


t. rvycnosB a elating to sTAiuuiAnox flaxxwo rxtuta x avion al sicuxrTY act 


A. Price planning far full moHU ration • 


• 

rn.f or.ntroto for Individual commodltlet: , J . rtfl . . 

i'Uuulnir minimum level of cootrul. kceptof to mind other voiiA 
i fivmm oblcctlves and oormnudlilr* to l* eooNW. 
pUnnlQK the rn/lnt or potnU to (armdo-market system at which 
prtcvw diould hr ftosen. 

ruimtoi ivkv dlflrfvutials which wukl be applied under fan«rr 
r uijrr mcubilkui. 

CBS—Cotton. 

AMMhlry. » 

CM—Ptotl and olH. 

AMS— Fruits and vcfetahle*. 

CHH—OruUt. 

AMH-Llveatook, meat, and wooL 

A MB— Ponltry. 

CS£-Bu**r. 

CB8—Toltaoco. 

Maintaining llahnci and coordinating action with the Oflloc Of 
Dcfeoac MobUuatton. 

(Coord tooting functlona same as above.) 

IbLi riritumodify problems and overall plans: 

Makmr rorrnmncndatloni wllli resject to toterooounodlty prob 

l Urutoc VJ-et t P ^of kmc-ran*e mtulttUouA and relationship to 
r*iul*r jirlce itrocrama of US DA. 

C 48... .. 

ft. Ccntumer rationJuj 1 



Consumer ration tog planning far full mobUiraUon. Maintain* 
tog Uaisoc with the Office of Defense Mobturation. 

TL rtTKCTtOXS IKLATtXO TO FOOD FaOCCmiMIVT COOItotXATtOX VXPXK XATIOKAl PICVaiTT ACT 

4 


r w/ 

Developing overall plan far coordination of all Government faod 
procurement to full rooMluatton, taking Into account relation 
to allocation*, area aod tuning of purchases and at allabUJty 
of manpower. 

rn. rrxenoxs uunuro to assist a xra to tsrcnxATtovAL ocoaniaations kscaoiu is mobiuiatiox FtAXXpro (i. son ATtAtmc tubatt obcakiaatiox) 

ItUmiAttofial tlata, ormtll reports and liaison: 

I’n^rwrluf data relallnc to Internat tonal fltnatioo. 

1 ri-imrtog overall rejorU and iWtfau |npen. 

MatoUium* Uatoou with l:swkj»toj*pln« uroup to I>cpartxnent of 

btate. 

l n.vldinf rvivci^ntattoa on toIrmaitonal commltteca. 

FAS. .. ~ 

Prriwrtfif data and reports relating to domestic moliUlaattoo 
plana. 

tui. rvxcnoxs ana two to am 

^i*rrr rttAsaa or iiron cojernot nrowt ixror? ooxwol act 

fotmiAttaml daU. overall reports and liaison: 

- - J* -utminr relaUm of security cxforl proenuu to International 

situation. 

ti rwmi f or revlrwtof overall reporta. 

1 to v to toe retwitM-nlation on Advisory Committee on Krport Policy 
of the liriwunml of Commerce and related commitUe*. 

FAB.... .. 

Determining relation of security ciport prognum to domrsiio 
supplies (chiefly supplies of non food materials). 


U»l wm tern U» AcrttultOTl VUrtMfo. 

[UboIm or mnnunor fowl nrtKmliM and food pfoniromont eoordUurtloo looma “«•**>"• # tail* otcnmtj lo*«*»*'»»“ SS3LP WOtk toUe * tof * P * UOC " 
ial kiruilar to that used far prlre itabilUalkm planning. itatkming planning should also be correlated with ctvliato rcuulronrots jdanuing. 















































1736 


NOTICES 


Dirts kb llofttuminow PtmcnoxB or TUB r. 8. Pspahtmixt or Acsicclttiib— Continued 
it. rvwcnow ukdbb muttr.jc and corneal matbbuli iroci nu>'i act • 

A. Commodities tn which U8DA h*$ ittret Merest (L *, oil* »uch iu castor on. coconut oil, palm oil, sperm oil; enedac* fiber end wool; medicine* or in«*< ticjdr* r*om • »• 

dcri values such m quinine, qutniduw, pyrethmm; rubber; uumnj 


Specific function* 

Agency asaimments 

Central coordmating fuact»ons-CSS 

Basic data and expanvloo of dome*!*? supplies: 

i l wlld|4ttjiii with renrewntative* of other agencies In preparing 
NMc data Ml which arc used in determining stockpile object 
Uvea. 

Determining extent to which domestic supplies con he expanded. 

CS3..... ... 

Uuuutni consistency of poHcy followed by USD A m*-. , l> 
Uvea. 

P/eparLue overall reports. 

Kaiwh; 

Conducting research on substitutes, etc. 

ARB -- 

gelation to foreign irate: 

Part fell ating m rnrwfcleraUoo of stockpile objectives and actions 
uflr. Uric forrJim trade. 

r d. 

£t Commodities in irAict V8DA h*s Indited Merest 0, aluminum, copper, tin, nickel) 

Boric data: 

Partlrlpafim In development <4 basic d«U sheets to wswre that 
ctwntlal agricultural requirements a/e included In stockpiling 
objective*. 

CSS - *- 

tajwtat consistency of policy followed by U8DA rvprr v 
Preparing overall re poet* 

C. CVwrrW 

JlcprcarntaDon: 

Providing rr prefen tat km on Interagency Mat* rial* Advisory Com¬ 
mittee of tli* Office of Defense Mobilisation with respect to 
stockpile matters. 

CSS- _ _ 

(Coordinating function/ same as above J 

x. mounts* mrosnxo 

I'm paring periodic proems* reports of dcfrnsr mobilisation functions. .. 

Koch agency nspoaslhlr for specific 
funcUom. 

Coord mating defense mobifixnttan reporting furtetwv* 
l’rt|»u/ins overall defense mobilisation report* for USJ) A. 


The Miff designation* used in the schedule have the following meaning: 

U8DA-IL 8. Department of Ar-lculiur*. AR9-ArrWnlt»irol Rr-wch fVrvkr. 

AM 8— Agricultural Ma/lcttne &*rke. C88— Commodity Stabilisation £*r\tco. 


FAR- Feeeign AgrimhnTal fierrkv. 

ft K A Rural Electrification Administration. 


• Tljej proenuu by which commodities owned by the Commodity Credit Cononakw may be bartered for strategic and critical commodities under Tub. Law si of the « «t 
Con*. ab« iujunvU objectives of Use stockpiling pro*ruin 


IF. R. Doc. 54-2159; Filed, Mar. 29. 1954; 8:45 a. m ] 


Virginia 

MCSJCNATlON OF AREA FOR PRODUCTION 
EMERGENCY LOANS AND ECONOMIC EMER¬ 
GENCY LOANS 

For the purpose of making loans pur¬ 
suant to section 2 <a> of Public Law 38. 
81st Congress, it Is found that in King 
William County, Virginia, a production 
disaster has caused a need for agricul¬ 
tural credit not readily available from 
commercial banks, cooperative lending 
agencies, or other responsible sources. 

Pursuant to the delegation of author¬ 
ity from the Administrator, Federal Civil 
Defense Administration <18 F. R. 4809) 
and for the purpose of making loans pur¬ 
suant to section 2 <b) of Public Law 38. 
81st Congress, as amended by Public Law 
115, 83d Congress, it is determined that 
King William County. Virginia. Is within 
the area affected by the major disaster 
occasioned by drought determined by 
the President on September 26. 1953. 
pursuant to Public Law 875, 81st Con¬ 
gress. It is also determined that an eco¬ 
nomic disaster exists in said county that 
has caused a need for agricultural credit 
that cannot be met for a temporary pe¬ 
riod from commercial banks, cooperative 
lending agencies, the Farmers Home Ad¬ 
ministration under its regular loan pro¬ 
grams. or other responsible sources. 
After December 31, 1954. loans under 
section 2 <a> or 2 <b> of Public Law 38. 
81st Congress, as amended, will not be 
made in the above named county except 


to borrowers who previously received 
such assistance. 

Done at Washington D. C.. this 24th 
day of March 1954. 

I seal) True D. Morse. 

Acting Secretary . 

|F. R. Doc. 54-2239; Filed. Mar. 29. 1954; 
8:55 A. m.| 


FEDERAL POWER COMMISSION 

(Docket No. 0-2389] 

City Gas Company or Newton, N. J. 

NOTICE OF APPLICATION 

March 24. 1954. 

Take notice that the City Oas Com¬ 
pany of Newton, New Jersey (Applicant*, 
a New Jersey Corporation, with offices in 
Flemington, New Jersey, filed on March 
9. 1954. an application, pursuant to sec¬ 
tion 7 <a) of the Natural Gas Act. for an 
order directing Tennessee Gas Transmis¬ 
sion Company (Tennessee) to establish 
a physical connection of Its proposed gas 
transmission line (Docket No. G-2331) 
with Applicant's faculties and to sell 
natural gas to Applicant for local dis¬ 
tribution in the Town of Newton, New 
Jersey, and environs. 

Applicant requests delivery of a maxi¬ 
mum of 780 Mcf of natural gas per day. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion. Washington 25, D. Cm in accordance 


with the rules of practice and procedure 
(18CFR1.8 or 1.10> on or before the 14th 
day of April 1954. The application is on 
file with the Commission for public in¬ 
spection. 

[seal! Leon M. Fuquay. 

Secretary. 

IF. R. Doc. 54-2217; Filed. Mar. 29, 1954; 
8:49 a. ml 


GENERAL SERVICES ADMIN¬ 
ISTRATION 

Assistant Administrator 

delegation of AUTHORITY TO PERrxjr« 
CERTAIN FUNCTIONS DURING DI5ABJUTY 
OR ABSENCE OF ADMINISTRATOR 

1. Pursuant to the authority vested in 
me by section 205 <d> of the Federal 
Property and Administrative Services 
Act of 1949 (Public Law 152. 81st Con¬ 
gress), as amended. I hereby delegate to 
the Assistant Administrator full author¬ 
ity to exercise, during any period of »a| 
disability of the Administrator or <b> 
absence of the Administrator from the 
Central Office of the General Serv.ccs 
Administration, all of the powers, au¬ 
thorities. and functions vested In me as 
Administrator of General Services by the 
Federal Property and Administrat. ivr 
Services Act of 1949. as amended, and 
any other law, except those powers, 
authorities, and functions which can 
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only be exercised by the Administrator 
or the Deputy Administrator of General 
Services pursuant to the provisions of 
section 101 Cc> and 205 <d> of the Fed¬ 
eral Property and Administrative Serv¬ 
ices Act of 1949. as amended, or pursuant 
to the provisions of other law. 

2. The authority contained herein 
may not be redelegatcd. 

3 . This delegation of authority shall 
be effective March 24. 1954. 

Dated: .March 24, 1954. 

Edmund F. Mansure. 

Administrator . 

ip R. Doc. 54-2284: Piled. Mar. 26, 1954; 

2:53 p. m.J 


Disposition or Whole Black Pepper 
Held in National Stock Pile 

Pursuant to the provisions of section 3 
(e> of the Strategic and Critical Mate¬ 
rials Stock PiUng Act. 60 Stat. 596. 50 
U. 8. C. 98b (e), notice is hereby given 
of a proposed disposition of approxi¬ 
mately 161.617 pounds of whole black 
pepper now held in the National Stock 
Pile. The material to be disposed of is 
no longer needed in the Stock Pile be¬ 
cause of a revised determination by the 
Office of Defense Mobilization, dated 
February 11, 1954. that by reason of ob¬ 
solescence pepper is no longer a strategic 
and critical material within the purview 
of the above act. 

The Office of The Quartermaster Gen¬ 
eral. Department of the Army, which has 
a continuing requirement for ground 
black pepper, has expressed itself as in¬ 
terested in acquiring this pepper for the 
current consumption of the armed forces. 
Accordingly, it is proposed to transfer 
the approximately 161,617 pounds of pep¬ 
per to the Office of The Quartermaster 
General 

In the event that for any reason the 
Office of The Quartermaster General is 
unable to effect this transaction, in whole 
or in part, within a reasonable time, it 
Is proposed that the remaining pepper 
shall be disposed of in accordance with 
the procedures for property utilization 
and disposal of surplus property estab¬ 
lished under the regulations issued by 
General Services Administration pursu¬ 
ant to Title II of the Federal Property 
and Administrative Services Act of 1949, 
a- 1 - amended. 

Any transfer authorized hereunder to 
the Office of The Quartermaster Gen¬ 
eral Department of the Army, or to any 
other Federal activity, shall be at the 
market price at the time of transfer for 
material of equivalent quality and con¬ 
dition. In the event of the disposition 
of any of the pepper as surplus, it shall 
be sold by competitive bid. after adver¬ 
tising. to the highest bidder. 

The material will be made available 
lor disposition on and after October I. 
1954. Since the quantity of pepper to 
be disposed of under this plan represents 
°my a small portion of the normal an¬ 
nual consumption by the armed forces 
and & very small proportion of the total 
annual consumption of the country, it is 
anticipated that the proposed disposition 
No. ei-7 


will have no disruptive effect on the 
market for pepper. 

Disposal of the approximately 161.617 
pounds of whole black pepper as outlined 
above has been proposed In order to 
avoid expensive and costly waste by 
obsolescence of a material which is sub¬ 
ject to slow deterioration, and contin¬ 
uing storage costs. 

Dated: March 24.1954. 

Edmund F. Mansure. 

Administrator . 

|P. R. Doc. 54-2292; Filed. Mar. 26. 1954; 

4:11 p. m.J 


FEDERAL COMMUNICATIONS 
COMMISSION 

l Docket Noe. 10067, 10668] 

Straits Broadcasting Co. and Mid¬ 
western Broadcasting Co. 

NOTICE or PREHEARING CONFERENCE 

In re applications of Richard E. Hunt, 
tr/as Straits Broadcasting Company, 
Cheboygan. Michigan. Docket No. 10667, 
File No. BP-8753; Midwestern Broad¬ 
casting Company, Cheboygan, Michigan. 
Docket No. 10668; File No. BP-8795; for 
construction permits. 

In accordance with i 1.813 of the Com¬ 
mission's rules, a pre-hearing conference 
of all counsel in the above-entitled mat¬ 
ter w’Ul be held in the offices of the Com¬ 
mission. Washington.. D. C.. beginning 
at 10:00 a. m.. e. s. t., Thursday. April 8. 
1954. 

Dated: March 25. 1954. 

Federal Communications 
Commission. 

IsealI Charles J. Frederick. 

Hearing Examiner . 

(P. R. Doc. 54-2232; Filed, Mur. 29. 1954; 
6:53 a. m ] 


(Docket Noe. 10965, 10966] 

Seaton Publishing Co. and Strand 
Amusement Co. 

ORDER DESIGNATING APPLICATIONS FOR CON¬ 
SOLIDATED HEARING ON STATED ISSUES 

In re applications of The Seaton Pub¬ 
lishing Company. Hastings. Nebraska, 
Docket No. 10965. File No. BPCT-1265; 
Strand Amusement Company, Hastings. 
Nebraska, Docket No. 10966. File No. 
BPCT-1272; for construction permits for 
new television stations. 

At a session of the Federal Communi¬ 
cations Commission held at its offices in 
Washington, D. C„ on the 24th day of 
March 1954; 

The Commission having under consid¬ 
eration the above-entitled applications, 
each requesting a construction permit 
for a new television broadcast station to 
operate on Channel 5 in Hastings, 
Nebraska; and 

It appearing that the above-entitled 
applications are mutually exclusive in 
that operation by more than one appli¬ 
cant would result in mutually destructive 
interference; and 

It further appearing that pursuant to 
section 309 <b> of the Communications 
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Act of 1934. as amended, the obove- 
named applicants were advised by let¬ 
ters of the fact that their applications 
were mutually exclusive, of the neces¬ 
sity for a hearing and of all objections 
to their applications; and were given an 
opportunity to reply; and 

It further appearing that upon due 
consideration of the above-entitled ap¬ 
plications. the amendments Hied thereto, 
and the replies to the above letters, the 
Commission finds that under section 369 
<b) of the Communications Act of 1934, 
as amended, a hearing is mandatory; 
that The Seaton Publishing Company is 
legally qualified to construct, own and 
operate a television broadcast station, 
and is technically so qualified except as 
to the matter referred to in issue "4" 
below: and that the Strand Amusement 
Company is legally qualified to construct, 
own and operate a television broadcast 
station and is technically so qualified 
except as to the matters referred to in 
issues * 4 2*\ 'Ti and *'4" set forth below; 
and 

It further appearing that by letter 
dated March 17.1954, the Strand Amuse¬ 
ment Company requested a two wrecks 
to thirty-day extension of time within 
which to reply to the Commission’s let¬ 
ter of March 5. 1954; and that the rea¬ 
sons set forth in support of its request 
do not warrant the granting of said 
request; 

It is ordered , That the request of the 
Strand Amusement Company for exten¬ 
sion of time to reply to the Commission's 
letter of March 5, 1954. is denied; 

It is further ordered , That pursuant 
to section 309 <b) of the Communications 
Act of 1934, ns amended, the above- 
entitled applications are designated for 
hearing in a consolidated proceeding to 
commence at 10:06 a. m. on the 23d day 
of April 1954 in Washington. D. C.. upon 
the following Issues: 

1. To determine whether The Seaton 
Publishing Company and the Strand 
Amusement Company are financially 
qualified to construct, own and operate 
their proposed television broadcast 
stations. 

2. To determine the power gain of the 
antenna system of the Strand Amuse¬ 
ment Company and the effect thereof 
on the calculated effective radiated 
power. 

3. To determine the lass due to the 
transmission Une specified in the appli¬ 
cation of the Strand Amusement Com¬ 
pany and the effect thereof on the cal¬ 
culated effective radiated power. 

4. To determine whether the installa¬ 
tion of the stations proposed in tho 
above-entitled applications would con¬ 
stitute a hazard to air navigation. 

5. To determine on a comparative 
basis which of the operations proposed 
in the above-entitled applications would 
better serve the public interest, con¬ 
venience and necessity in the light of 
the record made with respect to tho 
significant differences bctw'een the appli¬ 
cations as to: 

(a) The background and experience of 
each of the above-named applicants hav¬ 
ing a bearing on Its ability to ow r n and 
operate the proposed television station. 

<b) The proposals of each of the above- 
named applicants with respect to tho 
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management and operation of the pro¬ 
posed station. 

<c) The programming service proposed 
in each of the above-entitled applica¬ 
tions. 

Released: March 25. 1954. 

Federal Communications 
Commission. 

(seal I Mart Jane Morris. 

Secretary. 

IF. R, Doc. 54-2233: Filed. Mar. 29. 1954; 
8:64 a. m | 


(Docket New. 10957-10970] 
Community Television Co. et al. 

ORDER DESIGNATING APPLICATIONS FOR CON¬ 
SOLIDATED HEARING ON STATED ISSUES 

In re applications of M. J. Montcsano, 
J. C. Stiglmeier. C. C. Grimm. O. E. 
Adema d/b as Community Television 
Companv. Buffalo, New York. Docket No. 
10967, File No. BPCT-1793; Great Lakes 
Television. Inc., Buffalo. New York, 
Docket No. 10968. File No. BPCT-1812; 
Leon Wyszatycki, d/b as Greater Eric 
Broadcasting Company. Buffalo, New 
York, Docket No. 10969. File No. BPCT- 
1827; WKBW-TV. Inc., Buffalo. New 
York. Docket No. 10970, File No. BPCT- 
1841; for construction permits for new 
television stations. 

At a session of the Federal Communi¬ 
cations Commission held at Its offices in 
Washington, D. C. on the 24th day of 
March 1954; 

The Commission having under con¬ 
sideration the above-entitled applica¬ 
tions, each requesting a construction 
permit for a new television broadcast 
station to operate on Channel 7 in Buf¬ 
falo. New York; and 
It appearing that the above-entitled 
applications are mutually exclusive in 
that operation by more than one appli¬ 
cant would result in mutually destruc¬ 
tive interference; and 
It further appearing that pursuant to 
section 309 <b> of the Communications 
Act of 1934, as amended, the above- 
named applicants were advised by let¬ 
ters of the fact that their applications 
were mutually exclusive, of the neces¬ 
sity for a hearing and of all objections 
to their applications: and were given an 
opportunity to reply; and 

It further appearing that upon due 
consideration of the above-entitled ap¬ 
plications, the amendments filed thereto, 
and the replies to the above letters, the 
Commission finds that under section 
309 (b) of the Communications Act of 


1934, as amended, a hearing is manda¬ 
tory; that Community Television Com¬ 
pany. Great Lakes Television. Inc. and 
WKBW-TV. Inc. are legally, financially 
and technically qualified to construct, 
own and operate a television broadcast 
station; and that Greater Eric Broad¬ 
casting Company is legally and finan¬ 
cially so qualified and is technically so 
qualified except as to the matter re¬ 
ferred to in issue U V* below: and 

It further appearing that Great Lakes 
Television. Inc. proposes an antenna of 
1,555 feet above average terrain; that it 
may be necessary to specify special ap¬ 
propriate hazard markings therefor; and 
that a grant, if made, of the aforemen¬ 
tioned application should be subject to 
the following condition: “That the ob¬ 
struction markings shall be in accordance 
with such hazard markings as the Com¬ 
mission may find necessary and appro¬ 
priate.- 

It Is ordered. That pursuant to section 
309 fb) of the Communications Act of 
1934, as amended, the above-entitled ap¬ 
plications arc designated for hearing in 
a consolidated proceeding to commence 
at 10:00 a. m. on the 23d day of April 
1954, in Washington. D. C.. upon the fol¬ 
lowing issues: 

1. To determine whether the installa¬ 
tion of the station proposed by Greater 
Eric Broadcasting Company in its above- 
entitled application would constitute a 
hazard to air navigation. 

2. To determine on a comparative basis 
which of the operations proposed in the 
above-entitled applications would best 
serve the public interest, convenience 
and necessity in the light of the record 
made with respect to the significant dif¬ 
ferences among the applications as to; 

(a) The background and experience of 
each of the above-named applicants 
having a bearing on its ability to own 
and operate the proposed television sta¬ 
tion. 

<b) The proposals of each of the 
above-named applicants with respect to 
the management and operation of the 
proposed station. 

(c> The programming service pro¬ 
posed in each of the above-entitled 
applications. 

It U further ordered . That the Issues in 
the above-entitled proceeding may be 
enlarged by Uie Examiner, on his own 
motion or on petition properly filed by a 
party to the proceeding and upon suffi¬ 
cient allegations of fact in support 
thereof, by the addition of the following 
issue: To determine whether the funds 
available to the applicant will give rea¬ 
sonable assurance that the proposals set 


forth in the application will be effectu¬ 
ated. 

Released: March 25. 1954. 

Federal Communications 
Commission. 

rssAL] Mary Jane Morris, 

Seer dan;, 

|F. R. DOC. 54 2234: Filed, Mat. 20. I3S4* 
8:54 a. m. | 


INTERSTATE COMMERCE 
COMMISSION 

|8ec. 5 a Application 51 ] 

Indiana Motor Rate and Tarijt 
Bureau, Inc. 

application for approval op agreement 
March 25. 1954. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for approval of an agreement under 
the provisions of section 5a of the Inter¬ 
state Commerce Act. 

Filed March 22, 1954. by: Lawrence 
W. Cannon. Attomey-in-Fact. Indiana 
Motor Rate and Tariff Bureau. lnc„ 
8 East Market 8t.. Indianapolis 4, Ind. 

Agreement involved: An agreement 
between and among common carriers by 
motor vehicle, members of the Indians 
Motor Rate and Tariff Bureau. Inc, 
relating to tariffs or rates, exceptions to 
classification ratings, rules, regulations 
or practices governing the transporta¬ 
tion of property in Interstate commerce 
between points in Indiana, and pro¬ 
cedures for the Joint consideration, initi¬ 
ation and establishment thereof. 

The complete application may be In¬ 
spected at the office of the Commission 
in Washington. D. C. 

Any Interested person desirin : the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 20 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission, persons other than ap¬ 
plicants should fairly disclose their In¬ 
terest, and the position they intend to 
take at the hearing with respect to the 
application. Otherwise the ComrnKMon, 
in its discretion, may proceed to investi¬ 
gate and determine the matters involved 
in such application without further or 
formal hearing. 

By the Commission, Division 2. 

(seal! George W. Laikp. 

Secretary, 

IF. R Doc. 64-2235; Filed. Mat 79 1954; 

8:54 a. m.J 








